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This RLVlG’W cevers news items of economlc J.ntcrebt reported
- by the German PlE.m and Eecnomic Per:.od_lcals relatiﬂg toi-
Is  The Joviet Zone of Germany and
Seviet Seetor of Berlin, L
II. Vestern Berlin, . ‘ "

III, The Pederal Cerman erublio,

as reported by the BERLIN and EaSTERN
GERMAN PRESS.
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NE" NS TTHILS BELAVING TO TH SOVIET ZUNL AND SOVILT SECYIOR OF BERLIN

PPt e

LG BEVIEW OF THE SOVIET-LICENSED FRIESS
R The Esstern German Propaganda Winister's Press Conference held in

1. Berlin on 9th Janvary, the Socialist Uity Party Congress of 10th and 11th
- :denuayy and the passing on 12th January by the Hastern Corman Covernment

«of the Bill concerning the 1950 Econowic Plan, have produced the economic
BeWs Qighlightsqu the second news-weck of the year prosently under roview,

s The Informution Qffice Froos Conference marked the ovening of a

i ;j&irulqnt prppagandaAoffansive,@gainbt the isolationist trade policy of the
L %bqgr‘l,GOV5rnment of Vestern Germany, reflected according to the Bastern

Propoganda Minister, in the rresent state of cconomic s agnation in the

- West, alleged to he lcading irrevoeably to the cconomic collapse of the

f%3Wésﬁeqn Sectors of Berlin and of Western Germanye  This news-item is

i+ ¢ dealt with in dctail in the introduction to Parts IT and III of this reviews

PR i . v N K

_ eoches made by wilhelm PIKCK, Prosident of the Last CGerman Government,
' Walter ULBRICIT, Deputy Primc Ministor, and Heinrich RAU, Ministcr of
- Beonomic Planuing, on the occasion of the Socinlist Unity Party Congress
 Provided a morc detailed picturs of tho provisions of tho 1950 Sovict Zonc
Economic Plan, emphasising its planned fuliilment without the aid of foreign
capital and without crisis; as also the announcoment by the Minister of
Planning, of 20th July, 1950, datc of the wid-swamer Party Congress, as the
bargst date for the complote fulfilment of the Tastorn Zone Two Year .
- Industrial Froduction Plan, S

.

‘ o o
J Aﬁplification, in the course of the speeches made by the above quoted
hrec members of' the Congress, of the cconoiio Propaganda drive opened by
TECK pnd SEIBMANN during the first days of the New Year, aimed at
,ihcr§a§ing the overall 1950 production level of the Eastern Zone of Germany,

}@iscloTaﬁ the political notives wnderlying this drfve to be: "the vital
- +8trengthening of the economic structure of Eastern Germany in order +o form

the ecqnomic corner stone of the Netional Front campaign for a united

: Gérmany”, as also the plenned exploitation at the Autumn Bastern German
'+~~electigms of the anticipated amouncement to be made at the. summsr Congress
. of the success of the Two Year 17an, which the Purty hopes will fortuitously
é‘fsynchrdnise Wwith increasing instebility of the economy of Western Germany.

i

. Fﬁrther d?tails‘have'been published by the Sovict-licensed Press of' the
p:bvis#ons'of the Trade Agreement conecluded on the 9th January in Berlin
betweenn the Eastern Gorman Government and Czechoslovekia, heralded as an
avent of major cconomic and political significance, evidencing the Bastern
German Govermment's sovereign freedom of action in the direction and
eXpansion of the 1950 Eastorn Zone Yoreign Trade progrepmac,

, Al&hough in actunl practice the Soviut Control Comuidssion continuss

to &omihate the trend of Last Germaon Pore¢ign Trade, the Eastern Zone
Government's"frecdom of astion" propaganda line has been fully exploited in
& nuiber of editorials and front poge articles which have appearcd in the
leading Soviet=-licensed dailies during the period under review, discr:diting
the Forelgn Trade policy of Vestorn Germany, in eccordance with the
directipns issued at the Propaganda Ministor's Press Confurence

T | ‘ e . ‘
" Adfed weight to the Bastorn line of propaganda argunent was provided
by'thédgoubtless purely cuincidentdllconnection‘bGtWeen the Bastern Gormen

)

- -

4 .

i E
| =
»»

j :
Py
BIEEE
P

5
;; :2

B claseifiod in Part. vSfanitizedv Copy Approved for Release 2012/03/02 : CIA-RDP83-00415R006100240003-4



o AR e R LT
Declassified in Eart Sanitized quy\A,Bprciyed for Release 2012/ R006100240003-4
PAil N ER AN E b
4 : T g # FoH
e { "
S . 4o : . R : - 7 - ! i B B ’
A GERMAN ECONQMIC PRESS REVIEW Noe 6 ‘ " 19th January, 1950

Propaganda Ministcr's Press Conference of 9th January,. and Vice Chancellor.
and ERP Minister BLUCHER's Press Conforence held in BONN-threc days later,
unfortunatcly on the samc subjecte The Vice Chancellor's admission of
Westcrn Germeny's failure to incrcasc her exports to the U,8.A., her
inability to, and vital need of, trade vwith Bastern Europcan countrics, as
also her lack of Foreign crudits, -has been fully exploited by the Soyiet-
licensed Presss. . “

A vigorous recrudescence of the drive to climinate potential
"reactionary" elenents from Eastern Gorman industry is observed in the
Soviet-liccnsed Press during the period under review.

In anticipation of the opsning at the end of Jenucry of the trial.
of the persons accused of consgring with "monopoly-capitalists™ in the
embezzloment of funds and sharss of the Gurman Continental Gas Compenys
Dessau, the "Berliner Zeitung" has celled for the thorough investigation
of the background of the psrsons accuscdy this corruption casc now belng
stated to be op an intarmctional scale, the papor moking the allugation that
Professor DUNDERT was a British—trained spy, ond that the ramifications of
thg Gas Company extend as far as the UeSs Hannoman groups

‘To the recent report published by the Mecklenburg State Control
Commissions of a circumstontisl account of an atitcmpt by the Western Powers
to conduct cconomic espiocnage in that Lend; the discovery by the
Association of Nationalisced Shipyards, eand the "Peoples" Control Comissions
of defalcations amounting to almost a million Morks ot the WISMAR Ship-
repoir yards; the removal from Office of the Chief Motallurgist of the
KRUFPP GRUSON steel foundry in M.GDEBURG charged with consistent sabotage of
the Work's production; end the arrest of scveral menbers of the COTTRUS
Town administration on defalcation charges in connection with the
COTTBUS FAIR COMPANY, three further economic sabotage casss have been added.

The Sovist~licensed Pross of 13th Januery, carries front-page reports
and piciures, of an unsuccessful attempt alleged to have been made during the
evening of 11th January, by persorsstated to have been paid sgents of Ingle=
American Imperialism, to set fire to the Exhitition of STALIN Birthday zifts
which has been open to the public in'the Eastern Sector of BERLIN, ‘

Wilhelm PIECK, President of the Hastern German Government, is roported
by the Sovict-licensed Press to have made a second visit 0 this exliibition
on 13th Janusry, on whick occasion he inspscted the fire damage donc to the
premises and instructed that the evidence of incendiarism be ailowed o
remain Tor public inspection as a symbol of the fight of the free poople of
Bastern Germany against the Wermongering incendiaries of tho Weste

This exhibition was also visited d'.uring the period undsr review by the
Deputy Prime Minister, Wolter ULBRICHTI.

On the same day as PIECK's visit to “the Stelin Lxhibition, a roport
was published of the arrest of perscns charped with embozzlement and transfer
to the West Berlin Eletricity Company (BEWAG) of ¥entals on properties in
the Bastern Zonc of the ZSCHORNIVITZ Power Station in Saxony/fmnhalt, following
upon investigations madec by the Sexony/inhalt Land Control Cominissions

" Alcall %0 the population of BERLIN mede by the Management of the BERLIN
"M Bahn (#lectric Reilway), was also publishod on 13th January, for
increascd vigilance and the immedinte report in respcot of thefts of
valuable Railway cquipment recently prevalent on Reilway property, allcged
4o be aimed at sabotaging the maintenance of the "5" Babn serviccs
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GERMAN ECONQMIC PRESS FHVIEN Lio. € ‘ 19th January, 1950

On 11th Jonuary the "NaUES JEUTSCIILAND" published the text of a le tter
addressed by WiILHELM PLsoK to OTTO GROUBWCHIL, the Prime Minister of Rastern
Germany, in MOSCOW, e ‘-;‘:S.a:l.ng, the regrots of the memwbers of the Hociniist
Uni ty Party Congress et the Prime Minlster's abscnce thoreirom, and the |
Coungress' best wishes Uur his specdy and complete reeovery from his v-cent
114,11@%%, as alio the pleasure alfTorded the Congross by the fact that the
Minister hed been given the opportwity of convalescing in the Soviet -

MIATSE CF PlaalViNG' S RuPORT ON T 1750 FioTRRN
77t
AL

Condenssd from "TAECLICH: RUNDGCILUY and MRS DRUTSCHLANDY !
of 12th January, 1950

In the course of hic speuch at the bocdalist Unity Perty Congress held
in the Hastern Sector of Borlin on 10th and 11th Joanuary, FENRLCH R,
Minister of Boounonde Fluning, stated that the 1950 Bastern Zone Eoonoide
Plan provided for the- achicvement by the end of 1550 of an overall industrial
production level of 103 as coupuared with the lovel of 1936, representing -
an overall inereacse in 150 industrial production of 21 over 1949 rosultss

In the Lgricultural 19c¢ld the attainment in 1950 of averags 1934/58
agricultural yiclds and cattle and plg brevding levels was vnlanned.

in increasc of 14.% in the valus of reotail sales turnover over 1949
figures vas envisaged, which in view of tha progressive relaxation of
price controls planned, would represcnt a much higher turncver nerce;ntuga
in texms of quumitity. ‘he overall wage level would inersass by 10%.
1950 Reparatiorsdelivarics to the Soviet Union would rerresent only Ll
of the gross production of' the Bastorn Zonu.

The ¥inistor for Flanning concluded his spucch by stressing the vital
necd i'or I]utl()ls.,.l reoalisction of the complete devendence ol Eastern Curmany's
fight for freedom, o uniscd Germany, Poace, and a hkigher standard of living
for all, on full cconemic rceovery. ‘

The 20th July, 1% the date-of the rddsumncr Party Consress, wust be
aimed at by all branches of dndustry as the target dete for the fulfilment:
of the Tv.o Yu;m. Industrial Froduction Flan, in order to bring to o successw
ful and spcedy conclusion the initial two year period of economic re-
construction, and stabilisation, and thus clear the deck for the schicvement
of & virile arnd scund Hostorn Cerman ceonory by an sarly stord on the
major plens Lor the fubure develovment of ZHastern Germany's industrial
ol entlrely on the mensure of inerense in in-
ent in quality, troinivg of skilled workers, wnd
ic znd toelnical rescarch achicved this 3 vear.

Cproduction. Luccess B
gividual outpui, inprove
encouwrageinent ¢ sclienti

SRE COMMENT: She statisticnl achlevement by the act uwnexpeetod targ
T dote of 20%h Juldy, 1550 of the overall Pwo Yeur Plan, is
cemparatively easy, as overall results by thon achieved
W1l be in terms of volucs and not gquantitice. The
groving muher of price incroascs in the Soviet Zone I
neeessitatod by cuts in subsidies 1 make it sasy te .
shov hipgh values oven though output may not live ap to .
antitics.

<ot e A
JL/LLL&(: UGl

KAT' o stoatenent that ™MOH0 revaration deliveries to i
the Soviet Union will only awount to 4oih of the zonal j
gross production" s utterly mdslcoding.  Le cursfulldy
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avoilded COWﬂlttln& himscly to any cxplanatﬂon of the
apparcnt drastic cut against the 1949 Tigure of 12,45,
leaving it to the credulous rcader to draw the optvmlstiolv
GDHClUbloh that reparations from Eastern Gcrm@ny WETe
becoming neglireable as a resuvlt of cubs in Russian

clalms nnd gpectactldlar increascs in zonal produotivxty.

It should bes notcd that RAU's stotument referrod to
reparctions to RUSSLA only and that the fall from 12.40%
to L.h in reparatiorgdcliverics to the Soviet Union is-
simply the result of "cooking a la Russc” of Soviet
statistice.  RK4LU conveniontly Torgot reparations to
Soviet sotellite countries, Red Army requirements in
Lastern Gormany, and the very considerable volumc of
invisible reparations in the shape of cxports to the
Soviet Union ot prices under zonal production costs.

The actual reparetion tarpet Lor 1950 remains
practically that of 1949, 1,000 million D.M. at pro-
1945 prices. ULt the present rate of production costs,
this corresvonds to 1,600 million D.ide or 100 D.bie
per head of the povulation of the Eastern Zone. The
‘zonal economy which cannot cove with this heavy burden
from ordinary taxation can uvnly meot Soviet reporations
claims out of the cxcess profits of the H.0. Rgbail
Stores, shops and ristourmnts, thus extracting an un-
publicised and indirect contribution tu the heavy Soviet
reparation claims from the pay-packets of H.0. customers.

1950 EASTERN GERUAN FOREIGN TRALE PLANS
DETATLS OF BASTERN GERMAN/CZECHUBLOVAK TRADE AGREEMENT

Condenscd from the "TAEGLICHE RUNDSCHAU" of 11th Januery, 1950,
"NEUES DEUTSCHLAND"  of 10th Januarv and
"DIE WIRTSCHITY of S5th and 12th Januwy, 1950

m,,. e N L B i

The announcement of the signing of a new Tr ade ﬁ@reement in Berlin on
9th January, between Lastern Germany and Czcchogiovakla, veported in last
week s(}ssue of this Rcv1ew3 has now been amplified by the publication of
the following lists of commodities the exchange of which is provided for
under the terms of this Agrecmont: Czeghoslovakia's dsliveries will
consist mainly of motor tyres, molled products, goke, foodstuffs and tex-
tiles, ugdlﬂot machlnery, semi-finished and finished chemical products,
procision and optical goods, and fertilisers.

& "TAEGLICIE RUNDSCIIAU" editorisl, a front page article in "NEUES
TEUTSCHLAND" and "DIE WIRTGCHATT! (wcauly soviet-licensed economic pcrlodlcal)
have publiciscd the cxpansion, since the formation of the Eastern German
Government, of trade relations with the Sovict Union and Fastern bloc
countries.

According to these articles, 45k of the asturn Zonc's foreign trade is
with the Sovict Union and 3575 with the Eastern Bloc countries. 1948 saw a
four fold increase in the forgign trade twrnover of the zone, and 1949 the
doubling of 1943 figures. Lrldu with the Boviet Unilon is expected to in-
crease in 1950 by more thon 506 against 1949, "DIE MLRTbLLAET" raportlnb this
anticipated increass as 25 times that of 1945, Food supplies from the U. u.o.R-
are anticipatcd to accoumt for a third of total Soviet imports, tlrce-
quarter, off the total 1950 increase in these imports reprasenting highcr grain
and fat deliverics to cover the zonos higher ration scales.  Although trade
with the U.S.5¢R. is not yet bascd on a general trade umemcnt, shipment
wilthin the fromework of &lobul Sovist delivery promises Tor 1950 of 380,000
tons of grain is ant101pated, of which 30,000 tone arc alx aay stated to

have rﬁdChLd Germany. A pubquHtlal 1ncruou@ lo also planned in Soviet

i
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GERMAN
: de‘liveri_fss of metullur;ical Iroducts and the export to the JaDe Seils irom
. - Bastern Germany o: sugiucerirg products. . ' ‘

. The supplemcntoary recment concluded during ths last days of
1940 with Poland, which sted to provide for o considersble increas.: in
trade turrover over th. 4 52 miilion doilix cxchanpe of poods provide: '
by the provious agreement ol 25rd Morchy, 1 949, providos for inercascd
Codmports to Bostern Gom iy ol hard coal, eoke and s.e and other corsaoditibs
; 5 nst deliveries from Mastorn Germany vhich e to
Cinclude roll-filis, plo Ty uhglneering Products, rurniture, vood nroducts,
Ssanitary cquipment ond iordiliscrs.

saports to Puiind are stabod o conslst of seri-
sacts and 16 of raw matorinis,

BUgs of thesc s
finleBed wnd finishod s

, frrival din SUICHLT L 0uuny durdng the £irst doye of the New Yorr of
281 tons of pork and 265 sons of Deef from Hungery, Tirst dcliveriis -
the: several thousand teo conbract undor tho torms of the Baut Germon
Govermment's trnde Sprecient coneludsd within Fungary in Octoher last, is
reported. ‘

i #1311 the nbove trads fgrecments nre reoportod to be on oy ggunlic]
basis, thus procluding the danger of Toreign fineneia Linbility on 4

of Zostern CGeroony arisics therefrom.

nart

5o BASSLAG OF THE ¥ Lbi, CONTE:ILNG THE 1950 DoSTEIN. Z0an 1o

AUNLSCHAUY and "HEUES LB U CBCHANT
PCHARTY ol 42%th Joanuwsry, 1950

Condensed irom the ™y
of 13%k and 145 and

edicorinls

he featuriy
Papers and in "
of tho onnouncern

2 odn bot! id leading nrticles in the al
5 OVIRELCLAYTY, Soviet-Llicensed v Ly ceonoric pord
1 of Ahe possing by the Rastern Cormon Goverrient

o

'

Bill concerning the 1950 conomic Plan, wkich is 4 provide for e 240 wvovall

inecrouse over 1945 in the industrial production of the Rastern sone,
publicises the following 1750 plenned industrial and agricultural prodiction
49 fipures: -

-Perecntage ineratics over

Hetaliwrgicnl industry
Inginecring, Licctrotochnienl,

: Procision and Opbice dndustrics 331%
Chemicil indusi 215

Textile indusis ) 21%
food industry 205
Budldivg Matsviz 1 industry 2

“he 1950 plovncd ex:-umion of Brown coal briquette -
elled oub ws the wejor industrinl deve lopme et of the comine
toof 13 illined Kvh being provided 7
auy against 16 3 1lliords originelly

&
4

ST oapae
is sl ¥
a 1950 electric puwcr ous
Econoinic Plan for 1050
the entire two yoor pcrliod covered Ly the 1949/195C Flasi.
1950 cduction oo

for %he second yeex of the "o Year Plan against th tarset ol 32 sidiion
tons criginally set for cumbbined two yoor operiod.  The firther
improvement in 1950 swppiics of fortilisor s stated 0 be ensurad by whe
Present substanticlly ilmproved Hotash Lertiliscr position and by the
Production target of 180,000 tons of Kitrogen set for 1950, and $he doti:ling
in 1950 of the 1949 oroduction of phosferous. '

A4 production target of 5,400 tractors for delivery to the Eastern “ome
Agricultural Machinery Lending Centres by the end of 1950 has been set, rs
also o 40% increasc in tho 1950 output of agricultural wnehinery over 1 4.9
output figurcs. '

. .
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-pm‘eoent:.ng 8o, OOO hecbares of new affores ta“tlon dur:.nr this year.

cdn transport demand :m these ficlds.

3 N «

Thp reclaiming of 10,000 huctare% of sre ble lﬁnd snd MO 000 hcotares
for cultivetion by means of improved inigation methods is nluo announcead.

" The cattle-brecding programac for 1950 envisages tho 'bruudlng of 5.7 million

pigs and the same number of cattlc. _ . cioom

The uoublll’lg of the 1949 aivorestation pi’m is prov:.asd. for 1950 rge-

i

A 20/0 increase in tranupor’c capacity in 1950 is pl"lxnt,d to copo m.th
the 1ndu.utr1ul and osgricultural product:.on :an,rew,gu plonncd for tne ;yeor.

' The tu:m-—round of rollwey goods wagons must be reduceu to 3475 d’“r
in 1950 end 75,000 Wagons repailreds Shipping and inland water troasp ort
facllltlps ere to be improved in order to'satisfy the "I]'tlbl.p;.i.(,d 1&1(‘I‘pc).uO

The 1950 Invcstulent pmg)r“mmz, prov:.dca Tor an investment target of )
2435 'b:Llllon Dull. of which more than 1 billion is earmerked for tho expansion
of the nptionalised industries of chu ZONE » )

100 million D.M. will be uv'aLl.wle for loans to resetitlers and 750

,million D.M. for the 1950 building progroamc. In addition long term crcdits

will be available for investments of priveotc industry esscutial to the ful-
filment oI thg 1950 Economic Plan, and 60 million D.M. for the cxpansion of L
Public Health puI’VJ_CbS and approximately 100 million D.ii. for the building
and extension of schools and Universitics.

Specicl attention is to be paid to vocetional troining reguircements of _
the riging generations 95,000 vacancics for “\pprcnulcho 7ill he made
voilable in 1950 in addition to the present number of avoileble voooneles,

I

EASTERN ZONE 1950 TRADE AD SUPPLY PROSPRECTS

:sufflnleqt scope of activity. Reterring to the functions of 'th«. "I‘rec Shops"
Dr. Hamarmn sald that apert from the only temporary functions of combatting
“'bhe "t)lz:,ck:[F merket ond drowing off ;.mmluu purchasing pov fcrgﬁhe pxgess proﬁ.ta of e
UHG | arg a.m.‘satlon rcpreucntLd a volusble oontrLbutlon to the recomstruction of

‘high pI'leS o much heav:.er bdrucn »Joulc be pl’lccd on t wabion.

Condensod from "DER MORCEN" (Bast IDP Organ) Berlin-Sovict, 10th Jarury, 1950
Dr. Hamonn, chairman of tho Bastern Zone Iiberal Democratic Porty and

Minister of Trade and Supply outlined in an interview the 1950 »nlans of his

M:Lnl“try. One of the chicf aims of the 1950 Industrial production plon N, wlons

for dgricultural cultivation and the gollcetion of agricultur.l rroducts o

well aB, fOI‘bl n trade policy, was the abelidion, of icod rationing  exeupt. .y or
fat and meot aiter tho 950 hipvest.A problenm which would rgeeive special

~attention was the achievement of o uniform food price level in the "irec Shord",

private retail shops and co-operative socleties. 4 further primory oim was

the ensurlng of sufficient supplics to guarantee the 1950 food ration ] .
distribu’qlon ruqulrencnt.s, by means of the cxploitotion of nll pOS:)lblllblL,u

for the improvement of meat and fat supplies offered by the fwrther develop-
ment of forcign trads. In order to realise these plans agrioculturc would B

"have to make every effort, despltc existing difficulties, to achicve pre-war

yilelds, the maximising of dnternal food production being the forcmost pre=
I‘unoltb to the raising of the standard of living of Eastern Germony.  Vith
regard to the relotionship betveen Froe Shops and private retail traders, the

Minister pointed out thot, if higher producticn of consumcr goods wos ottained,
private enterprises would Yo given the opportunity to incrense their turnover,
‘The fields of the three pillars of consuacr supply, retail trade, co~opcrative

societies ond HO Shops, were defined in such o monner that cach was left with . .

lity goods at

Eastern Germany's economy. Vithout the HO sales of hlg)h

3
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'A"t the‘z close of the interview the Minister touched woon the rTrospects
of righer jmpur'c.s this year to ensure an improved sure of corml:m;;kcocw
is5 tu tue J’UP\lll’-J.Ol The acknovledrment of the Corman Ixamo-':ra:gic
i iblic hed, he said, vesulted in an uXtL,llw.LCIl»().L nuer dus t:méé ":r‘n;—,emenf‘"'*
but -.nm.'eaw,' oris wvere dspendent woon larcer in ofélew 0 av ‘iw,
lmports based on forcirn credits. ‘ ) T e e

B 7L INCEBLLE IN LDt Fal PRODUCTION 1N SAXONY

o The: "5.‘1;3‘.1Lli}‘1ﬂ3 RUMDECHATUY carries an ADN re wort according to which #he
kinister of Economics in Savony is staled to hove smmounced that o r)ver;al7
industrial output in wony increcsed by 374 in 1948, oo ;aresﬁ. wi 1;11%18 T
iCzJ::"r-ruductlun of the textile industry rose by anirot, 95%. ’lOt?h i}‘f\';‘]"‘]': ‘v
550 k N I

]

6. I

PO AN STERL FHOM WESTERN GURMANY FOR G9E SOVIRT - ONE

The "TAECLICHE DSCHATT {SE300 organ) renorts thet the seaons contract
= cluded by the Stsel Works at Viatenstodb-bglsoid with the Bast:orr Auqé.
Tor the delivery of irovn, stecl, electro~technical veoducts apd fHips
metorial to the volue of DJM. 2.5 million has been s oproved by the comn
avthorities in W.stern GETTanT . Payment will be m;xk.n_o throurk ths rla;\ro e
account of the Doutsche Notenbank with the Bank Deutscher Tacnder. Lecor d:um
to LDR, the first co: ment of approx. 60 tons of vir iron arrives. ot the

netienalised "benoar-lsrier-herken® in Blankenbw' on 9th CAMISTY . 11th

7o  NBW ROLLING MILL IN DUBH

L reports that the n;wn:&:'{;x"uc;tiun of & new rolling mwill, labor~tory for
chordical and teehnical resecrch ¢ a steel fouwndry is plennesd at the HURTTEDN-
VB DOEHIEN neor Drosdoen dur:mg, 1:,, ;;C. 13th Juguary, 1950

CBAD QUALLTY S10KL TUsms PROM. THE SUREL WORKS AR NITRBL

: LANDY (Berlin-Soviet) publicises compla mt
tw o} ivered by the steel worl &t Riesas to the

o1 Lhocomotive and Wagoon Building}: i ) (" aprr
lisct )O(' rd bO be romoved ofter tosting, apr frem those w
G owp to s a8 the steel works at Fiesa has ovorcoms its ra-
construction di w5 leng ago and has gaincd o rsputation by
*dts toxpoet chend of time as well as by the gencrolly high r*w:llhy
products , there is no cxeuse for such fallures.  10th Juounary, 1050

hes
ot

T

IN BRANDENEURG AMED

\O
.

report pibliched by the Wiidw O JBDSGHAT She
"super' stecl works now in progress ot Broateniars

Lecorddng
construction ok
to be carried cut in ooveral stages.

=
o

Throe Sicmerns-Mertin open=bearth furnsces sre 0 bs installeél ond din
operation by the ¢nd oi the vear, the first by Lurust 1st.

The new plant bov Loen nancd "Volinelgene Indiwteilevearsdaioung
RLGNDENGURGY snd the cocrultment of the Work's Lebour: forcce hng n0: ondy Hagon
1340 January, 195

-
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Bz;D gQaLITY ROhL'h.D PRODUCTES FROM OL;BETWHAU "TEEL WOI\Ku v

Under & "NEUSS TEUTSCHLAND" spucial 'Y \ITH TH: RUBISE feabuge,
c.:alllnfr for complaints recarding instances of poor guality deliveriecs of

' East German products, ~ lotter to the editor published on 13th January,

R

124

T states '{:hat Steel shects supplicd by the OLBERNHAU Steel Vorks produced
between 30 to 50% wuste owing to weven rolling and bad cubtting.
MCtullWl,lGu] output increascs wore a coumpletc waste of time if allied to .
such a low standard of workmanship. 13th Januexy, 1950

NE OUP(MFURNACE

LDN reports that a 1ew cupola iurnacu has - becn pui, :Ln’co opc,rgtlon at N
the :Lror; foundry FRIEDRJ.CIIJIUT 08 in TORGAU.  12th January, 1 95(13 )

REDUCTIQN O PRI COSTS T THE NENNIGSDORE STEEL VORKS

The "L EGLICHE RUNDSCHA U" (L‘»LSDC org,:m) reports that llerr u’I"EINIﬂ:,IbhaLR,
head of the steecl works at Berlin-Hennigsdorf, has in close~co~opsration with

" a group of workers, developed the "Steinheisser foundry trench", by the usc

15.'{

- DM, 17,000 in recognition of their 1949 achievement. 15%h January, 1 bO o

1
3

‘ ‘ The‘ "MORGEN" (BbI’llIl-kJUVlut) reports that the 37 works of the VVB "Iu,,
. Uissocia tion of Nationalised Electrical Ingineering lorks) will increase their

., foreign ordsr.; have bcca roecived. 12th Jo \nuury, 1950

of which a considernble quantity of mangancse ore can be saved nnd. prime
costs raduce,d. 15th January, 1950

S"‘EEL QRl\o LT GROEDITZ WIN CHALIENGE BLINIR

The "TAEGLICHE RUNDSCHAU" reports that the workers of the na’clonalluwl
iron and steel works at Groeditz, which won the nationalised steel works g
rolling mills compstition in the cu 8tings group, have been awardecd. the
.challcngc bamner of the Central Board of the Trade Union of Metal Vorkers and

.
X

ELANED 1950 VVB_ "DKA" INGFLLGR IN BIECTRICLL LNGINEERING GULDUT

! 41950 output by 62% by the building of now vfOI‘l:b end the extension of oxisting

ones . iority is to be given to the production of switchus for which larw

F

-

PLANI\[ED INCinuASE. IN THE BUILDING OF POWIR GENERLTING LOUL LG NT IN 1950

Accorchng to the "BLRLI\ILR ZEITJNG" (1)urllll-uJVlG't), thc 32 \J'Ol‘ku of
tho Cgntral Lssociation of Nationalised works for the Build ding of Fover

’, Cmnemltl;ag Machinery (Zentrale Ve,re,lm cung Volkseigencr Bgtriebe fiir den
 Briergie- und Kraftmaschinenbau), which fulfilled the 1949 FProductivn Plan by

140%, will increasc their output in 1950 by approx. 35%. The cblpacj_ty oft

: geveral works including the "EKM Bermanm "Borsig" \orks in Bcrl:l.n is to be ,

H

increased; DBorsig by 200%. Friority will be given tu the production of )
; ’oo:.lc,:cs io:c the Bastern Zone power stotions. 11th Jamury, 1950

ELANTS |

] "\"»PO'\' ;

. Accordlng to the "‘LQRGLN", new boiler plant;arc ’co e 1n¢ta.llud in an,
"Rudolf Breitscheid", Pover Stotion in Halle, in the "Grows Fayme" _rid "Cruee -
Leopold" stations, for the purpose of 1ncr<,as:|.no electric povier [)bnbrtltlvn

b in 1950 . 12tk Jdnu £2) 1950

| : : H iy
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17+  PLANED INCRELSE IN (i3 CUTPUT

The "BERLINER Z8 (UG (Berlin-buviet) reports: that, by the installation
of ncw cquipment in tho Western arca of the Soviet Zone at the Grosscaserdi
NVapgdeburg and other gas works, gas output in 1950 is to be increascd by 3090,
as compored with 1949,  114h Januwawry, 1950 ‘

18,  IRCDUCTLON OF ALMCIRIC :OTORSAT BEALIN=FENNIGSDORHE

asccording to the "ISECLICHE RUNDSCHLUM (84500 orgen), the nati rml:t.a 5L
Motor and Blectro-technicol Works (MLokomotivbau und elektrotechnizche verke "y
in Berlin-Hemnigsdorl, the first works in GGI‘I'LUL\/ to resumc the -bLll.Lu.LI];:/ of
electric motors wf'ter the wer, rfulfilled their 1949 target by 129.75%, produecing
39 motors woighing 800 tons each, as well as motors for the mining industiy,
welding machines, eleclric 1rucl«.u and insulating material. 13th Jonuaryy 1950

19. ITLoNMED INCRE.LE IN CUZLUT OF THE HORCH WORKS

Ggoording tu LDN, the Horch Motor works in Zwickau. (Laxony) will this
yerxr start mase production of a new tyve of 3 ton Diesel lorry and will
increase production of tractors and sparc parts. 12th Jonuory, 1950

20,  BLECTRICAL INDUSTRY IN ©HE SOVIET SECTOR OF BERIIN

The "MAEGLICHE RUSLSCILLUY (SZ3CC orpen) reports a stet Herxr
Bruzo BuUM of the City Council of Bast Berlin, wccording to w ’e/; of the
clectrical :mwumry in all Ferlin is locatcd in mast Bcrl:m, as commarsd With
182 in 1936, 15th Jrausry, 1950

? : |

21 320 TRACTORS FUR ILCHLNERY IENDING CEATSES IN TIURINGIA ,

ADN reports that 51 Lgricultural Machinery Londing Centres in Thuringia are
to receive 320 tractors in the course of this year from the nationaliised "Ifa'-
Trector VWorks in Dranloiburg, Zwickau and Nordhousen. In order to tacilitate
repoir work, the Centrol idmindstration of Lgricultuwral Mechincery Londing
Centres in Thuringla is allctting standard type troctors to the individual
lending centres in thoat land. Sth January, 1550

22+ COMEBETITION OF THACTOW ORKS

LD reports that tle tlrce tractor works off the Dastern Zone, "ii'aY=Herch,
in Zwbokau, "Ifa"-Tractor works, iu Nerdhausen, and "IE a'~Tractor works in
Brandenturg, will be holding intcrnal ond inter-works competitioms from 18t
Janvary to 31st sarch. This carefully planned cumpetition held in co=-opg J_Sation
witr the Central Doard of the Yrade Union of Metal Vorkers, aims ot fulfilling
the Tractor Froduction ilan for 1950 chead ot time, ot reducing prime and
pruduction costs and irgroving the standard of production. Gl Jeamunry, (1959

23, INCEEASY IN GionCLTY OF THE CrEMICAL INDUSTRY I Lol GiehJJENBURG

4D reports the rullowing extensions of naticnalised works, xml‘ﬂmcogba
the VWB "CHEMIL", Lard “randenburg's Lssoclation of Nationnlised Chewdeal Works .
The Maricnhusetie in Fucr utbmml le will this month commence production of
lithopons in the new weold distilling plant at Mcllensee, in the district b
Teltow, 28 also production of wood-tar, chorcoal, and furniture stulns. ?J.‘hc
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. 'bulld.lng of 2 second soot works in Oraniernburg w:L‘th double uhC oapao:_ty of _
. the present soot works will be of particular importance 6 the Eastern Zone o
© tyre industry. The "HOPFEGARTEN" nationalised vulcanization works will -
" start the production of bioycle tyres in 1950, and plan to increase the
nurber of moulds for the re-treading of tractor tyres. The nationaliscd
works "Filmverwertung" at Fuerstcnvalde will produce furniture stains on a
large scale in order to me¢t the increased demands of the Land BI‘o\l’ld.CI]bhf(f
furn:u.ture me nufacturlnﬁ industry. t1th January, 1950

e PRODUGTS TO LE E}GIIBI’.EED BY THE USSR AT THE LEI.PZIG SPRII\:G FAIR .
o . : b )
Acc)ord.lng to an ADN report published by the "BERLINER ZEITUNG" (Bc:r in- - A
. Sov:.c,t), Russian exhibits at the Leipzig Spring Foir, which will cccupy an
approximate area of 20,000 sg.metres, will include machine tools, textile .
machinery, road building and agricultural machinery, tractors, motor vchlulesa
electric and steam lOOOmO'blVeu as also traonsport aeroplanes,  13th Jonuscy,

(1950

b

25,  NBEGOTIATIONS REGARDING WESTERN IRON AND STEEL DELIVERIES TO THE SOVEBT*ZO&EE'
POSTPONED

The “"MORGEN" (Berlin-Soviet) reports that, according to %the \’eaucrn nows

" agency VD (Vereinigte VArtschaftsdicnste G.m.b H. ), the ncgo‘bl"'tlufls in .
regard to a third contract for deliveries Trom the Reichswerke at Vatenstedt=-

_ Salzgitter to the Sovict Zone have been indefinitely postpuned.  11th Ju 1ua1'y, o

© 1950

Loy
. i .
wh
L5

26, QOI\TIIQ’:CT FROM BULGHRTA o
. t:"v, 3

" "NEUES DEUTSCELLND" (QGI'lln-oOVlet) 1eports th‘.t under tho tcrmp of 'ch,Germar
Bulgarian trade agreem(,nt the Englneorlng Viorks Bleichert in If)lpél(’ have
obtained a contract for delivery to Bulgaria of steel wire rope train

“ "-“a.coessor:.cs t0 thu valuc of over % 118,000,  11th January, 1950

o

27 . EXPORT o BOOKBINDI NG MLCHINES

<o e‘i

' The "MNEGLICHE RUNDuCHLU" reports that the "BREIMER" Nationalised Ma oblnc
Factory in Ieipzig, in the "POLYCRAFH" Association of Nationalised Vorks Sy nh:.ch
gpecialises in the production of bookbinding machinery, considerebly cxcccdc(i
pré~wor outpub in 1949.  30% of the "BREHMER" Works machJ.nc output was ex-
ported to a fotal of 25 countries, :x.ru'slu,d:mgD the USL, Corada, Great Brl’b&l.‘ﬂ
and the Dutch East Indies. 11th January, 1 50 ;

N

88, . TICERASHD 4 9k9 I‘IREPROOF GLLSS BXPORTS

According to LDN, the nationaliscd Schott Yorks 1n Jcna trebled 1‘05 191443
. exports during 1949, exporting its products, mainly fire-proof "JENA" Glass,
o 26 oou.ntrlc.,, 10th anuary, 1950

; 5: L ) ) . o . L A -
- 7 o ce : ) . . AR ré
L : B - . PR Y SR

K,AOLIN FOR EXJ.ORT

Y Juccprdlng to LD, the n'\tlmml_e_oed Kaolln Works " :EOl\" in I\C*L”ﬂllt Z, i1. th

ﬂ:LS‘trlct of Oschatz (Sa.xony), produced 37,000 tons of kaolin in 1949. Foreign
Bxports amounted to 5, , 700 tons; and 6,000 tons were sold to Vestern Germoiy.
. The ’Garg,ct set f‘or 1950 amounts to’ 39,000 ‘ton of washed }molln. 15“6}}_ J".’"‘PI:X:

1'950
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e ECONOMIC REVIEW OF THE WESTHRN LICEKSED PRESS

TOTAL OF COMIEIRUTICYS TO THE "OUALTN GIFT FU.p

Oont:cibut.@ons to the "Stalin Cift Fund® deposited in the M"STALTN ,.0CCUNT®
with the FDG: (Free German Trade Unicn Federation), rerorted on in issuds
Hose 2, 3, and 5 of +his review, are now claimed in an LN annowicenenty to
have totalled 3.56 million DJM. (E) by the 12th January.  12th January) 1950

T

[\
.

3

b

HIGHER PRICES 1N THE oOVIET ZONE

kecording te the "IELEGRAF" (Borlin-British) the discontinuance as from
18t Jenuary, 1950 of all Easternl German Goverrment subsidies will cause price
itnereases ranging ivow 15 to 30%.  11th January, 1950

JNCHHALUE TN EEVENUE FOM TURNOVER T.uX. IN THE SOVIET 70N IN 1940

fecording to the "TELEGRALFY (Bgrlin-Brit'ish) Zestorn Zone Fevsnue
statistics disclose that 1949 revenue from turnover tax smounted o 60 |
billion Deli. (E) reprosenting an inercase of 15 billion Deile {(B) over 194L8.
12%h January, 1950 ‘

INaUBQUATE SUPELIES O FUEL FOR SPACEH IEATING T8 BASTERI RMANY !

hecording to a Dixn report carricd by the "VOLLIBLLTTH (Rerlin-Rpitish)
poreistsnt roports from the Fastern Zone indicate an inadcquate ﬂif-:"b‘ribxrk:ion
of fusl for svace-heating. No distribution whatsocver of brown coal !
briquettes is allsged %o have boen made to the population of Mecklenburs)
and. only twe hundredweights in Leipzig since Aprily 1945, 12th Jnnuary
1550

NO URANLUM DETOSINS 14 UHE FARZ MOUNTLINS

The "HANDELSBLLTY (Duesseldorf - British Zonc ) reporte thet, according
to information siven to British Authorities by Dr. FRICKE, Minister of
Economics in Micdersacrsen, experts deny that demosits of uranium containing
orus cxast im the Harez Mountains, The Soviet VAsmut L.G. bas rco atly
started ore-drilling orerations ncar Wornigerode, as Sovist exverts nre of
the opinion that o s of uranium ores streteches from Vernigerode vin Tlser—
burg to Goslor in the British Zone. 9th January, 1950

SHORTACE, OF LIGUID 45omis 4D THE BANKS L THE SOVIET ZON®

The "TLGESLPIBGELY (I%e:clin-.v’}merio::zn) reports that, arcording +o
spukosmon of the Deutsohe Notenbark (Soviet Zone) Eestern Zone curriuey in
cireulation as ot 3tst Dgeoember, 1949, amounted to 32 billion Dui.
204 million D.ii. (h) We 2t that date held by the Doutsche Notarbrnk and
a total of 764 willicn DJMe (B) by the Deutsche Notenbank nnd the Bdssions-—
wnd Glrobank. 12th Joauary, 1950

FLHOLLL DIFFICULEIES UF WSTERN Z0iE NTIONALTSHD VORKS 1

The "TELECEF" (i-s{,.:r'lin--Dritish) reports that the discontinvance 5 |
Governmunt subosidics i the Soviet Zone has entailed serious Tinancinl, i
difficulties for «ll novionalised works, which will result in many or:nahhg
of Eastern Zone Hationolised Industry operating ot o loss shthout any !
rrospects of coarly improvemcnte 13th January, 1950

-] -
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Y. 9. SPECILL CONGENTRATION CANTS SET UP TN LA&TERN CERL u',mr 70 HOUSE
oo "REACTICNARY ELEMENTS® LCCUSED OF ECONCMIC CRIMES /i LSATHST m:
NEW E/STRRN GRRMAN DEMOCRITIC ORDER

Lecording to the "THCESC‘PIE(KJL" (Berl.m—.!mex‘.wm) of 1bth Janu.ury,‘
the Eastern Zone Police have set up special concentration camps to ‘
house "reactionary elements" accused of perpetrating economic crimes
ageinst the new democratic order. 15th January, 1250

[
':ai
i
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‘ L ] e € 14th danpusry, 19550

Nor 10 VESTERN BRETIN ?

A

CBOVIE - LICENSLL PRESS

., The Was Jeven durine the pEriol under raview, for a Turther
Jni:fﬂ?b if 10'13 o1 :JI‘ Sovist=licensed Press attacks on the "'.;,“:stern Seéi—nr; of*
”tl{i;,JbY xu:”‘ otote fI"CT”*f:l’f‘«;lfc.~ Ll?c?fﬂ{il(‘fﬂﬂ(:h‘t in Western Bsrlin wouldl Aisappesxr
ithin wix we. unification of the four soctors af the City en ar
1.7.;;::1 rinLf}§C"' s", attributed tc the Tastor Frovaganda Mifﬁ"%ﬁ;
L ".n,lu..l' LIOLR sports of his Press Conferorece of ‘?tﬁf«;ruﬁr ’ “1* “oA
his assurance tant "i1 g A result of the risine mmmr.'.:]ﬁ'burﬂr r~f‘ {"\ulfz
end. throughout Gormany for = show=dnwn, reflr’})ctef{“ n t'r*-\e ’nc:gﬂ L'frrw 2
‘T the courtry that the Gorman reorle are no lenger rrw;arrmvjc"\ r: oo
courtenunce the tresont state of national emergoney, €5 million :t‘rL:u;r;ly
Lm’u'g Jermans rose agninst it, Americ ., resictanne ’chx.ld melt a\. '
dic. in Chipa, without rocourss to the dotour of civil war",

(kY

M & S P LT 3 1
o The Sovie ?«'-*l.l.‘C(;I;;%:,;L Fress has aloo taken full sdvant.so of thu
statemont attrituted by the Westorn-licensed Froos o the West
troasurer Dr. ML i on of ¢
Ty

L

- ! ; Llin Cilty
commenting on the monthly roduction of 5 riillien
1Y e ST o1 [ 1 K . A-V i
1l Gow M t of Western Germany in thoir rremisef
srlin up to the ond of March, that #105(

Lecked liks bed - Ly el o r o .
ik beiny Forlint's blackogt ysar singe the ongd of the war!
o 2 LS v -

The "UEGLICHS
vovr thase In the carps

by

FeTat no e 3 . 3 k ;
EaSCHAUY edltorial of 10th January under tho capdinoh
- .) . - o X - o i
T Lign Z-fl‘)l‘ unity", Sraws attuntion to the fact that |
e oyment i Hestors Berlin had now reached th highest figurt rocerded
uring the 1622 acononic depression, ) @

e
LW

This rasult of the idictic and 4 ical splittd F R ir i
thiy rasu t of ‘cj ldictic and illngical splitting of Berlin into jwé
Chreoed scamps wis bPoth rrotesque and gsensoless.,

o ha "Syrbol of Yestorn Germany " s
_ al ths “watern Press, but the oymbnl of unemployment
.:z;t:um of industri duction, poverty, srowing Foreien debts ’wm’ryir

politicexl erimo the German people, and f}m s*«*"»grvlraf t’ B
rrosent ntate of notd CHSreancy, ’ T J

On 11th Junuary,
of ficinls 1

sred tleat

‘ DEUTSCHLANDY carried an AN rirept alloaing
Leinonl aection of the Vest Berlin City Counmil
sly oeang of averding the crmmilets n 1langs
motors of the 0 o oo 3 :
aetors of thu City, the silvation »f
il chendenl and building indus trics, lay ir
rolitions with Bastorn Gervary and the Hastorr
weant oon to sey shat thers wore row 335,000 !
Pre wWoriors in Vet Povlin, of which 100,000 :
shovt=tine workers were ragictered in the

Sheminn . o T u tﬂ.t.‘“I‘r.IICU.Sm(.T‘,OT qi the .J,x.ty, mostly in the
CGIELIOA. Sl ot vy dndns teies,  Only Tour Zainickendorf weroo
wd o b work ine Dall-time 0. 00K , 0 SNy
gt BO no word dus Tall-ting, 60,000 of the €8,000 sm.loyable
thio digtrict btoing without work,

"DIE WLESOHLETY
120 January, cem
recovery of the w

S e S eres ;
orvict-licersed econaric iriinal, of ¢h J
i licent optiniam rocsrding the acrremin
bors 01 Berlin exprescad in the Yiew Yere Sonapdn
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-addresscd by West Berlin pollt:l.cla.ns to thc people, oi" Jeot Bprlln,
reflected by the whole of the Westorn Berlin Irees, vhich proclaiusd tnat
"West Perlin was over the danger period" and that "the upward swing of
West Berlin's economic life was in 'sight', with tho WS OATALDEHOKRAT 15"
oditorial of 5th January on the "Now danger to Berlin's economic rccovery '
brought about by the Weste m German Government's-cut in Berlin budget s
pubsidies", and City troasuror's statement that "it lookud cs 1f 1950
would be Berlin's bl’xckout year since the end of the war"

The papcr statos tmt neither 5 million DM (W) either way will mku
any appreciable differonce to the catastrophic Wost Berlin budget deficit,
though there might be some truth in the claim madc by tho West Berlin C:Lty '
Council to BONN that the 5 million cut in financial aid will mekc tho
'contlnua ce of unemployment bensfits payments impossible,

4 Thf' continued rise in West Berlin uncmployment to 280,000 at tho "rd

pf Decutber is the final yard stick by whioh the economic OrlSl': in the

}ostern ‘Sectors can be Judged. Nor ic there any hope of any reduction in
he numboer of West Berlin unonp?o,,rod. On the contrary, therc is o ris ing
cndt,ncy indicated by West Berlin's present restrictive sxport policy, '
hich in the electrical industry has pesulted in the snnouncerwint by the

Telefunken ferks 4in uchocneburg of the dismissal of 250 workers on

'1 Janurr./r

ch Tne artlclo conc]udou by f’"flng that iff 1950 proms to bo Tiost Berlin! s
;’Dlaclfest year it will only be against the will of the people, who arce
?_determmed not to allow the prosent policy of West Berlin's politicians,
;‘wh:.ch is preventing the economic rocovery of the Westorn Sectors which = &7 7
'depends on the resumption of trade with Eastern Gerrmany end Eastern Bloc
coun’crlcs, to drive hundreds of thousands of West Berlin unemployed,
lold age pens loner artisans and tradespeople to comple,te destitution,

A 31gn of Wost Berlin's growing resistance ageinst the policy of
 Bconomic collapue is stated to be the setting up of an executive coumittee
«compo 1ed 'of mesters of the manuel trades from all four sectors of Lerlin
‘co estabh <h a united Manual Trades Chamber for the whole of greator
3 Berlln.

‘I’ne HPARGLICHE RUNDSCHAU" on 11th January states that according to
*'reliable rcport» from West Borlin, during the throe-menth poeriocd nrust/
{October, ‘inclusive, 416 West Berlin Works and factorics "stoppod production
,emlrul‘/, 116 cloging down completely.

'Yl' -

L/ .
,// - The Olo‘thln% industry was worst affected, 97 Firms being involved,
- followed by 42 firms in the metal industry, 38 vehicle building works,
' and 37 electrical cnginesring works which closed down complutely,

These ilgureu exclude the considerably larger total number of small
enterpr:ﬁeu aleo forced to closo down during this period,.

i
\

B, ECONOMIC R_mVIE"J OF THE WESTERN~LICENSTD PRESS

3

5 " The monthly economic summary issucd by tue Zconomic Depart"usu of‘ ’che N
West=Berlin Clty Council, for the month of Docember, 1949, confirms the
" economic difficulties of the Western Seetors of the City appart,nt at tnu

ClOuG of the year.

.- 14-
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2s

On the positive side an overall inmcrease in the value turnovor of |
industrial yroduction is reported, as nlso ircreases in bank dopotits and
ravermie from taxation. Payments from Westerrn uzermany for goods rurchased
from West=-Berlin increased during the month reviewed and the volwie of
Christmas rotell trade was satisfactory measured on the moderate siandapd
of West-Borlin'srequirenents. f

On the negativ: uide the number of persons gainfully employu: irogped
nore during the month than during the two preceding nmonths., |

The conclusion of the monthly report is that improvement in tno pehural
aconotiic situation ic conjoctural under conditions of unchanged and |
corntinuing structural crizis |

The explanations offered for the continuation of cconomic tendion pre
given as the tire lapg of several wonths at the sarlisst, botween the |
raceipt at the end of December, 1949 of financial aid allocations to |
Wegtern Berlin and the time when new industrizl investments can be expected
to affect industrical productivity, as also that aid to Ierlin neasures |
azproved by the Federal Government of Western (xcrmany had not materialibsed
by the end of 1949

ILIGHEL EIF‘C'[HJ'“ Y CHARGES TN WEST BERLIN

The "TE{EGRAF" (Berlin-British) reports new rates for electricity |
consumption anmmounced by the BiIWAG, West-~Berlin Elcetricity Comwrany, |
operative az from 1st February, }.Jetvr rentals will incrcasec by nu to 5%,
Lhougr\ basic kllmmtt—hou." rates romein uwnaltered, heavy nousenol |

consurers recciving o kilowatt-hour price reduc'cmn of botwecn 2 @ 1)1 4
rfennigs, accompani:;au by & higher meter rental charge,

- 15 -
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PART III

NEVS ITEMS RELATING TO THE ¥FDDER.L GRAAN REPUBLIC

AS REPORTED BY THE BERLIN AND TASTERN
GERMN PRESS.

\. ECONOMIC REVIEVW OF THE SOVIET LICENSED PRESS

The new phase in the economic-political propagsnda offensive against
Western Germany, opened by the Bust German Propaganda Minister and Profcssor
JUERCEN KUCZYNSKI, President of the Soclety for Soviet-German Friendshin and
Menber of the Eastern Zone "VOLKUSAMIR" (Pacliament) at the Office of

" Information Press Conference held in Berlin on 9th January, has becn given
cxtonsive publicity by the whole of the Bovict-licensed Press on the liues
outlined at the Press Couference and lsbelled the "organisotion for action"
phase which follows the "agitotion" phese now at an end. .

. Apart from the statements appliceble t0 Western Germeny recorded in the
introduction to Parts I and IT of this luview, as having been attributed to
the Propagenda Minister by the Press, he is also reported to have sald that
six months would be sufficicnt time in which to solve the moss uncmployment
problem in Vestern Germany aftcr the unification of Gormany on an castern
democratic basis., The Refugee problem would be congiderably improved, and
the present esonomic stagnation of VWestern Germany would be rapidly overcome
as soon as the supply possibilitics offered by the East from the Oder to
Shenghai, were open to the whole of Germany.

Professor KUCZINSKI in his statement tc the press on the same ooonﬁioh,
supported the ebove opening statements with o statistical survey of the
~ alleged cconomic instability of lestern Gormany.

The "I;RGLICHE RUNDSCHAUM" report of the Press relcase states that the o
dry but domning figures quoted, convincingly traced the colomisation tronds '
forced upon their respective Gorman spheres of interest by the wustern
illies and the measurc of the state of Gormen National cmergency which those
trends have led to.

Opening by quoting ADENAUERS New Year statument that "the economic ,
prospects of Lestern Germany for 1950 wers not particularly rosy", and the
Lest Berlin City treaswer's comment on the cut in lestern Germen Government's
financial-eid to Berlin, that "1950 looked like being the blackest yeur since
+he war for the Western Sectors of the City", Professor KUCZYNSKI quotcd
the following labour, wage, output, transport and forcign tradc statistics:

Unemployment in iestern Germany

June, 1948 142,000 (bofors currency rulorm)

Decertbcr, 1648 743,000
Junc, 1949 1,200,000
Decenber, 1949 1,700,000 (equal to the average
figure durin% the 1929 =
1932 world s ump3
ya " Unerployment in Vest Derlin

Highest rccorded figurc ~ Ducenber, 1949
268,000 plus 55,000 short timo workers

’every third employable person being without work.
- 16 =
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’ In order %o trace the line of development of the standard of living
of Western Zone Vorkors, the spuaker quotcd the following figures:

‘ In December, 1948 average nominal wages wore 2U% highor than in 1438,
the cost of living having, however,; incrcased during this period by 3% -,
meking real wages 31% below the 1938 level,

QUTFUT

Man/hour output in the German nining industry developed as under:

1936 = 100
1947 = 57
1948 = 60
1949 = 65

which the spoaker interproicd as stagnation in output, as the output por
man/hour in the last month of 1949 was not higher than the averase rov
the whole venr.

A similar state of industrial stagnatlon developed in all other Vestoern
German industries oo under:

1936 = 100
1948 = 67
1943 = 73

The overalli ceonomic position of western Goriony was stated to e
disclosed by the 1949 production index which wes stated to have been only
88% of the 1930 index figurc.

Transport was juotcd as having developed as followse

GOUDS TRAFFIC

Sevtember, 194¢ 17.6 million tons of freight

Mexreh, 1949 18.7 - " " " "
Septenber, 194 17,6 " "o "
PASSENGER TRLEFIC
March, 1945 14 willion passengsrs
: Sevtenbor, 1942 100 " "
1 March, 1949 102 " "
Septenber, 1943 92 " oo
FORETIGN TH/TR
Imports exceedsad viports
in the first 11 months of 1948 by 1.1 milliord Marks,
in the first 11 nmonths of 1949 by 2.9 willinrd ilarks
thus areuating a debt of over 4 Milliards in 23 months. The infinitosinad 3
increase in overall industvial production which was nothing othor then N
stagnation, was purchased 2t the price of on cuormwous forcipn debt. N

There were versons who thought these debts to rorcign countries woudd
"never be repadid!, This idea, aceording to KUCZYNGKL wus pure MMillae ius'
reckoning”.

-17 -
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T ' The Cerman people, he said, were already paying becl: in uncwployront,

short=time work, end the lowering of the Vestern Germon standord of living

ARy He attributed tth Nostastrophic development” o the practionlly
Somplets prohibition by order of the USL of trads betwoen Véstern Gorminy
and. Eastern Germany, Eastern Furope and the Soviet Union. :

Anyonc ~pgainst interzonal trade and trade botweon Vsstern Germany and
4he FEast was egeinst the intercsts of the Germen peohle.

lesteru Gormaony's tradc with Bastorn Furopcan countrios includin
Russia in 1938 amounted to 156 of Germany's total foreign trads os couperod
with under 1% ot the present time,

In conclusion the spesker referrcd to the forced trode turnover
botween Viostern Germany and the Unitod States. 400 of Ticstern Cernony's
 proscnt irports, he said, core from the USL as against 1554 in 1936, but
' only one eiphth of Vest Geruan imports from the USL were covered by cx-

© ports as agalust 505 in 1936.

‘B. ECOI\?OT\.@'IG REVIEY CF TR VESTERN LICENLID PRESS

1, THE INTERZQWAT, TRoUE GREEWENT

Condensed from "DER TLG" (Berlin-British) ‘ . ' S
12th Jonuary, 1950 B -

“ it o Meeting of the lastern Bdrlin City Council Eeonornic Poilcy
* Committes 1t was agrecd that o tigg“tcning of  the contrul of the movernont
of commoditics between the Lestern SRECEPc Eastern Scctor. of the City was

- " NBCGESATY . . : S i, gk

Intorzonal trade as o whole has hitherto not shovm o very sotis-
factory development.  The debit of the Soviet Zone crountod to 14,86
million clearing marks on 31st Decenber, 1949. - iccording to:a state
of the Trustee Office for Interzonal Trade, Dlli. 17,67 million werc

o : into clesaring account by the Eastern Zone of which 807 were for iron wnd
E steel doliveries, as comparcd with lestern Germen paymonts of 2,80 million
: olearing marks only. 48 the Vestern Germon Luthoritics have now
: sanctioncd payments to the amount of 19 million morks, lerger purchosos
‘ from Fastsrn Cormany may be expected shortly. Lpoinst these payment

certificatos Eastzonal export permits to the valus of ‘25 million inarks
‘have been igsued. Lter the Tiret publicetion in VWestern Germany of
the 1list of 35 million marks worth of goods to be imported from E~stcrn
Germeny the second list hos now beon pubiished, Tith a value of 165
pillion mevks it comprises the total.quota of Enstzonal goods in groip L

< Ls the Easterzg Zone has now roccived supplics of grain from the USSR
[ ¢ the delivery of 90,000 tons of grain to Uestern Germany provided for in
foooo- U the Fronkiurt agroement may materialise, though delivery of the 100,000
[f ; ' -~ teog of potatoes also p'rovidod for is as yet uncertain.

48 -
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»

2 IFFORTS TO CONIROL INDARZONAL TRALE QUTSIDE THE FR.KVUEY aGRUELL,

Condens (.d from "IER VOLKSWIRT", econcmie and finoncial weekly,
(U8 ZONE), No, 1, issue of 6 January, 1950

The Frankfurt Interzonal Trade »greement nrovides for delivery of

goods end services to be paid exelusively through clearing accounts of
the Bank Deutscher Laender and the "Deutsche Notenbank! in the fastern
Zone, It is known that:so far.interzonal trade has not nenrly comc up to
expeotations, puartly due to difficultics of procedure and partly on
account of the ilncapacity of the Soviet Zone to deliver, its.debit
Interzonal Trade balance having reached the amount of almost 15 mitlion.
Thqu handiceos of a general charncter have caused interested cireles in

ast and West, in disrsgard of the trade balance, to attempt covering their
#equlrcmcnto of goods by barter deals cr payments in cash, both of which
arse prohiloited in the Tnterzonal agrécment, but which, in spite of cortain
risks, apparently offer the advantage of quick transactions. To crevent
them at the zonal frontier is hardly feasible, in Berlin it is guite
impossible, Healising this foct, the Berlin City Council oublishad a
decree, approved by the Western A'Llius, at the end of December 1“4‘ that
deliveries from Western Berlin to the iast will be licensed only it payment
of the goods concernsd can be proved or a permit for payment is suonitted,
fthus W Lsucrn “erlin doliveries need no longer be sottled through cluaring
accounts, This spscial regulation, which the Beriin City Council mnds
at the bug{:ustlul’l of British Militery Government, derives from the faet that
Vestern Berlin's ijo e rticipation in the interzonal exchange of soods, as
prOVldud for in the Fronkfurt agresment, has so far been negligeablo, It

8 hoped that the new regulation will promote Berlin's trade, all the aore
so, as recently Soviet-zonal authoritles do no lon er shoy the nepative
attitude of some weeks ago towerds business with west Berline On principls
however, therc are scrious obJections against ““hl:, special arrangcient which
thregtens +to revive barter deals, Complications might arise frowm serlin's
special situation and its dependence on co=operation with western Jormony.
Perhapg it would be advisable to find o new basis for the entire interzonal
trade, but, due to deliveries from the Soviet Zone lagging behind, wrobably
a new situation may arise which will soon entail new measurcss On the
,other hand, intensified discussions of the Eastern-zonal Government with
the USSR may lead to increased econonic assistince from the Soviets who
have already dispatched 30,000 tong of grain, firs t ielivery, against a total
of 380,000 tons promised for 1950 delivery to the Enstem Zone. Zt wmust
not be overlocked that, perhaps, these new deliveries are tc helr the Soviet
Zone in meeting its obligation of 40,000 tons of wheat and rye to be delivered
uder the Frankfurt agreement in exchange for iron deliveries from the Western
German Republiz,

3,  WESTERN GERMANY 'S FuT SUPPLY SITU.TION
Condenscd fron "IER VOLKSWIRT" (US Zone), 23 Decenber, 1953

_ Duc to the liberalisation of trads between Gormany ou the ono hund and
Holland, Norway and Austria on the other, three further sources of I’'nt
supply have been opened up.  Extensive use has been mnde of the rowiined
freedom of traode. During tae past c¢lght weeks since the nnnowncsnont of

the trode agrosment with Holland, incort applications Tor Dutel gooris
amounted to / 150 million of which 67/0 were for f'ocdstulfs, r sicllor
trend mey be observed in trade with cther countrics. However, the auestion
is whether this volu ie of imports can be met by equivalent exports. Ir
this is not ths case we will one day be faced with the unpleasant inet of
having to peg *’or our imports with free dollars, although Gerwes.y hed
greatly desirel the abclition of trade restrictions, o certain concern is
already felt in regerd to unlimited imports. German Tat loportine irus
have expressed apprehension because the bulk imports of Jil. were d
carried through in June, July and wugust and, _gs o consequunce, thorc ore
no reserves to fall back upon, In order to avoid such a situation in future

- 19 -
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In m,c:;ua.sgd ;unpor’ca from i’ree trade countr:l.es, the :Lnd:Lva.dual Cerman
SR in@orter incurs a certain r:,sk as_he hgs to deal d:u;(,q%uly with his forcign
v : '; 3 sqpp,‘lier and mey D“y too h:.gh prlces for the goods which may then be lef't
G . on his hands, To balance inevitable wo;.ﬂld I;larket flqc‘taatlonu, it shoyld
L~ be attemp%e& to czovgr (;erza(m fat requirsrents by long~term contracts. GLI'I‘}BIIH

© fat importers w:z.l,l in futurc, have to be wary as foreilgn circles arc ~ttenpting

to vell the D:L’cuatlon on the, world market by numerous contrad:.ctory reports
as to atocks, harveut prospects etes | :

by Ui\FEl\dPLOﬁvﬂLNT “AND gIBE&msw;ON OF FOM:,IG-N TRaDE .
Condbn.. ed fron “SOaIn.LJmIOKI“mJ?" (Bc.rhn—Br:.tlsh), 8 Js.nmry, ¢9f'

Fr;mkt urt Econom:.c circles are of op:l.n:.on that W e; tern G—ermuu 5
economic situation is still extromely unstable, This faet must net be
overlooked desp:.’ce th‘., notablc upward developnent duo to M“rshu - “J.d.(

© ERP imports of 1ndustr1al row materials Jhave been .;toek:p:.lud mrlng
1949  so that there will be a decrease in these imports in. the coping uonths
until the termination of the Marshall-Plan Yeor 1949/50,  During the
first four months of the current ERP=year for instence, average moniwhly
; imports from the dollar ares exceeded exports by £ 90 million, although
- .+ ECu and GARIOw funds at disposal, when evenly distrib. uted, only provide for
average L‘Lomhly :.nports of g 60 N;LlllOP.

Y 2.
¢ - i

The high mcnploynent figure in the Eederul Renubllc :Lcs rcgardue. an
a gyuptem of structural economic tension. & further ingrease ig ;xpucted
-, during the next few months not only due to the seasonal stagnation in the
N bulldlnﬁ‘ trade and agriculturc but also because of the, lcmer biports of rew
). - - materials,  4s publie funds, which have hitherto 1’\rgc,ly COn't.I‘lbU'tuLl to
N “industrial development, are required to cover soo:.al services, Occupet:l.on
¢ 7 gogts and 4dd to Berlin, the prospects for an extenﬁlon of the investuent ,
programme are therefore not at all promising, It is also doubtful whether
it will be possible in future to revert tu short=term ban.k: credits o the
; - same extent as hitherto,

The hbbrall,satlur‘ of fO.LGlgn trade h&u led to a serious etrux:m on tk;e
“Western Germon balancc of payments, The credit balance of Offset wccounts
P with the LT\P—COU.pt_’F':I.CC‘; (mcludz.ng ’c‘ze sterling area) dropped from g 81
Cre vt nillion on 10 September to F 27 mill ion on 30 November 1949 In recurd to
L the economic development and FRP=planning for the next few years, it is said
that it would be better to foregc the orj.glnally plan.m,d. further iluprovasent
in food supply in the Federal lepubl:.c in favour of row waterial imports with
a view to prcventlng further rise in anenployrmnt.

3

5. STEEL ORDLR FROM EGYPT

o The "NELE ZEITUNC-" (Berlln—dmerlcan) reports that the "Stahlunicn
Export CmbH" in Dﬁsseldori has recglved an order for 50,000 tons of stecl
“rails to the value of £1,000,000 fron the Egyptian Railways in Cairo.

15 J'anuary, 1950 ' 4

- . &

6. INCREnSL IN '_[H}.u CnPnCITY oF F;[bHF

Ixocordlng to the MIELT", the ‘catch' ca‘pacl’cy of th«, Wbs’tum G-uI‘ILaYl
flshlng flcet was :anrc'a.sed by 33/0 in 1924.9. 9 January, 1950

: 3

C 7, montm;rorq or Z;mQHINLRY N .msmm GERMM . o

The "Tx;GL‘SSL’ILGLL" Vrorts staten lF.nts n;u;e by bhe uoaOCl{Ltlon of C—eman
Z&;g;neem,ng Works gecording tu whigh the value of. mp.ch;z,nexy groduced in 1949
- &o) n%ed to IM & billion, f.¢, 2.3 billion more than in 1948,  ricus were

by i/o on an average but were still 80/ above those in 19)6. 104
‘15 Uh
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) S.A.G, "MARTEN' (Soviet Owned) |
'Thale Steelworks, Thale. 38«0
C Y.V.B. "WESTA" (State owned)
Maximilianshutte Iron and,Steel Works, Unterwellenborn " RN
Rlesa Steel and Rolling Mills, Riesa L5=4.6
Hennigsdorf Steel snd Rolling Mills, Henni.gsdorf L7-49
Averhsmmer Works for seml~finished Products, Aue 50-51
Olbernhau Sheet Rolling Mill, Olbernhau 50-51
Ilsenburg Coppur snd Sheet Rolling Mill, Ilsenburg . 52
” Gr8ditz Iron and Steslworks, GrBdits. 53
KirchmBser Sheet Rolling Mill, Kirohﬁbser : 5l
' _ Burg 'Rolli;lg; Mill, Burg 55
‘Brandenburg Steel Works, Brandemburg : : 56
' Hoffmann and Motz, Eberswalde _ , 57
- Dresden Railway Administration Rolling Mill, Dresden 58

DBhlen Iron snd Steel Works, DBhlen ’ 59

iii
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In the paper under review iron and steel production proper and the rolling
mills are dealt with in detail as are most related subjccts. The paper consists
. of three parts. Part I summarises the position up to the end of the war; FPart II
. gives an overall description of developments from 1945 to February 1950; Part IIL
deals in some detail with the individual works,

Introduction

1+  In comparison to the large conccntration of iron and stccel industries near the

hard coal regions of the Ruhr and to a leasser extent of Upper Silesia, the iron and

t ; steel output of the Soviet zone is relatively insignificant. In 1936 the arca now

v ferming the Soviet zone accounted for only 1 per cent of total iron output of the
Altreich and 6 per cent of its steel output, Pig iron production was very small
because of the absence of suitable iron ore, The steel works wore mainly Sicmens-
Maxrtin furnaces using scrap and were thercfore conveniently placed near the large
indugtrial centres in Brandenburg and Saxony. In 1949 Toast zone production of pig
iron was 3 per cent of the total achieved in the TFederol Republic and steel output
about 6 per cent.

2, Compared with Western Germany, the industry was only slightly affectcd by war
damage, bub in accordance with the Potsdam agreement almost all steel works and
rolling mills were dismantled leaving only two plants with about 20 per cent of pre-
war capacity intact, The pig iron installations werc not dismantled, but in
1945/46 the production of pig iron and crude steel dropped to 50 per coent of

; capacity because of dislocation of transport and lack of spares and reploccments.

3,  When by 1947 the Sovict authoritics had completed the greater part of thelr
dismantling programme, reparations from current production assumed growing
importance, Reparations congisted principally of cnginccring goods and it soon
became obvioug that due to the lack of basic steel products, reparations con-
tracts could not be fulfilled unless either more stecl was imported or the steol
producing industry at least partly rcconstructed. The Soviet authoritics,
therefore, in 1947 agreed to the reconstruction of some of the mrjor steel works
j _in particular those at Hennigsdorf and Riesa, and in 1948 and 1949 large contracts
were ploced with West German firms for the delivery of capital cquipment., Actual
- deliveries were delayed by the blockade and counter-blockede during 1948, but
partly made up during 1949 after lifting of the countor-blockade. In 1948 and
1949 additional reconstruction plans werc drawn up and a number of small non-
ferrous metal mills converted to rolled steecl production, The nwiber of Sicmens—
Martin furnaces and rolling mills were thus inereased from 8 to 2l and from 6 to

/28 respectively.

Declassified in Part - Sanitized Copy Approved for Release 2012/03/02 : CIA-RDP83-00415R006100240003-4



Declassified in Part - Sanitized Copy Approved for Release 2012/03/02 : CIA-RDP83-00415R006100240003-4

28 rospectively, New cquipment was largely imported from Westorn Germany, but a
certain amount was provided by works of the Soviet zone and by reconditioning
such cquipment os wns left behind by the Sovict dismontling squads; in addition
five small rolling mills were returned Ffrom Russia in 1949 against poyment,
large capital investments ore planned for 1950 and 1951 in order to increase the
total number of furnaces to 33 by the ond of 1950 and to 41 by the end of 1951

»  4nd the number of rolling trains is to be increased to 34 by the end of 1950,

k., Investment plans so far completed and those planned for the current year
together total approximotely 300 million DM. The following table outlines the
progress of rcconstruction in comparison with 1936 and the first post-war JORY.
The 1950 targets are officially announced figures whilst the 1951 figures are
preliminary assessuonts of the Metallurgienl Planning Department.

Frogress of Post~wnr Recomstruction in comparigon with 1936

TR — b o a8

Pig iron [Orude stecl| LRotled

Products

,« (in 1000 tons)
- 1936 200 1,200 900

1946 123 157 96
1949 249 565 - L3k
1950 (Plan) 335 875 650
1951 ? 1,300 1,100
5. Amual pre~-war Soviet zone reguirements of rolled steel are nssessed ot

2,5 = 3 million tons of which 4O ~ 50 per cent was covered by locol production
whilst the remainder come from Western Gexrmany and Upper Silesia., 1949 require~
ments cmounted to 1,1 million tons of which 4O por cent were indigenously prodvced,
The remainder come largely from the U,8,S8.R, and Vestern Germany, Polond and '
' Czechoslovakia also mode some contributions, but because of the counter-blockade
which lasted up to May 1949, requirements were not fully met. 1950 requirements
' " arec assessed at 1,2 million tons, but will probably be higher because of the
+ speeding up of the Two Year Plan, Since the zone's rolling mill output will only
cover about 50 per cent of the plamned requirements dependence on Western Gormany
and the U.S,8,R. for supplementsry deliveries continues. It has not yet been
possible to bring the rolling mill production programme into line with requirec-
ments as far as types of products are concerned, The bulk of the present produc~
tion consists of rods, bors, scctions and similar products. Sheet output is
small and consists mainly of medium types, while thin sheet and plate remain in
very short supply, Tube and wire production is minute and the quality of output
has so far been highly unsatisfactory with much of the output being returned to
scrop.  The Soviet Commission in charge of approving reparotions deliveries has
been so dissatisfied with the gtandard of the steel produced that a special Order
was 1ssued meking the use of high grade materinls obligatory also for equipment
normally made of ordinory Thomas steel, In contrast to general rises in iron and
steel prices, reparations continue to be calouloted ot 194 stop prices which are
equivalent to eosts fixed in 1936,

6.  The development of the recomstruction progrexme in the iron and steel industry
is adversely influenced to a large extent by the insistence of the Soviet
authoritics that only politically reliable Personnel be placed in charge of
regonstruction and production., This has often resulted in the appointment of
inexperienced technicians to principal posts and consequent failure %o organi.se
production efficiently both with regard to volume and quality, In an effort to
overcome this problem, a nuelcus of prospective works mnagers is being trained
at the Maximilianshiitte works.at Unterwellenborn, one of whom was recently
appointed to take over the Hennigsdorf steelworks and another appointed to the
new Brandenburg steelworks as tecohnical managar, . The training of apprentices has
also been given » high priority. The greatly reduced efficiency of the steel
industry is perheps best illustrated by the fact that Soviet szone steelworks

/
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stesl works employed 12,800 workers in 1936, as against approximately 30,000
workers in 1949 when ocutput amounted to only about half of the pre-war figure.

7o Beeause much of the reconstructed plant was salvaged or if returned from the

U.S,8.Re was 1n a badly deteriorated condition and incomplete, constant makeshift

repairs are nccessary tokkeep the works in operation. Lack of skilled technicians
N at the furnaces, a severe shortage of gavging and proofing tools and the demand
for ever increased output are furtker reasons for the production of low quality
and faulty stecls TFurthermore lack of high quality Ruhr coke has reduced the
efficiency of the few available blast furnaces and has also affected output of
the foundries,

8, With the exception of the steelworks at Thale and two smell rolling mills
which form part of the S.A.G, "Marten" (Soviet owned), the iron and steel works
in the Soviet zone are amalgamated into one nationalised combine which is
operating at a heavy loss and is currently subsidised from the Zonal budget at a
cost of 100 to 150 million Deutsohe Mark per annum,.

9 Strenuous efforts arc now being made to co-ordinate the present serious |
anomalies within the industry, particularly to raise the quality of steel produc=
tion. As the result of exccssive reparations deliveries and exports scrap
espeeially the high quality grades, is in short supply and since 75 per cent of the
steel produetion is Siemens-Martin and electro steel which because of the shortage
of pig iron require 90 per cent scrap, the dwindling of stocks now presents one of
the most acute problems.

10, Summarising the trend in the iron and steel industry of Eastern Germany it is
apparent that, provided everything goes according to plan, the pre-war level of
output will be reached by mid-1951, It may be assumed that by then the currently
prevailing serious difficulties with regard to quality will have been overcome,

11. Last year's iron and steel output was sufficient. only to meet 40 to 50 per
cent of requirements, In the current year output will cover 50 per cent. The
balance will as previously have to be imported from WesternGermany , the U.S.S.R.
‘and to a lesser extent from Poland and Czechoslovakia. As production inecreases

in accordance with the reconstruction plans, East German dependence on imports will
diminish provided that the enginsering industry as the biggest consumer is not
expanded simultaneously at an equal rate,

12, TIrrespective of thc scale of enlargement of the steel industry however,
Eastern Germany will continue even beyond 1951 to be dependent on imports of
special steels and other high quality metallurgical products from the Weste 50X1-HUM
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THE_IRON AND STEEL INDUSTRY IN THE SOVIET
T TED ZONE OF GERUMANY

STATUS OF INDUSTRY BEFORE AND DURING 1939-1945 WAR

s Before the war the area which now forms the Soviet zone of Germany accounted
: for only about 1 per cent of the total German pig iron production., Its share in
crude steel output was 6 - 7 per cent, and the corresponding figures for finished
s rolled products were 7 - 8 per cent. Pig iron production was particularly small
: because there are only few ore mines, Steel production was mainly based on the
use of scrap and existed chiefly in areas with a highly developed industry, which
continually supplied substantial quantities of this raw material, The following
teble summarises the pre-war position in relation to the total Germen output: -~

TABLE T
Share of the iron and steel industry in the 8,0,2,
in_the pre-war production of Germany proper
Million tons
inished
Area Year Pig Iron giggi Rolled
’ Products
Germany proper , 15,3 19.2 13.4
Share of the Soviet 1936
Occupied zone 0.2 1.2 0.9
Germany proper 18.0 22,7 15.5
Share of the Soviet 1938
v Occupied zone 0,2 1,5 1.3
+

Pig Iron

The only pig iron producing plant of the Soviet zone is the Maximilianshiitte
at Unterwellenborn. Production is based on ores mined in the neighbourhood of the
works, the ore having an iron content of ebout Lk per cent, It is rich in phos~
phorus (0,7 per cent% and contains appreciable quantities of silicic acid, :
Maximilianshiitte had a prewwar capacity of 250,000 tons pig iron, but actual pro-
duction amounted to only 149,000 tons in 1934, to 200,000 in 1938 and to a peak
output of 253,000 tons in 1943,

Crude Steel

Oving to the small scale of pig iron production, only 12 - 15 per cent of
the total orude steel output of the zone consisted of Thomas crude steel, which
_is produced from pig iron, the Maximilianshiitte being the only producer with four
converters of 12 tons capa.citz,each. In 1936 the total output was about 100,000
tons, but increased considerably during the following years, reaching a2 peak of
180,000 tons in 194k, The works also produced relatively substantial quantilties

~of electro steel,

Maximilianshfitte and the other large steel works with the single exception

of Eisenhitterwerke, Thale, formed part of the Flick Cambine, the fourth largest

: steel concern in Germany. In the Russian zone the Flick group owned the Maxi-
milianshitte at Unterwellenmborm and the steel warks at Brandenburg, Riesa,
Hennigsdorf, Gr#ditz, D8hlen and Lauchhammer, all of which formed part of the

. Mitteldeutsche Stahlwerke A.G., or subsidiaries of this company., In 1936 the
Flick group accounted for 1,1 million tons of crude steel out of & total Soviet
zone production of 1,2 million tons, In 1944 the corresponding figures were 1,45
million tons out of a total of 1,64 million. The Brandenburg and Riesa works
were the largest, with a steel output of 400,000 and 330,000 tons respectively,

/A11
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All steel works of the Flick group, with the exception of Maximilianshiitte,
. produced Siemens-Martin steel, They were erected near the large industrial
centres where large amounts of scrap became continuously available, and at places
easily accessible by rail and waterways.

The only large steel works outside of the Flick group was the Eisenhlitten-
werke at Thale, which formed part of the Hlttenwerke, A.G. at Bochum in the Ruhr
and which formed part of the Otto Wolf concern, Thale accounted for approximately
100,000 tons of mainly Siemens-Martin steel, equivalent to 8 per cent of the pre-
war steel production of the Soviet zone, All large steel works of the zone also
produced electro steel.

In addition to the above mentioned steel works, there existed a small number
of large engineering works, which also produced some Siemens-Martin and electro
steel, Most important among these was the firm Krupp~Gruson at Magdeburg, one
of the principal subsidiaries of the Krupp concern,

A map showing the location of the principal iron and steel works of the
, . Soviet zone is attached at Appendix 1, A survey giving the crude steel production
. figures for 1936, 1938 and 1944 is attached at Appendix 2, which also indicates the
proportion of Thomas, Siemens-Martin and electro steel in the overall output. It
©  shovs that the steel production of the Soviet zone consisted largely of high '
_ quality steel and that in 1944 out of a total production of 1,64 million tons,
Siemens-Martin steel accounted for about 73 per cent and electro-steel for 15 per
<~ cent, The tsble also illustrates the importance of the steel works of the Soviet
zone to Germany's war effort., Production increased by 32 per cent between 1936
and 1944, reaching its peak in 1944, in contrast to developments in the Ruhr where
output diminished after 1938, This development was due to the fact that pre-war
capacities of the works of the Soviet zone had not been fully utilized, and that
' these works were less affected by British/Americen bombing than those in Western
, Germany, ' ”

Ro;led' steel and semi-finished and finished products

' - Before the war rolled steel output amounted to about 1,3 million tons per
~ apnum, All large steel works mentioned in the preceding section also had rolling
mills, The Flick plant at Riesa, which was one of the largest in the zone, manu-
factured all types of rolled products, including seamless tubes, It also had a
considerable output of castings and forgings for heavy engineering, in particular
for heavy steel structures, such as bridges and ships, ete. During the war, this
.plant was also important in the production of semi-finsihed material for armaments
such ag special castings for U-boats and shell and bomb cases.

. The rolling mills at Brandenburg were equipped for large scale production of
sheet metal and plate particularly for shipbuilding, armour plating and for
armoured fighting vehicles, During the war it opcrated closely with a State-

168 armaments works adJacent to it, which produced hulls and turrets for tanks
end assault guns, '

P

Next in importance were the rolling mllls of Hennigsdorf and Gr8ditz,
Hennigsdorf produced sheet and Gréditz plate, in particular for the shipbuilding
and vehicle industries, Both works also produced a wide range of castings and
Gr8ditz particularly, supplied semi-finsihed products such as barrels and breech
. blocks, especially for B,8 cm, naval guns, In addition, the firm operated three
. munition factories,

. "The Freithal works of S#chsische Gusstahlwerke was outstanding for its
special high quality steel rather than for the quantity of production, It was
one of the chief German shell factories and produced artillery shells of most

_calibres from 7.5 to 21 om,; in addition, it had a considerable output of
special steel in the form of steel cylinders for compressed gases, and armour
plate,

Maxi%ili&nshﬁtte produced sheet for shell bodies, apart from a wide range of
other rolled products. -

. ’/‘The
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The steel works at DBhlen had one of the most modern munitien facteries in -
Germany, Its rolling mills produced rails, spring steel, armour plate, bars for
moter vehicles, ships and aircraft components,

Eisenhlittenwerke Thale produced armour plate, shell and bomb cases, steel
sheet for aeroplanes and motor vehicles, castings for U-boats and tanks and a
" wide range of other commodities, such as steel helmets, bullet-proof vests, metal
munition boxes and cooking utensils for the forces. Thale had a considerable
. capacity of thin sheet production and specialised in the manufacture of enamelled
" goods,

411 of these armaments works were removed or destroyed in accordance with
the Potsdam agreement.

Raw Materials T%\

Apart from the ore mines at Unterwellenborn, there are no mines of any
importance in the Soviet zone, the mine at Thale belng practically exhausted,
Steel production is based principally on the processing of scrap of which there
was formerly an excellent supply available from the highly industrialised district
of Saxony, Saxony-anhalt and Berlin, Coke for the blast furnaces came principally
from the Ruhr and some from Upper Silesia and ferrous alloys (ferro-manganese,
ferro-silicon, etc, ) from West and Southern Germeny or were imparted, The table
attached at Appendix 3 sets forth the foreign trade of Germany in ferrous alloys
for 1936, Siemens-Martin pig iron, which, apart from the screp, had to be processed
in Siemens-Martin furnaces, also came from Western Germany and Upper Silesia.

Manpower

The total number of workers employed in 1936 was 12,389; total turnover for
the industry in the same year amounted to 146, 3 million Reichsmark, These figures
. represent 6 per cent of the total for Germeny,

Manpower figures for 1939 show an increase to 14,339, i.e., 1,350 more than
in 1936, which reflects the higher production., The table below shows the share
/ of the Soviet zone in manpower production and export within the Reich for 1936,

TABLE IT
Share in the total sales and exports of
Germany proper in 1936
G;gg;gg Soviet Zone Per cent

Employed :

persons ‘ 201,614 12,389 6
Total‘Sales

(in 1000 DM) { 2,381,049 146,323 6

’ Export ¥ ’
(1in 1000 DK) 335, 039 C 11,416 3

¥ BExport statistics vary according to sources. The Statis-
tical Year Book of the iron and steel industry provides the
following data: Total exports '296,9 million RM,

Soviet zone share . 12,0 " "

An analysis of the employment figures of the iron and steel industry ef the
Seviet zone is given in Tablc IIT and shows the dominant position of Saxony.

/Table IIT
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TABLE III
Employees in the iron and steel industry in the
S.0, 7, in 1939 (Official Census of enterprises)
Forging and
Blast Bteel Rolling | press works Total
v’ ' furnaces works mills | and cold roll-
ing mills
Brandenburg - 65L 1,622 339 2,615
Saxony-inhalt - 135 858 865 1,858
Saxony - 1,330 3,890 3,536 8,556
Thuringia 580 420 21 220 1,241
Mecklenburg - - - 69 69
58A 2,539 6,391 4,829 14,339

Prior to the outbreak of war, the question of labour supply and the supply of
trained personnel presented no problem, During the war many works lost skilled
personnel to the Armed Forces, and as the war grew progressively longer and the
fighting commitments of the German forces increased, it was impossible to
replace manpower from the free labour market, As a result of this. the direction
of labour to the iron and steel industry and the use of foreign pressed labour
and prisoners of war were resorted to, to a very great extent, resulting in e
loss of output and efficiency. In the last phase of the war, only 30 per cent of
the pre-war warkers were still evailable, the remainder consisted of directed .
labour,

Industrial Organisation

Prior to 1933 the iron and steel industry of Germany proper was integrated
in various organisations, the head being the Verein Deutscher Eisen und Stahl-
industrieller (Association of the German Iron and Steel Industrialists). Cartels
formed throughout the Reich were represented by the syndicates Roheisenverband
(Pig Iron Federation) and the Stahlwerksverband (Federation of Steel Works), to
which the works in the Soviet zone also belonged. In 1933 the Government formed
the "Economic Group for the Iron and Steel Industry", which was dominated by the
leading iron and stecl industrialists and which took over many of the tasks
previously carried out by the Federations, In 1943 the Reichsvereinigung Eisen
(State Association for Iron and Steel) was created with a preponderance of State
concerns which controlled and allocated all raw materials and finished products.

Distribution and Foreign Trade

Up to 1936 the sale of iron and steel products was free of Staote regulations,
the Stahlwerksverband sold the syndicated products, i,e,, semi-finished materials,
rails and bar section steel, Similer delivery conditions were in force for the
other products,

Prices were pegged at 1936 levels and this was maintained throughout the
war, When after 1945 production was resumed, the pre-wer price level was strictly
> kept in forece until recently when, under a decree dated 19 Janwary, 1950, the
following price increases were introduced:

Pig iron and crude steel by 4O per cent
Semi-finished rolled products by 50 per cent
Finished rolled products by 70 per cent

A detailed table of pre-war and post-war prices is attached at Appendix k.

During the war, distribution was regulated By an extremely complicated
procedure; the most important consumer groups, particularly the Army, but also

/railways
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railways, and other war priority consumers and exports, were allocated a quota of

the expected production in the form of guota slips. They were able to dispose of

these quotas by transferring to the suppliers of the finished products the quota

slips or iron permits (later in the simplified form of iron cheques), to enzble

the suppller to claim for replacement of the goods provided under the quotas,

The back-flov system worked finally to the rolling mills which received the permits

from the processors and could then obtain the corresponding quantities of steel

from the works, A detailed system of book-keeping in the individual works made

* 1% possible to control the development of this system until, during the later )
stages of the war, the interruption of communications prevented accurate recordings.

The share of the Soviet zone in the import and export of iron end steel in
1936 is shown at Appendix 5, Imports were negligible, as the bulk of the ore
imports arriving at Baltic ports were destined for processing in factories, which
are situated in the territories ceded to Poland, Exparts from the Soviet zone .
amounted to approximately 3 - 4 per cent and were slightly less than in the Reich's
average and consisted mainly of rolled products, More than 80 per cent of the
total exports consisted of bar and section steel, sheet and tubes, Owing to
concentration of production on armements, there were practieally no exports during
the war,

PART IT

DEVELCPMENT OF THE TRON 4ND STEEL INDUSTRY IN THE SOVIET ZONE AFTER
OESS/ATION OF HOSTILITIES

1. Early fostawar Period =~ War Damage and Dismantling

In 1945 when Germany surrendered and the Soviet forces occupied Eastern
Germany, the iron and steel industry underwent immediate changes, During the war
it had suffered negligible damage, mainly to buildings and transport installations,
- such as cranes, ete,, but the works themselves were practically intact, Output
in the steel works and rolling mills maintained a remarkably high level up to the
closing stages of the war, The industry was only slightly affected by loss of
s working hours in connection with air-raids and production came to a standstill
only during the final phase of the war, when the area of the Soviet zone became
an operational theatre, Estimates place losses of capacity due to wor damage at
less then 5 per cent,

Immediately on assuming control of the Eastern zone, the Russian authorities
ordered the dismantling of all iron and steel plants except for Maximilianshiitte
at Unterwellenborn and the Eisenhlittenwerke at Thele, From these two works
military installations were removed, Some other installations in these plants
were also dismontled, but not removed andwere again reconstructed in 1946, The rest
of the industry was efficiently and thoroughly dismantled, so that by 1946 the
above named were the only two remaining steel producing plants, Maximilianshitte
had four blast furnaces, four Thomas converters and two electric furnaces; Thale
three Siemens~Martin furnaces end two electric furnaces, 4t the end of the war
there existed 4 Thomas converters; 33 Siemens-Martin furnaces; 10 eleciric
furnaces, apart from a small number of Siemens-Martin and electric furnaces of
modest capacity attached to engineering works for the production of cast steel,
Together the two remaining works represented slightly less than 20 per cent of
former steel capacity (see Appendix 6), By order of the SMi, owmership passed to
& Soviet~owned company (SAG) and the plants operated under direct control of the
Russian authorities, Maximillanshlitte was subsequently handed back to the German
authorities because of continuous production difficulties,

Dismantling fell into two groups:

(a) Disarmament progremme; affecting all departments which manufactured
armaments,

(b) Reduction of industrial capacity; resulting in the complete
' dismantling of the greater part of the basic metallurgical works,

‘ /To
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To the first group belong those works' sections outlined in Part I, which produced
€.g., armour plating, tank turrets, ammunition, gums, ete,; to the second group
belong the steel works and rolling mills at Brandenburg, Hennigsdorf, Riesa,
Grtditz and DbBhlen,

Because of the complete dislocation of transport’ and the activities of Soviet
dismentling squads, it was not until 1946 that preliminery work for the resumption
of iron and steel production was resumed in Maximilianshiitte at Unterwellenborn
end Eisenhlittenwerke at Thale, both of which began to operate in March 1946, With
the progress of dismantling and particularly from 1946 onwards, reparations from
current production assumed growing importance, However, these deliveries soon
proved unsatisfactory, because there was no longer an adequate iron and steel
basis for the engineering industry, which was one of the principal sources of
reparations in support of the U,S,S,R, Five Year Plan, In 1947, therefore, it
was decided that the iron and steel industry should be reconstructed at least to
a certain extent, These plens were revised from time to time and in their latest
verslon provide for a pig iron capacity about 50 per cent higher than before the
war, and a crude steel capacity which should slightly exceed 50 per cent, and by
1952 reach 75 - 80 per cent of the pre-war capacity. These developments are
described in more detail in the following sections:

2, Development of Production Plans and Output from 1946 - 1950

(=) Pig Iron

Pig iron production was only resumed in the early months of 1946 and the
following table illustrates the progress up to the present time:

TABLE IV

Prpduction of pig iron in quartcr years for

(

(in tons)
Pig iron 1st 2nd 3rd Lth Total
Auarter Cuarter Quarter Quarter
1946 8,146 3h., 046 38,886 41,975 123,053

1947 28,578 35,722 28,952 38,263 131,515
1948 42,977 42,584 | 43,631 52,847 182,039
1949 56,761 52,900 63,000 76,649 249,310

The above table shows that after initial difficulties in 1946, output main-
tained a comparatively steady level throughout that year, increasing slowly from
34 - 42,000 tons per guarter, 1947 did not see any real progress; output in the
first quarter was rather low as a result of transport difficulties connected with
the severe winter, The improvements in the second guarter 1947 could not be
maintained because the Maximilianshlitte was handed back by the Soviet authorities
to German control and as a result, lost its privileged position with regard to
rew material supplies, transport and labour allocation, Although on the surface
production appears to have been 10 per cent higher in 1947 as against 1946, this
inerease was due only to the fact that the plant operated throughout the yeor
compared with about 10 months operation in 1946, These poor results in the face
"of great efforts to increase output, were dus mainly to transport and technical
difficulties cnused by overall deterioration of plant, shortage of spares and
replacements and low efficiency of labour, Production was often interrupted for
makeshift repairs because of lack of replacements formerly obtained meinly from
West German firms,

The continuous difficulties with pig iron-production eventually induced the
German avthorities to appoint Professor Sedlacgtkas Director-General of Maximilians-
hlitte, He is a well-known expert who, under Hitler, played a leading part in the

/iron
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iron and steel industry, During the war he was in charge of the Hittenwerke at
Thale, In 1947 Sedlacsekinitiated a general re-organisation of the plant and
prepared an overall programme of reconstruction and technical improvement, which
would have produced considerable results during 1948, had net the interruption of
the interzenal trade adversely affected the supply position of the works,

Farly in 1948 Maximilianshlitte eompleted the reconstruction of a blast
furnace which came into full operation in March 1948, Hewever, the interruption
ef supplies of Ruhr coke proved a considerable handicap and up to the last quarter
1948 prevented an increase in pig iren production, When eventuslly Ruhr coke was
replaced by large scale deliveries of coke from Czechoslovakia and Silesia and,
although not equal in quelity to Ruhr coke, the overall eutput was gradually
stepped up by about 20 per cent and for the first time, exceeded the 50,000 ton
level, This increase in quantity was partly the result of a production drive
(aetivists movement), which was successful largely at the expense of quality.

During the second part of 1949 production increased spectacularly owing to jL\
the resumption of ipterzonal trade, Imports of new plant and of spares cte, from
Western Germany led to improved production methods and the total eutput during
1849 finally reached 250,000 tons or 30 per cent more than in the preeeding year,
whbich equnlled the war-time peak,

These figures are, however, less favourable if compared with produetion plans.
In June 1948, when the Two Year Plan was drawn up, the pig iron taergets for 1949
and 1950 were set at 300,000 and 360,000 tons respectively. Under the impact of
the counter-blockade, which had made it impessible to fulfil the much smaller
target for 1948, it was decided to curtail the 1949 programme to 200,000 tons of pig
iron, This revised target, necessitated by the impact of the counter-blockadg,
was cventually considerebly exceeded, as can be seen from above Table IV,

It is now intended to imstall a fifth blast furnace in Maximilianshlitte which
. should come into operation during the first half of 1950 and, together with a
general jmprovement in the efficiency of the plant in connection with various
investments described in part III, is expected to increase pig iron capacity to
. about 335,000 tons in the current year, Thls is slightly less than was anticipated
for 1950 when the Two Year Plan was first drawn up, The new target has been sct
up on the assumption that Maximilienshitte will in the near future obtain at least
2 certain proportion of Ruhr coke,

In Table V below, pig iren production is analysed accerding to the various
types used for the production of Thomes steel, castings, ete,:

TABLE V
Breakdewn of pig iren pfoduction
{in tons)
Year Themas pig iren Foundry iron Spiegeleisen
1946 93,405 29,648 -
1947 106,515 25,, 000 -
1948 130,956 42,212 8,8
’ 1949¥ 170,000 60,000 - 65,000 15,000 = 20,000
¥ Preliminery figures based partly on estimates, Official
figures have not yet become avallable,
(b) Btgel

The orude steel industry in the Soviet zone lost approximately 80 per gent
of its pre-war preductive capacity of 1,75 million tons through dismantling, The

/dismantling
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dismantling process affected all works except the Eisenhlittenwerke at Thele and
the Maximilianshltte at Unterwellenborn, which retained their full capacities.
Attached at Appendices 6 and 7 are tables showing the pre-war capacity of the

- steel works of the Soviet zone and the effects of the dismantling programme,

Steel production at Thalce and Unterwellenborn recommenced early in 1946,
Both works were then under Soviet control as SAG's. At Thale output reached about
50 per cent of capncity and 4O - 45 per cent at Maximilianshiitte, No significant
progress was made during the first two post-war years, and the apparent increase
in production from 157,000 tons in 1946 %o 175,000 tons in 1947 was due solely to
L the fact that in 1947 the works operated twelve months as against ten months in
1946, This is illustrated by the table of querterly production attached at
Appendix 8, Slight progress was made in Thale owing to the continuous support
this works received from the Soviet authorities,

The slow progress in 1946 and 1947 wes due to transport difficulties, lack of
replacements, shortage of raw material and skilled labour, In the case of
Meximilianshltte a further set back occurred when early in 1947 the plant was
handed back from Soviet administration, and thus lost all privileges in respect to
raw material and labour supplies,

When in 1947 the dismantling programme had been completed and Soviet efforts
subsequently began to concentrate on obtaining reparations from current production,
the inadequate steecl capacity of the Soviet zone soon proved the principal
obstacle in the engincering field. It was, therefore, decided that the steel
industry should be rehabilitated to a certsin extent by improving the existing two
steel works and by the reconstruction of the dismantled plants, The expansion of
steel production at Maximllianshiitte to full capacity was dependent on sufficient
pig iron supplies, but at least during 1948 plans to this effect were not success-
ful because of the counter blockade, Hxpansion of production at Eisenhlittenwerke
Thale wes similarly affected. Only after West German supplies had been replaced
by imports from Russia and her satellites did the output of steel increase,

. Apart from allowing full use to be made of existing capacities, the SHA
agreed to the reconstruction of part of the dismantled steel works at Riesa and
Hennigsdorfi; Six open hearth furnaces were to be built at Riesa with o total
capacity of 200,000 tons per annum and, according to the latest information, this
figure will be increased to eight, apart from two electric furnaces which are alse
planned for the current year. Hennigsdorf was to obtain four open hearth furnaces
and one electric-arc furnace with a total capacity of 120,000 tons per annum,
The programme was to be completed by the end of 1949, and together with Meximiliansw
hittte and Thale, provide a total capacity of 700, 000 tons by 1950,

Meanwhile a production target of 400,000 tons of ingot steel was laid down for
1948, A few months later in June of that year when the Two Year Plan was announced,
it was decided to increcase the total steel production of the Soviet zone to
875,000 tons by 1950, This figure exceeded the originally planned capacity by
175,000 tons, Therefore. plans to provide for additienal open hearth steel works
at Gréditz, Ddhlen, and Brandenburg, were subsequently developed, on factory
sites of former stecl works completely dismantled after 1945,

Production pro_ rvammes for 1948-50 and actual ocutput are summarised belew,
. For 1948 two target figures are given. The first figure represents the original
Plan; the second, a revised and reduced target established in the latter part of
1948 under the impact of the counter-blockade,

, TABLE VI
Bteel ingots « Target and output
. in 1000 tons
German WOrks Soviet AG. Thale Total SOViEt zone
Target Qutput Target Output Target | Output
1948 | 320/253 201 80 75 400/333 276
1949 425 465 110 120 650 585
1950 755 120 875
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In 1948 the German controlled works achieved only 62,5 per cent of the original
or 80 per cent of the reduced target; the Soviet A.G. at Thale being privileged
8s to raw material supplies and receiving highest priority in all deliveries from
the U.5.5,R., almost fulfilled its production target, The greatly increased 1949
target was even exceeded by about 5 per cent, This spectacular increase in steel
production is analysed in the following table, which shows the development at
’ individual works:-

TABLE VII

Development of production in in@ividual works
(in 100 tons)

1948 1949
SAG Thale 75.0 120
Meximilianshtitte 1574 180
Riesa 2k, 8 170
Hennigsdorf , ‘ 39.9 105
Gréditz, ete. - 10

The production increase of almost 50 per cent in the Soviet A4.G. at Thale was
due in the first place to better raw material supplies from the Soviet Union, A
contributory factor also was the supply of replacewents and spares from Western
Germany, which greatly improved the factories' efficiency.

The improved output of the Maximilianshlitte reflects the growing pig iren
production at the plant. Output in the current yesr is expected to increase
further, The effects of the reconstruction of the steel works at Riesa and

s ‘Hennigsdorf became fully effective in the latter half of 1949, Riesa in particular
will further increase its steel output in 1950 since thelastthree of its six open
hearth furnaces ceme into operation during 1949, the sixth one in September, It
can be assumed, therefore, that production at this plant will increase by about
50 per cent during 1950,

The steel works at Gréditz is still in the initial stages of productien and
output for this works has been estimated. At the Grdditz plant the first open
hearth furnace started operating at the end of August 1949: a second open hearth
furnace came into operation in the middle of November, and two further furnaces
will be completed by April 1950, When the works. is in full operation, it should
reach its pre-war output of 80,000 tons per annum but, according to available
reports, it is probable that not more than 60 - 70 per cent of 4his figure will
be produced in 1950, The works at DBhlen near Freithal began operating only in
October 1949 and no capscity figures are yet available, It will mainly produce
cast steel,

Attached at Appendix 9 is a production survey for the individual steel works
summarizing in figures the progress of reconstruction, In 1949 Maximilianshiitte
achleved 80 per cent of its pre-war peak production, Thale, the works which had
been most favoured by the Soviet authorities, even surpassed the pre-war level by
about 10 per cent. Hennigsdorf which had been completely dismentled and only
reconstructed since 1948, achieved 60 per cent of the pre-war peak figure, and
the Riesa works which had also been completely dismantled, 45 per cent of the
prae-war maximum, In 1949 the total steel output of the Soviet zone amounted to
slightly less than 60 per cent of the 1936 total, and to 42 per cent of the war-
time peak, This comparatively small output, in spite of the good results of
Maximilianshlitte and Thole, is mainly due to the complete dismantling of the
Brandenburg steel works, which was fthe largest in the Soviet zone,

Under new investment plans prepared when the Eaast Zone Government was
established, it was decided to reconstruct the Brandenburg steel works with ten
Siemens-Martin furnaces of 100 tons load capacity each, and an annual output of

/500,000 tons
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500,000 tons Siemens-Martin steel. Total expenditure will amount to about 130
million DM, The Central Control Committee has been put in charge of the rccon-
struction of this factory which mcans that it will receive highest priority in
raw materials, labour and transport. The factory is to be completed during 1951.
The first Siemens-Martin furnace is scheduled for operation on August 1, 1950,
and further blast furnaces are to start production on October 1, Nevember 1, 1950
and Janvary 1, 1951,

According to a recent statement by the Minister of Industry, Selbmann, the
¥ number of Siemens-Martin furnaces is to be increased during 1950 frem 24 to 33.
Tt is known that this includes four for the Brandenburg works and two for the
Gr#ditz works, and possibly two for Riesa, It has not been possible to establish
the loeation for thc ninth furnace, but it is possible that it is planned at one
of the steel foundries, The 1949 figure of 24 also ineludes seven small Sicmens-
Martin furnaces at foundries and engineering works,

If investments proceed according to plan, it should be possible for the Soviet
zone to achieve its 1950 steel target, However, this will not only depend on the
progress of investments, but to a considerable extent on the availability of raw
materials and eoquipment from Western Germany, the Soviet Union and Eastern Eurcpean

' eountries, It will depend particulsrly on the availability of steel serap for the
Siemens-Martin works which need no less than 90 per cent of the output figures,
Owing $o large reparations deliveries to the Soviet Union during the early post-
war years and exports to satellite countries, scrap is now in very short supply.
Serap requirements doubled in 1949 against 1948 and will increase by another 60 -
70 per cent in the current year, The Sovict zone authorities were also obliged to
conclude large export deals with Poland and Czechoslovakia and the Soviet Union,
in order to secure deliveries of metallurgical goods essential for the Two Year
Plan, During November 1949 alone, export orders to the extent of 162,000 tons
were accepted, and by the end of that month the zonal authorities held orders for
no less than 544,000 tons for delivery to countrics in the Soviet arbit,

* The Metallurgicol Planning Department of the Ministry of Industry recently
raised strong objcctions against further scrap cxports, and pointed out that not
only will scrap exports have to be stopped completely in 1950, but imports from
Western Germany and from the Western Sectors of Berlin will become imperative if
the production plans for 1950 and 1951 are to he achieved. \l

The Soviet zone is also short of pig iron and foundry iron, which has so far
been supplied in substantial quantities by the Sovict Union and satellite countries,
The Soviet Union in particular, exported 80 - 100,000 tons per annum during the
last two yecars, and the Soviet zone authorities hope that these supplies will at
least continue on the =zame level,

High quality Siemens-Martin and electro stcel always played a considerable
part in the iron and stecl production of the Boviet zone, because the steel works
of that area were in the first place planned for the utilization of scrap, Before
the war only 42 per cent of the total steel production in the Soviet =one
consisted of Thamas steel and 58 per cent of Siemens-Mortin end electro steel,

In 1949 the share of Thomas stecl amounted to only 24 per cent., Of course, in
comparison with pre-war standards the guality of Siemens~lMartin and electro steel
was poor, : '

P

Below the stecl production is analysed according to types. The 1950 target

figures are based on as yet unconfirmed information:

T4BLE VITT . : -
- Breakdovn of amnubl steel productior in 1000 tons
Thomas |Open hearth Eleétro Total
steel steel steel production
1948 106 120 50 276
1949 140 375 70 585
1950 (target) 200 580 95 875

‘Declassified in Part - Sanitized Copy Approved for Release 2012/03/02 :

CIA-RDP83-00415R006100240003-4




Declassified in Part - Sanitized Copy Approved for Release 2012/03/02 : CIA-RDP83-00415R006100240003-4
- 11 -

On the occasion of the official foundation of the steel works at Brandenburg
on February 15, 1950, Selbmann gave steel output and production plen fipgures which
weré considerably higher than those quoted sbove, He added that his figures
comprised both ingot and cast steel, which is rather misleading, because the term
cagt steel, in contrast to steel castings, includes not only the finished oastings,

. but also the waste which is very conslderable in this process, A comparison
between the above output and target figures, and Selbmann's figures is made in
Table IX:
i TABLE IX , . . |
Comparison of prioduction and target fighres  in’1000 toas
i{:‘ PN S s g - PR e "
1T 9 Lk 9 19 5 0
Ingot = Ingot
ie%bmani steel Difference‘ifizggnz stecl [ifferenec
BVEMENY broduction pratemen plan
Thomas steel 140 140 - 200 200 -
Siemens-
Martin steel 450 375 75 870 580 290
Eleetro steel 119 70 49 180 95 85
709 585 124 1,250 875 275

Selbmann only gave the figures for Siemens-Martin steel and total stecl
output, The Thomas and electro steel figures were calculated accordingly. Te
interpret the above figures, pre-war statistics may be useful. Germany in 1936
produced 593,000 tons cast steel and out of this 351,000 tons steel castings, The
corresponding peak figures during the war were 1,5 and 0,9 million tons, As can
be seen from these Figures, actual finishéd output correcsponded to 60 per cent of
cast steel used in the process, From available information it is known that the
ratio between cast steel and finished goods i1s less favourable now owing to a
very high proportion of wastage in the process of casting,

In 1949 steel casting production amounted to about 60 - 65,000 tons which,
considering the high wastage, would have required 120 - 130,000 tons of cast steegl,
This would well correspond to the differcnce between the ingot steel figures shown
in Table VIII and Sclbmann's statement., The differcnce between the 1950 plan
figures appcars rather high (375,000 tons), as it would correspond to a total of
almost 200,000 tons stecl castings, which target would about ecual the 1939 East
zone production,

Tt is known that the cast steel output is to be greatly expanded during the
current year, and that for instance, the steel works at Hennigsdorf alene are
planning to produce 40,000 tons of steecl castings in the current year., A consider-
able volume is planncd to come from the steel works at Freithal, which are being
reconstructed, quite apart from other smeller steel foundrics attached to
engineering works, such as Krupp-Gruson at Magdeburg, Selbmann's figures for
1950 in any event appear rather high, and it is possible that a certain ameount of
double counting has occurred, The cast steel and steel castings production of the
Soviet zone is not included in the prescnt study,

Selbmann 2lso announced that after the coumpletion of the present investment
programme, including the stecl works ot Brandenburg, the total steel output will
amount to 1, 67 wmillion tong per annum, This figure appears to include 1,3
million ingot steel nnd 370,000 tons cast steel, and can be achieved by 1952
provided that the new works at Brandenburg can by then be brought into full
operation,

(e) Rolling mill producfs

The total pre-war capacity of the rolling mills in the Soviet zone was
approximately 1,4 million tons, 80 per cent of which were dismantled after the war,

/The
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The only two works excmpted were SAG Fisenhlittenwerke at Thale with a ocapacity of
approximately 100,000 tons of sheet per annum, ond Maximilianshitte at Unterwellen-
born with an annual capacity of about 200,000 tons of rolled products, such as -

- sections, rods and bars. 43 in the case of pig iron and crude steel, production
in the rolling mills was not resumed after the war until the second quarter 1946,
Output in that yecor amounted to 96,000 tons and in 1947 to 116,000 tons, represent

. ing 40 per ccnt of capacity, The apparent incrcasc in 1947 was due to the fact
that the mills operated during the full four quarters, as opposed to ocnly theee
in the previous year, When in 1947 the Sovict authorities decided to parkly
rehabilitate this industry in order to satisfy their reparations requirements in
engineering goods, they instrueted the German author: ties to step up production
in the existing two works to capacity, and to reconstruct the dismantled rolling

.mills at Riesa and Hennigsdorf, To carry out this programme, it was necesssry %o
improve the equipment of Thale and Maximilianshiitte and to place comprehensive
contracts for machinery and other installations with West German firms, These
contracts included orders for cogging mills, shect and wire mills, electrical
plant, cte, '

In view of the urgent need for quick production -increeses, it was furthermore,
deecided to produce rolled steel at rolling mills which formerly specialised in
non-ferrous metals, Three of thuse works at Ilsenburg, Olbernhau and ive and a
small rod rolling mill at Eberswalde togother with seven rolling trains all of
small capacity, were restarted, This had relatively little effect on the everall
supply position, In 1948 they produced only 20,000 tons of finished rolled steel
whilst Thale and Maximilianshtitte in that year almost doubled their production
against 1947, reaching a totzl output of 191,000 tons.

The reconstruction of Hennigsdorf and Riesa was considerably delayed through
the counter blockade, and important parts of the equipment ordered in Western
Germany have still not been delivercd, The first rolling train at Hennigsdorf
was completed in 1948, but owing to technical difficulties, actual production did
not begin before 1949, In that year five more rolling trains were installed and
the last one began operating in January 1950, The reconstruction plans for Riesa
were likewise delayed.and output for 1949 excecded the target only because rolled
produots, other than those planned such as rods were produced in order to show a
satisfactory output at least in quantity, whilst actual planned production,
particularly seamless tubes,so far proved an almost complete failure, By far the
largest part of the tube output had to be rejected and was useful only as scrap
metal, This is the reason why large or’ers for seamless and other high grade
tubes continue to be placed in Western Germany. Both Riesa and Hennigsdorf are
the cause of conslderable concern to. the Sovict mone plamning authorities, ‘
Hennigsdorf's rolled products have a very bad reputation among Soviet zone engineer-
ing works and the exceedingly high percentage of rejected prodwts were the
principal causes for the change of emphasis in the production drive from 'quantity'
to 'quality!,

The Very unsatisfactory production results in respect of quality must be
borne in mind when assessing the spectacular "stetistical progress" publicised
during the last two years, and reflected in the following table:

TABLE X
Number of available rolling trains

Location of plant| 1946 | 1948 1949 1950

-~ | Thale 3 3 3 L

“ ' Maximilianshlitte 3 3 3 4
Hennigsdorf _ - 1 6 6

Riesa - - 2 L

| Kirchm8ser - - 2 2

Burg - - 1 2

Gréditz ~ - 1 1

Dresden - - - 4

Ilsenburg ' 1 1 2 2

Averhammer - ?45 L 6 6

Eberswalde 2) 2 2 2

13 1 28 3
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As shown in above table, six rolling trains were available after dismantling
of the steel works had come to an end. 1In addition seven rolling trains previously
engeged mainly on processing of non-ferrous metal, (shown in brackets). By 1948
1} rolling trains had become available by conversion of these seven trains and the
reconstruction of one rolling train at Hennigsdorf., In 1949 14 additional rolling
trains were reinstalled. The principal new rolling trains were built by facturies
in Western Germany. A few smaller ones wcre reconstructed in Soviet zone plants,
and the following five small rolling trains congisted of equivment previously
dtsmantled and removed to Russia, and later handed back to the Soviet zone:

A Capacity in tons p,a.

Small section rolling train

Hennigsdorf 10,000
Seamless tube rolling mill

Riesa - 8,000
Thin sheet rolling mill '

Kirchméser 14,000
Plate rolling will :

Kirchmbser 20,000
Wheel rim rolling mill

Créditz » 15,000

The U,S.5.R. also handed back a tube-butt welding plant of 8,500 tens capacity pa,
to Riesa, and sections of a wire train which was installed at Hennigsdorf at the
end of 1949, In addition, it is intended to ercct rolling mills at the Brandenburg
steel works, but these plans are unlikely to mature before 1951,

Altogcther the investment programme for improvement, expansien and reconstruc~
tien in the iron and steel works, rolling mills and ancillary plant during the
period 1948/51 will amount to about 300 million DM Qut of this 131 million have
been allecated for the Brandenburg works: about 40 - 50 million each for Riesa
and Maximilianshiitte, and the remainder for Hennigsdorf, Gréditsz and Kirchmbdser,
apart from some smaeller allccations to the rolling mills at Burg, Auerhammer and

! Ilsenburg.

Reconstruction of the rolling mills at Gréditz, Burg and Kirchm8ser will be
. reflected in terms of output only in the course of 1950. These reconstruction
 plans were initisted in a period when the Sovict zone felt the Tull impact of the
counter blockade, and no definite time table could be set up for the completion
of the rolling mills at Hennigsdorf and Riesa.

Gr®ditz specialises in wheel rims, one of the bottlenecks in the Soviet zone,
whilst Kirchm®ser is intended eventually to bccome one of the principal suppliers
of plate, Burg will speciolise in thin shcet hitherto mainly produced at Thale,
and largely reserved for use in reparations contracts to Soviet Russia, - The
recently completed wire rolling train at Hennigsdorf is the first of its kind in
the Soviet zone and, when in full operation, should relieve import requirements
from Western Germany,

The progress in the reconstruction of rolling mills in the Soviet zone is
summarised in the following teble of guarterly production figures 1946/49, The
figures cover only production in German works, and exclude SAG Thale which, in
1949 accounted for an additional 90,000 tons. A similar survey for the individual
works is given at Appendix 10, :

TABLE XTI
Quarterly production of rolled steel products in German works
(excluding SAG Thale)
(in thousand tons)
- P r o d vwe t 1 omn
Tst Znd Frd Lth Yoor T_{;ll"get
Cuarter | Cuarter | fuarter | “uarter | Total an
1946 3,2 21,1 24,0 27.7 76,0
1947 18.7 25,9 23,7 27,9 96, 2
1948 3h.5 32,9 36,4 - 49,1 1152,5 174
1949 62,5 72.5 93.0 115,0 343.0 356
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Bocsusge of the counter blockade messures 1948 production did not live up to
_plans end whilst output in the first half yosr of 1949 wes still unsetisfaotory,
it leter increesed repidly to 96.5 per ocent of the tsrget, or more then double the
s volume produced in 1948. It is intended to incresse the output of rolled steel to
650,000 tons in 1950, which is fessible provided ell existing works operete satis-
factorily end sdditionel rolling mills come into operstion acoording to plen. So
fer the prospects sre not fovourable for seversel reasons, viza:

(8) the stesl works are experiencing considerable supply difficulties;

(b) the new rolling mills sre partly re-erected for swsy from the steel w;srlcs
‘ beocouse existing halls end foundotions hed to be used slthough this
cholce of locstion further burdens the overtaxed trensport systeme

(c) the quality of rolled steel is very unsatisfactory, and oen be .
improved only if additionsl equipment is forthcoming from Western '
Germanye

One outstending exampls in this field relates to the only existing tube
rolling mill of the zone at Riess, which has been in operstion for 2lmost nine
months without so fer achieving sny sotisfactory results. After lengthy makeshift
improvements, it wes recently decided to purchase supplementery equipment from the
Rubr, but although the contrect has been pleced for some time, the supplier fimm
hos not started with the construction of the equipment, becsuse the Esst zone
authorities hove made no advence peymentss

Attoched 2t Appendix 11 is & survey of the existing and plamned rolling mill
capacitics in the Soviet zons. The tsble does not yet include the planned rolling
mill at Brendenburg, which will not be built before 1951, end fer which sufficlent
details sre not yet evailable. The teble elso exoludes & =mmell rolling mill which
wos built ot the Reichsbshn repsir shop ot Dresden end which started up in
Jenuary 1950 and produces speres end components for the Reichsbehns There heve
olso been reports, os yet unconfimmed, thet & rolling mill will be built at the
steel works D8hlens This works,however, will oconcentrate lergely on the production
of coat steel for its own foundries.

A steel belsnce plen for 1949 is sttoched at Appendix 12. It gives details
on the production of semi-finished and finished rolled products s they wers
plenneds Certein items such as sesmless tubes produced at Riess do not eppesr
because the resumption of tube rolling was only decidsd on during 1949« The some
applies to the production of rolled products et Kirchm¥ser, Gr8ditz and Burg, '
which works only begen operating in the closing stages of 1945,

In spite of its repid expension, the rolling mill cepecity of the Soviet zone
rempins quite inadequates  Aocording to the originsl Two Yeor Plen, zonsl require—
ments were assessed at 1.l and 1.2 million tons respectively for 1949 and 1950
Actusl production in 1949 was spproximotely LO per cent of requirements.  Import
figures are not oomplefe, but from aveilable informetion they oen be assessed a8t
approximstely 300 - L0O;000 tons, including deliveries from Western Germany which
increased ropidly in the lest querter of the year. Requirements therefore,
probebly were satisfied to 70 = 75 per cent, but the full resulis of this _
oomparatively setisfactory stete of affeirs will only be felt in the ourrent yeer,
beceuse o oonsiderable part of the imports from Western Germeny ceme too late to be
of consequence in 1949.

Steel requirements in 1950 will be higher then originelly enticipeted under
the Two Yeer Plsn. Therefore, it oan be sssumed that production in the Soviet
gone works will sstisfy less than 50 per cent of requirements even if the targets
sre echisved,

According to & stotement by Minister Selbmann, steel —equirements for 1951
will incredse to 2 million toms. It appeers that this flgure, in contrast to
those for 1949 and 1950 2lso includes csst steel and is thus too highs However,
it is olesr thot if the plenncd expansion of the enginecring industry is to

/materialise
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materialise, the Soviet zone will not be able to satisfy its iron and steel require-
ments  from internal production s even after the Brandenburg works, including its
rolling mills are complete, - By 1952 import requirements will probably be
substantially reduced, except for special rolled steel products, such as seamless
tubes, wire, high quality alloy steels, etec,

For the time being the rolling mill production pregramme is rather unbalanced
and will continue to remain so during 1950, Apart from the sheet production of
Soviet £.G. Thale, which is largely reserved for reparations requirements, the
rolling mills in 1949 produced mainly rods, bars, sections, etc, These itcms
accounted for 90 per cent of the total production of all nationalised rolling mills,
and approximately 10 per cent represented sheet, mainly of the medium type, So
far production of thin sheet and plate has teen very amall, The same applies to the
production of seemless tubes, which amounted to approximstely 5,000 tons, It is
anticipated thet in 1950 scanless tubes will account for 15,000 tons; sheet for
50,000 tons; wire for 30,000 tons; wheel rims for 15,000 tons; and rods, sections,
bars, ete. for 450,000 tons,

On the occasion of the foundation of the Brandenburg steel works, Minister
Selbmann gave output figures for rolling mills considerably in excess of those
wentioned above, He stated that actual production in 1949 amounted %o 520,000
tons and the target for 1950 was 931,000 tons, agoinst the above quoted figures of
43l,000 and 650,000 tons, Selbmann's figures arc, however, utterly misleading
because they include both semi-finished and finished rolled products, It appears
that in an attempt to bolster up production figures, the latest zonal statistics
net only count finished rolled products, but also sales between rolling mills of
semi-finished products., By this method of double counting the statistics oan be
mede to dbow increases at will.

JRT S
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RAW MATERIALS

Pig : Iron

Pig iron product:.on in Maximilianshiitte is basui on the nearby ore mines
Schmiedefeld, Wittmensgereuth and Gross Komsdorf. In addition ores are also
obteined from the Mines ‘Am Bd Uchenberg', and 'Braunesumpf' which, in the early
post-war years, when pig iron production at Maximilianshiitte was small, supplied
their ores to iron works in the British zone, but since the blockade deliver to
‘Maxlm:.llansht.tte. Details of the individual mines are given at Appendix 13,
Ore output is shown in the following table:

' TABLE XITI

Post-War 'Iron Ore Production
{in 1000 tons)

Iron ore Target Produestion

1947 200 220

15,8 250 267

1949 355 380 (partly estimated)
1950 370

The above guoted quantities are quite insufficient to mcet .ocurrent
requirements and the deficlency has to be made up by the use of scrap.
_Formerly Maximilianshitte uvsed considerable quantities of West German and
imported ores of high phosphorus content becauvse Thuringien iron ore is
comparatively poor in phospinorus and does not yileld good quality Thomas pig

’ . iron, In recent years the deficiency of pho sphorus was made up by the
. admixture of apatite imported from the U.,S.S.R.  The preponderance of
. Thurigian orcs in the production also made it necessary to erect special
. dressing plants.

In 1949 Maxim:t.llanshtttc required more than 300,000 tons of coke and e
in the current year will need 400,000 tons. (This flgu'e is calculated for ~
Ruhr coke). For the time being, however, the works have to use Polish and
Czechoslovakian coke which is less favourable because of its high sulphur content,
In, conscquence coke consumption is larger and the capacity of the blast furnaces

. 1s reduced accordlngly

The Lime reqmremen‘ts of Maxlmlla.ansh{‘ttc are met by three nearby
quarries which are the largest in the Soviet zone, with an estimated deposit of
- 3 million tdns at 87-94 per cent Cal.

The works possess two pit furnaces, each with an average daily OLtput of
6 tons; one with a capacity of 23 to 26 tons; and one ringoven of 25 tons per
' day, The main quarry supplies the works by a cable way carrying 68 waggons,
- each of btween 12 and 15 cwt. daily. The other two quarrics can produce 600 %o
800 cwt, "Weisskalk" per da,y. The "Weisskalk" has a Ca0 content of 79-84 per
“ecent,  Total production is approx:.mc.tely 1 ,2:,00 cwts. per day,

i The plg iron requirements of the Sov:.\,t zone cannot be fully covered by
E , the production of Maximilianshitte as it produces only sufficient pig iron for
‘. its own Thomas steel production and, in addition some small quentitics of
F'm mdry iron and plegcle:.sen, mangancse plg iron vsed in the steel production.
. 413 BONE, thcre;ore, has to import considerable quantities of steel pigs and
pig iron for foundries s in particular hematite iron. Thesc imports now
originate mainly from Western Germany and the U.5.5.Re, as cen be seen from the
followxng tablc.-;

T /TABLE XIV ...
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TARLE XIV
Soviet Zone Pig Iron Imports
1946 to August 1949
{in fons)
Year Western | U.5.8.R. | Polord | Totals
¥ { i
G-e:c'many i i
1946 46,535 | - - 46,535
1947 48,502 | - - 48,502
1948 18,279 { 100,075 30,001 148, 355
Jan. to i
Aug, 1949 50,000 | 80,000 20,000 150,000
(partly estimeted) g !

Scrap

More than 75 per cent of the total steel production of the Soviet
Zonc consists of Siemens-Martin and electro steel, Scrap is therefore the
principal raw material for the Soviet Zone steel works and :inmed.iately after
the war it wes availsble in ample quantities. However, the Soviet Military
Authorities took several million tonms scrap as reparetions and in 1947
established a special Commission in order to further accelerate scrap deliver-
ies to Russia, As a result of these exports to the U.S.8.R, and fo other
countries, in particular Poland and Czechoslovekia, stocks dwindled rapidly
and with the progress of reconstruction of the steel works, sorap has become
a scarce commodity, particularly as regerds high quality types.

The following table XV shows the scrap collection plan and deliver-
ies to the U.8.8.R. :-

TABLE XV ‘
Post War Scrap (bllection Flan
Year Golleetion Thereof to
plan U,S,8.R.
(in tons)
Mid 1945 - end 1946 1,200,000 1,200,000
1947 2,000, 0009 1,300,000
1848 1,600,000 1,000,000 *
1ok 910,000 250,000
Total 5,710,000 | 3,750,000
» plus 300,000 tons Poland, Cacchoslovokia and Belgium,
£ 1948/49 collcction plans were exceeded by about 0%, the
excess quantitics arc carried as stock.
@ Pell short by sbout 250,000 tons.

U.8,3.R. thus received about 3.75 million tons of good quality steel
‘scrap during the period mid-~1945 to Decamber 1949 and the heavy declinc in
the yield during 1949, in spite of special measures, clearly illustrates the
growing shortagc.,

. & a
Zonal requirements in 1948amounted to 300,000 tons and in 1949 to A)&A e
about 500,000 tons. . In the current year they are expected $o rcach approxiw ‘S;;sv*";
’ mately 900,000 tons, which reflects the increased noeds of the rapidly expand-
ing iron and steecl producing works and foundries, 4t the same time exports,
. ' still/:’

i
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have to be maintained o the U, S.S.R., Poland and Czechoslovakia.
Czechoslovakia now refuses to supply high quality rolled steel and enginecering
products;unltess steel sorep deliveries are made in return. In November 1549
an alde-memoire was prepored by the Planning authorities for the metallur-
gical industry, polnting out that the reconstruction of the steel industry
could only be successful 1f scrap exports were immediately stoppeds  The
same document proposes that trade agreements be concluvded at an early date
for scrap deliveries from Western Germany and Western Berlin, in addition to

s the 50,000 tons included in the Frankfurt agreement. However, owing to the

. steadily increasing shortages of steel scrap in Western Germany, and ’

’ particularly in Western Berlin, it is now quite improbable that East zone

- dmports from the Western German territories cen be expanded.

On February 2nd, 1950, a decrece was issuved concerning the organisation
" for scrap collection, It is illustrative of the growing supply difficultice
and rules that all stocks of stecl scrap throvghout the Soviet zone are to be
considercd as impounded, - The scrap has to be offered for sale to the newly
established Handelszentrale Schrott (central trading office for scrap )s which
. ' operates under the déirect control of the Ministry of Industry. Furthermore,
the decres established that scrap transports have highest priority and that
the Ministry of Reconstruction is to give &ll assistence in speeding up
collection, More than 60 million IM have already been allocated to this
Ministry for the special purpose of rubble clearing under the 1950 budget.
. As a large proportion of the scrap is costly to recover, it has been decided
to create a specinl fund to meet special expenditure, Furthermore, 1 million
" IM have been reserved for propaganda purposes in order to arouse public
, | Ainterest in the handipg over of scrap; 25 million IM have been reserved for
subsidising sorap collecting and further amounts will be msde available in
order to subsidise scrap prices. Premiums will be granted to scrap
collectors exceeding thelr targets.

Mangancge

. A -further bottleneck in steel production is the shortage of manganese.
. Western Cermany produces some manganese, but the bulk is imported from
abroad, Very small quantities are now being mined in the Soviet zone at
Graberg nesr Welmar, where no more than 30 tons per month are prodvced.
The ore has 48 per cent mangancse content, but is expensive dve to the
- primitive methods of extraction.

Up to the end of 1947, the electro-smelting works at Lippendorf
procégged large stocks of manganese orc imported from Hungary during the war
and produced therefrom refined forro-manganese (65 per cent manganese, 10 per
cent carbon) needed by the stecl works and foundries, and for the production
of welding electrodes, etcs Thesas stocks arc believed to have since been
exhauvsted, ' '

At the end of 1947, the Soviet avthorities claimed 5,000 tons of
. manganese concentrates (42 per cent), and 30,000 tons of manganese ore (25 per
.cent), which Germany had taken from Nikopol during the war, and which were
stocked in the Western zones. The concentrates were returned to the
Russiens, but the counter blockade temporarily interrupted delivery. of the

~ Ore. . ?

‘ ' Quarterly requirements for 1950 are at least 2,000 tons of ferro-manga-
pese, equal to about 4,800 tons of manganese ore. Current imports of ferro-
menganese from Russia are on & small scale and negotiations with Hungery for

. the supply of 10,000 tons of ore which were unsuccessful in 1948, led to a
. contract in 1949,  New contracts are under negotiation and it may be assimed
that the supply position, difficult as it is, will not actually lead to steel
- produqtion' difficulties. '
"} Dolomite.

. Another lmportant material for the Siemens-Martin steel works is
dolomite. It is produced at SAG Thale and at Wumschendorf, Thuringis. In
order to meet its own roquirements SAG Thalc in 1948 installed a sintering
plant for dolomite. Under the Two Year Plan the Wunschendorf plant is to be

/expended .....
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expanded to elght furnaces with an output of approximatcly 25 tons each per
dey. By the end of 1949, six furnaces were in operation. As the new
Siemens-Martin furnaces will not come into opcration vntil late in the year
the shortage of dolomite is not yet acute.

QRGANISATION OF INDUSTRY

Ixcept for the steel works at Thale, which remains vnder direct Soviet
control and the two small rolling mills of the Dresden Reichsbahn repair
works and Hoffmann and Motz at Ebecrswalde, all steel producing plants and
rolling mills have been incorporated into a nationalised concern named VVB
Westa' (Association of People Owned Works 'Vesta'),

The works of the Vesta combine, with hcad offices at Leopzig, are
directed in a very cumbersone, burecavcratic and expensive manner by the Main
Office for Metallurgy in the zonal Ministry of Economics, Within the Main
Office for Metallurgy each of the larger works is represented by one section,
whilst thce smallcer enterprises are grouped into a special section. These
scations arc resposnible for the following functions:

(a) overcowdng objective and subjective difficulties and ensuring that -
reconstruction plans arc adhered to and targets reached;

(b) raising the productivity of labour;

(¢) Aintroducing progressive wages according to achicvements;
furthering the activist movement;

(&) designating rosponsibility within the works for the proper
’ application of the variouvs functions;

(e) conferring with the departmental heads of other steel works in
conjunction with the plamning department of VVB Vesta.

A very detailed system of statistical returns has been introduced,
including - ten daily rcturns from all zonal works giving details of production
and consumption of important raw materials; monthly returns of target fulfilment:
guarterly returns of target fulfilment and a detailed report on reconstruction
and production progress. ‘

Attached at Appendix 14 is a list of the nationalised iron and steel works.
As can be scen from this list, the group also comprises a smzll number of
plants engaged on ancillary production not covered in this paper,

In connection with the general expansion of the steel induvstry, the number
of workers of the V.V.B, 'Vesta' has increascd to approximately 25,000 workers.
Of this total Meximilianshittte and ‘Riesa' account for 6-7,000 workers each and
Hennigsdorf for 4-5,000 workers. The overall employment figures are expected
to increose further as a result of the reconstruction of the steel works at
Brandenburg, on which at present 2,000 building workers are cmployeds — The
above quoted total, excludes S.A.G. Thale with 5,000 - 6,000 workers.

. The iron and steel trade is almost exclusively in the hands of nationalised
trading firms, which werc . formerly pert of the leading German iron and steel
concerng,  They have boen smalgamated under the name "Leipzig Iron and Steel
Trade Office, Leipzig! (Leipziger Bisen and Stahl Handelskontor),  This firm,
together with the Metallurgical Branch of the State~controlled Deuvtsche Avssen—
handelsgesellschaft, is in charge of iron and steel imports for the nationalised
goncerns. The requircments of Soviet A.Gs, are under control of a trading
department of the occupation auvthoritics at Kerlshorst, who also use the
services of the Deutsche Aussenhandelsgesellschafte

All former industrial end trade organisations have been abolisheds

Declassified in Part - Sanitized Copy Approved for Release 2012/03/02 : CIA—RDP83—00415R006100240003-4



| - 20 -
Declassified in Part - Sanitized Copy Approved for Release 2012/03/02 : CIA RDP83- 00415ROO6100240003 4
Wl p——

LOCATION OF THE IRON AND STEEL INDUSTRY
IN THE SOVIET ZONE 1949 »

|

BLAST FURNACES
‘STEEL WORKS
ROLLING MILLS '
FOUNDRIES

GEN |
L E END o_yy

fEEE

~ gﬂo

M ECHKLENUBURDEOG

B R A N D N-[rR
, SR o EBERSWALDE
HENN'GSDORF FINOW~ MNAL
SACHSEN- N
Is|r
. BRANDENBURG e BERLIN
/(:,::ND‘ R R
BURG A KIRCHMOSER

MIAGDE B U IS

R
ILSENBURG STRIE] ’//\fi‘iiw

B U R ©

° GERVDE \
WERNIGE! ‘- A N H A Y L T .
S|R[F
HALLE s R ) GR‘OD Tz
RIES
OLE\DT.IG A *
. $ SIRIE =
THU- - DRESDEN
WEIN AR Q DOHLEN -.
. SIR[F SACHSEN ,
UNTERWELLENBDRN A O CHEMNITZ
LLLLLLLL p O AUER OLBERNHAU ’
RINGEN

PLAUEN

A , - |
Declassified in Part - Sanitized Copy Approved for Release 2012/03/02 : CIA-RDP83-00415R006100240003-4 -:- ;



Declassified in Part - Sanitized Copy Approved for Release 2012/03/02 : CIA-RDP83-00415R006100240003-4

-2 - v Appendix 2

FRODUCTION OF CRUDE STEEL IN THE SOVIET 70.E
(in 1,000 tons)

1 Soviet Zone 1936 % 1938 1944

| Steel Ingots{ Steel Ingots| Steol Ingots
3 e e e e e SRR T DR
| Thale 97.7 ¥ 110.6 10343

| Maxhiitte _ 17,6, 219.5 22744

| Hennigsdorf 150.8 I 164, 2 148.0

{ Brandenburg 267,2 335,9 410,

| Cr8ditz 65.5 80,0 1373

i Riesa 312,0 340.2 329,2

| Lauchhammer : XX XX 6,k

| S#chs, Gusstahlwerke DShlen . 169,9 194.. 2 196.8

! Krupp, Magdeburg 20.0 + 25,0 + 29.4

i Kzauthe:.m, Ohemnitz 15,0 + 20,0 + 28,7

! Stahl~und Eisenwerk, Brankfurt/o - o+ - & 13,0

i Schaffer & Budenberg, Magdeburg 8.0 + 10,0 + 10.2

i

e e s e s o e e v e e

! 1,223,7 | 1,499.6 $ 1,637.1

S s U S SV U N

+ Estimated
xx Included in Hennigsdorf

ANATYSIS OF 1944 iHODUCTION

Thomas | Siemens- Blectro- i Bessemer
Soviet Zone stecl Martin steel steel
. steel .
Thale - 82,1 21.2 -
Maxhlitte 180, 4 - 47.0 -
Hennlgsdorf - 133.,8 4.2 -
Brandenburg - 30,7 69.7 -
Gréditz - 96,4 28,3 12,6
Riesa - 329,2 - -
T.e.uchhammer - - L.7 1.7
¢ 88chs. Gusstehlwerke D®hlen - 164.8 32,0 -
. Krupp, Magdeburg - 17.0 12.4 -
! Krautheim, Chemnitz - 1.2 - 1445
Stahl-und Eisenwerk, Frankfurt/0 .- 13,0 - -
Schéffer & Budenberg, Magdeburg - - 10,2 -
; — - L - -
180. 4 1,188.2 ! 239.7 ! 28.8

This shows that the output of iron and steel increased considerably between
1936 and 1938 with a comparatively slight inorease from then to 1944, Between ..
1936 and 1944 Maximilianshutte almest doubled its output of crude steel, and in the
same period the output at Hennigsdorf, Brandenburg, Gr8ditz and Riesa :anrea.sed by

approximately 25%.
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Fereign Trade in Ferro-Alloys

01d Reich 1936

Appendix 3

P Tiport Export
. - Ferro-Alloys p <) T Fel;:c:lxllo s
Couniry Group 4 1\3 g Group 4 1) Ferro
t 1000 R 4
United Kingdom 2946 L7
; France
'U.s.8.m. - o . n 3.168.1 110 726
Norway T’ 19 196753 2518 | 376, 701 7521 14k , :
¢ Sueden £9.0 16 6 L40.4 1462 532.3 90 2 209.5 691 £0.3 12 : :
“itzerland 687.2 28 [ 753 215 1.2 2 32,1 10 406.1 32 46.5 27 1 40.p 26
| bustria 20.1 5 917.3 148 272.0 22 . 396.2 47 126.8 348
Ttaly 10348 340 7.2 1 78.3 17 ; 599.8 ¢ 1 17,
- Jugoslavia 385. 134 246.5 147 15744
Rurenia | 101.0 13 1 010.3 37 ges T 39
CTurkey , i 55, & .
South Africa : |
‘ India :
-Dutch East Indies : ; : i
"Brazil :‘ : 24,8,0 3 ‘
Australia S ! ‘ ‘ :
: Gzechoslovekia L 780 7 35.2 7 : [T 159
Holland 312.L 2 47.0 24 30.0 86 |
Poland 10,3 i 186. 16 i Z ]
Denmark i g M 7.5 5 i 66,2 Lo
Tuxemburg : i _ 64358 68y 30.7 i
Huagary 9.9 19 ‘ ! 1852 262 2375 h90 ;
Belgium 1744 3 9.0 5 1 297.5 82 3 650.5 385 225.9 235 |
‘Finland 2.7 58 D, 10041 201 ' !
USA ; 1.6 - 1 . ' 508.0 10! 26,2 28 !
Japan ) 165.1 88 . : i
other countries U420 69 33.3 16 271.8 146 87.1 3671
Total 962.3 346 20 112.5 5111 960.9 177 4 593.9 334 3 994.9 475 33.3 16 L 751, . 1827 5 385.6 .14 217 |
Grand Total 962.3 346 25 667.3 t 8 622 000 Rl 3 994.9 475 20 180.3 t 16 060 000 RM

Note:

1) Group A

2) Group B

Ferro-silicon with less -than 25
Perro-manganese " " 509
PFerro-chrome " " 20 %

Ferro-Alloys with a higher alloy content than Group A
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Appendix 4.
Prices of Steel and Steel Products
(Basic for producer prices)
per 1000 kg
01d Reich Pederal Republic (1) Soviet Zone
- - . 1945 - 9 .
since 1936 || since 1.4.48 since 1.1 since,1.1450
gt N (WestLSJG) T (West)zt%% R%ﬁ‘%si ¥ DL (0st)

Crude Stesl Ingots 83,40 147.50 157,00 B340 basie prices (2) | special prices &)
Bolling Mill products ‘

Bar steel 115, 00 212,50 225,00 115,00 195,50 195,50 (19 mm)

Vire (rolled) 127.30 219,00 229.00 127.30 216,40

Band steel 132.00 232,00 264,00 132,00 224,20

Section steel 112,50 209,00 221,00 112,50 191,25 218,30 (M.P.10)

Rails 137,20 234,00 23400 137.20 233,00

Broad flat stecl 120, 60 221,00 221,00 120. 60 205, 00 211.15 (W.P.16)

Heavy plate 132,30 234. G0 234.00 132,30 226,00 238.85 (10 mm)

Medivm plate 135,90 265.00 265.00 135,90 231,80 245,00 ( 6 mm)

Light sheet 184. 00 300, 00 312,50 184.00 | 314,00 376.00 ( 1 =m)

(1) Source: industrie-Anzeiger 1950 pages 37, 70 amd 92 )

(2) caleulated under consideration of price increases for crude steel: 4Ok over 1544 price level

for rolling mill products: 70% over 1944 price level
3) all prices for Thomas gquality, surcharge for S——M—quality_G.OO s
L) prices for special dimensions in S-M-quality actvally paide
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SHARE OF THE SOVIET ZONE IN THE TRON AND STEEL
IMPORT AND EXPORT TRADE i 1936

- e p na e et e ——— A e e s xl. 4 e . W e S — - m,-,,,......‘._ o ——— A~ W WP e,
[ Tota.l {01 Re:.ch{ Soviet Zone Berlin
I v mmeerenren o s o e -
" 2000 | i1 R l 1000 t | Mill.R.M {_1000 t | Mill.RM
TMEORTS
e e o e - ey —— o e 5
Iron Ore 18,469,3 i 168,3 (1) (1)
Manganese Ore 229,6 * Tolp
Pyrites 1.042,8 ! 15.9
Calclned Pymtt,s 1,883.9 | 16,6
Ores 21,625.6 | 208.2 (1) (1) | o
fx e 52 r»'»_:'.'?'“i‘-s‘ruﬁﬂh‘-=‘=“n==l'="--‘§‘-===—T--‘---GE=EI‘--=-=---‘ W = N TSR B CF B W 200 VR 6 106 B 5T SIS DA TR 3K 12 3 Mg BAWR XY
Scrap Iron 331,9 ‘, 10,5 20.7 0.7
Crude Iron 114.8 540) 6.8 0.3
Ferrous Alloys 1.0 0.3) '
" L 25.7 8.6 1.5 0.5
iron and Steel L 704 2h b 29,0 1.5
T L T R AR L N N N R TR RS L N ARSI RER ===:-;zz:=SHF==:.-6-—’::.,:::::‘-:::::: EY 34t P11 4 1
Steel semi-finoshed '
matorial 48,2 5.7 2,9 0.3
Stael Tubes 4.6 1.6 1.2 Okt 0.3 01
Bar & Seotion Steel 271.5 }1.1-}- 67.9 7-9 19.0 202
Sheet : 3.6 7.2 8.7 1.8 2.4 0.5
Wire (2) 5.9 1.2 1.3 0.3 0.3 | 0.3
. Permanent Way Material 14.8 1.6 3.7 O.h 1.0 0,1
Forgings 4.6 3.6 1.2 0.9 0.3 0.3
P_-....w....u-..m,....m......._r......w it o 4y e oy e B i e v o~ W - - I
Rolling Mill Produots )
without semi-finished 336.0 46.6 84,0 11.7 23,3 3.3
material
LR R =‘="ﬁ-‘-“ﬁ‘—-kah:‘-“:,-‘.'-‘KL:-==’-=—=E‘E=ﬁ--==ﬂ S-.‘===‘=--Jh‘B.—F-nJ“-‘“‘-‘--‘-
EXPORTS
Scrap Iron 57.8 2,4 - - - -
Crude Iron 241.,2 9.9) b 0.3
}:errous Alloys Gr.A 4.0 ; 0.5) g ’
" Gr.B 2002 16.0 L!--ll- 3.5
Steel semi-
finished material 1910 ; 1.8 5.7 O - -
Steel Tubes - 376.3 ; 63.5 15.1 2.5 - -
Bar & Section Steel © 944.8 103,8 37.8 42 - -
X Sheet 583.5 | 8L.,7 23,3 304 - -
wire  (2) 37,71 2.9 2.0 0.3 - -
Permanent Way Material 252,8 | 21,2 10,4 0.8 - -
Forgings 99 6 ! 20,8 4,0 0.8
Rolling Mill Products : /
without semi~finished 2,294.,7 3 296,9 92,3 12,0
material !
L ka0 havr.-n:-----—-:un---nl!-:--—B-w-—:n--#-liuznn-----J-nnr-:d-l.-.'----r- . e B S e B 2

(1) Share of the Soviet Zone ocammot be asoertained,

statistics include the total quantity sent to Silesia,
{2) Excluding dravm wirg.

Souroce:

Special statiatics of the Statistioal Offi
Declassified in Part - Sanitized Copy Approved for Release 2012/03/02 : CIA- RDP83 00415R006100240003-4

The figures shown in the

Statistical Year Book of the Iren and bteel Industry in 1938,
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EFFECTS OF DISMANTLING ON FRINCIPLE ORUDE STEEL
PRODUCING WORKS IN THE SOVIET ZONE OF OCCUPATION

Reconstruction
1 - Capacit
" S .%3 F y — Dismantled | by end of 1949
Works “Pig Iron Crude Steel (x)
tons tons '
Maxhiit te 250,000 250,000 Nil Pre~war
Thale - 120,000 Nil Pre-war
Hennigsdorf - 150,000 100% 80%
Riesa - 100,000 100% 17%
Groditz - 80,000 1004 4O%
Lauchhammer - 150,000 100% Nil
- 200,000 100% Tess than
D8hlen s o
Brandenburg - 100,000 100% Nil
1,750,000
L

(x) calculated by output of fourth guarter 1949,
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Appendix 7
- D6 -
orks equipment at the end of the war and
dismantlings in T9L5 end 1955
Production dismantlings
 Works Plant : Progren Buildings -~ plent

Blsst Furnsces

Maximilienshtitte

€t

Steel Works

Meximilisnghlitte
Unterwellenborn

Hennigsdorf

Riesa

Groeditz

Doshlen

Brondenburg

Thele

Rolling mills
Maximilianshiitte

Hennigsdorf

Riess

N blast furnedes
300 ton deily cepeoity

L converters

12 ton cepaocity each
2 electric furnsces
15 ton cepacity saoh

4 open hsarth furnsces
2 eleotric furnsces

7 open hesrth furnesces
7 open hsarth furneces
1 electric furnace

2 Begsemer converters

7 open hearth furnsces
1 electrioc furnsce

) open hearth furnaces
1 electric furnaoe

3 open hearth furnasces
2 electric furnsoces

1 ocogging mill
1 girder mill
1 steel rod mill

thin sheet rolling mill

steel rod rolling mill
(3 cogging mills
4 finishing rolls)

rew rolling mill

(2 oblique rolling mills

3 tube works

reducing mill

werm and cold drewing
mill _

butt welding plent

1 coil press for seemw
less tubes)

besic pig iron

cast iron

speoial pig iron
basie slag

blest furnsce ocement

basic stesl

elsctrisc stesl

ingots
caat steel

Ingots

ingots
cast steel

ingots and
copt steel
gpecielity:
high quality
steel

ingots

ingots

gsomi~-finished prod-
rail ucts
rods and mections

thick sheet
medium sheet
thin shest

gemi-finished prod-
steel rods vots.
sactions

gtrip steel

seamless and welded
tubes

processing:

pipe coils

engine & ship hesters

forged turned ends
riveted end welded
containers

big pipe lines

‘not dismentled

not dismentled

60% 100%
70% 100%
100% 100%
100% 100%
100% 100%

not dismantled

not dlsmentled

6% 100%
70% 100%
10e%

Declassified in Part - Sanitized Copy Approved for Release 2012/03/02 : CIA-RDP83-00415R006100240003-4



Declassified in Part - Sanitized Copy Approved for Release 2012/03/02 : CIA-RDP83-00415R006100240003-4

Groeditz

Doechlen

Brandenburg

Thale

Plant

Production
Program

Dismantlings
buildings plant

3 rolling mills

1 forge and press

small section rolling
mill (in Freital & Pirna)
sections rolling mill
forge and press

—

shest rolling mills

cogging mill
sheet rolling mill
cold rolling mill

strips
solid wheel centres

~ axles

forgings

sets of wheels
fittings

pipe bends

rails

steel rods

strip

bare drawn stecl
springs

railway switches

thick sheet
serxated sheet

sheet iron provided
with projections
mediun shest

open hearth thin
sheet

refined & dynemo
sheet

cold rolled special
sheet

sheet metal goods
tinned and enamelled
household articles
casks

conteiners

glazed enamelled
containers for the
food and luxury
industries

100/ 100k

1006  100%

1C0% 100%

not dlsmantled
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Appendix 8

QUARTERLY PRODUCTION OF INGOT AND ROLLED

STEEL AT MAXIMILIANSHUTTE TORKS, UNTBRWELLENBORN

Declassified in Part - Sanitized Copy Approved for Release 2012/03/02 : CIA-RDP83-00415R006100240003-4 -

1946
(in tons)
| Product 1/46 11/46 TII/46 Iv/ué %gig
Ingots 4138 26319 32209 34051 96747
of which Thomas Steel (3700) (23123) (2692)) (28468) (82215)
and Electro Stecl (438) (3196) (5285) (5583) (14502)
Rolled Steel 3217 21178 24015 27668 76078
9
(-i-i’l-.%onu)
Product 1/47 II/47 TIIT/L7 IV/hT7 . %gi}i‘
Ingots 22721 27982 24614 32402 | 107746
of which Thomas Steel | (19502). (23082) (18606) (27679) (88869)
and Electrd Steel (3219) (4900) . (5945) (4813) (48877)
Rolled Steel 18760 25861 23682 27897 96200
1948
(in tons)
Products 1/48 11/48 I11/18 V/48 fgzg
Ingots 35073 32845 28515 40993 137426
of which Thomas Steel | (27815) (25764) (19895) (32448) (105892)
and Eleotre Steel (7258) (7081) (8620) (8575) | (31534)
Rolled Steel 31835 28951 30247 L0119 131227
s
1949 *
(in tons)
Products /49 TIA9  ITI/N9 | IV/A9 Year
Ingots 44000 86000 50223 180000
of which Thomas Steel| (34000) (68000) ( 38000) ( 140000)
and Electro Steel (10000) (18000) (12000) ( 40000)
Rolled Steel 45662 43400 50000 54975 194000

Notes

X 41949 figures partly estimatéd.,
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Appendix 9.
- 29 ~
Production of Pig Tron and Steel Ingots in the Soviet Zone
] in tons
Pig Iron Steel Ingots
Y . sas Grand ForSmd 145 . I g -
ear | Maximilianshittte by Maximilianshittte | Total Thale Henn;%)srf Bran%eurn Gr8ditz{ Riesa gg:g%
Thanas—.Spe?ial Thomas- Blectro
Pig iron Steel
:ggi g;g : 23,133; %,96523 45,013 | 94,854 | 25,414 | 101,283 | 266,56k
S 2432 8,7§ L N 50,342 | 112,399| 26,290 | 115,605 | 30%4,636
e 1239 34,33 48,977 14,565 11,565 égo,ooo 92,410 | 185,295 | 29,925 | 198,996 | 608,190
5 | 96,797 | 67,898 | 164,695 || 83,281 83,281 | (90,000) | 118,362 | 245,373 | 47,811 | 249,579 | 834,406
1936 | 137,933 | 69,966 | 207,899 | 117,657 117,637 | 97,674 | 150,84
1 1 7 | 267,197] 65,534 12,033 { 1.
zggg ;gﬁ,gﬁg zg,ggg gz,ggg 12%,1923 188:900 1oo:ooo 145:969 284f600 66:?;4 509’2% 1,’3;3:3(13(9)
i i 23, ) 24,571] 211,759 | 110,600 | 164,181 | 335.854| 80 02 720 |1
1939 | 228,64 | 3,515 | 252,159 | 148,091 | 70,019| 218,170 | 100,000 | 180,560 | 346,673 | 93.574 | 3001550 |1 90s o
1950 | 229,147 == | 229,147 || 134,077 | 82,474 | 216,551 | 100,000 | 147,109 | 3
Sley 3043 1 108,442 61 1,
j'sm 212,114 | 13,461 | 225,575 | 119,114 | 8,827 203:941 1031072 148:122 424:373 126,12#58 260’2?2 1§2§’§gg
1311:2 195,409 | 15,127 | 210,536 || 152,155 | 40,925| 193,080 | 100,000 | 132,543 408,203 | 126,743 366:421; 1,296’995
3 | 220,322 | 33,401 | 253,723 | 165,387 | L4,861] 210,248 | 100,000 152,389 | 445,218 139,225 | 349,332 1,396:412
194 | n.e. n.a. n.a. 180,000 | L7,400] 227,400 | 103,300 | 148,000 10,40 :
1946 | 93,105 | 29,618 | 123,053 | 82,215 | 14,502 96,717 | 57.3an | eres | 1274001 137,300 | 329,200 1’322’16.2?
1947 | 106,515 | 25,000 | 131,515 88,869 | 18,877| 107,746 | 67,251 -— — — _— 175’000
:gg(x) : %),g?g 2(2),21(2) 182,039(+) 105,892 | 31,534 137,426 75,000 | 39,200 — — 21,800 276:1@0
; s ,00 249, :3" 140,000 | 40,000{ 180,000 120,000 | 105,000 — 10,000 | 170,000| 585,000 =
x steel estimated
(+g includes 8871 + Spiegeleisen
- " apprx. 20,000 t Spiegeleisen
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Appendix 10

£OST WAR DEVELOPMENT OF ROLLING MILL PRODUCTION IN THE
SOVIET Z0NE

Including S.4.G. Thale
(output in 1,000 tons)

1948 1949

1946 1947 -
Ml TS Halr ond eif Tolal Tt ToiT Zng Half Total
Y

Thale 19.9 20,0 30 30 €0 40 50 9
Maximilians
(h&tte
Rods and bars, 76,0  96.2 60,8 0. 13142 '
sections) ’ 1ok o % 109 1k
IEIennigsdprf
Rods bars - - - O. o
sections, Vzd.re) ! 07 25 = 7
Riese ‘
(tubes) - - - - - .2 23 23,2
Eberswald - - 24l . 6. .
Conoots be5 9 5.8 7 12,8
’ Ilsenburg - - ' 2.6 W6 .
(Sheet) N ! ,2) ) )
Averhammer - - L.0 2e ;
(oS | 7 3.7) 15.0 18 33.0
Olbernhau - - 0.6 2.2 2.8 ;
(Sheet)
Kirchmdser - - - - - - (++) (+4)
(Thin Sheet) ' 7 |7
D&hlen - [l L [l L - (++>§ (++)
Gréditz - - - - - -
(Tyres) : 2,0 2,0
95,9 116.2 974 115.1  212,5 1750  258.7  433.7

| (+) partly estimated.

(++) figurcs not avallable, but output in 1949 negligible,
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| _ { " Appendix 11
SXISTING AND PLANNED ROLLING MILI CAPACITES ‘Geman Worksz |

Annual  Origin

Works Plant Production Opex:'ation Remarks
Capacity
MAX= 1 Copping mill Semi-finished 240,000 Pro~1945
HUTTE diasll00 mm  products
, 1 Twin mill Semi-finished 48,000 "
dlae 950 mm  produots and 120,000 "
steel sections
1l Triple mill steel sections 50,000 "
dia. 700 mm
L Sheet mill thin sheet 48,000 1950
diaes 525 mm _
RIESA 1 Cogging mill Seml-finished 240,000 Demag end 1950 Originally
dle 850 mm  products Duisburg, planned to
) ‘ start end
. 1949
1 Triple mill steel seotiorns 100,000 Schloemann Septel949
diae. 500 mm Diisseldorf
1 Triple mill bar steel 70,000 Schloemann Mar,1950
dia, 360 mm Dilsseldorf
Tube rolling seamless tubes 8,000 U.S.SsRs 1, 7.49
mill '
| Tube butt weld- butt welded 8,500 UeSeSeRa 1. 7"4-9
ing plant tubes .
| HENNIGS =~ 1 Cogeing mill Semi-finished 180,000 Originally Now
DORF dda, 750 mm  products le 3449 supposed
to sbarxt
early 1950
3 Triple mills v T Delay of
dla. 450 mm " " 48,000 Lo bek9 several
350 mm) small seotions 48,000 3o Lolt9 woeks In
550 mm) and rods 12,000 1. 7.48 gtarting
UPe
1 Wire drawing rolled wire 12,000 1010.49 Broke down
plant down to dla. mid~Oote
3¢5 mm Rastarted
23414500
1 triple bloom
mill dia. !{-5
1 double twin Seoond
mill(Dowlais half
* mill) dia 300mmpmall seotiors 10,000 UeSeSaRe 1949
H&M  1Double twin sections 7,200 pre~1945
* EBER8~ will dla 300mm
WALDE o
1 Triple roll- sections & 1,800
ing mill, dia. rods

300 mm
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Appendix 11
Works Plant Production égg:ii‘ - Origin Operation Remarks
ILSEN- 1 Twin rolling plates 14, 000 pro~1945
BURG mill dia.1000mm
1 Twin rolling medium plates 3,600 15, bok9'
mill dia, €50mm
LUTR - 1 Twin rolling sheet 3,600 pre~1945
HAMMER mill dia. 560mm
1 Twin rolling )
mill dia, 630mm 6,000 1. 5449
mediun and ,
1 Tvin rolling ) fine sheet 2,000 pre=1945
mill dia. 63Cmn (3,000
(at Gowe) since
1e7449)
GLSERN- 1 Twin rolling
ST mill dias 725mn) thick,medium 4,200 pro=1945
and thin
L Twia rolling ) sheet 4,800 1e 6449
2ill dla, 700mm)
1 Twin rollingz thin and 1,200 pre=1945
will dla, 560an) dynamo sheet (2,200
since
1.6:49)
GO - Rolling mill. wheel rims 15-16,000 U,S8.8,R. 1.10.49
DITZ for wheol rimz (approx.
60,000
pleces)
1 Proes UIS.S.RI Planned for
1 Truss rolling early 1950
mill
XIRCH- 1 Sheet rclling thin plate 20,000 U.34SsRe 1.10.49 Planned to
WOSER  mill dia. 950mm start July
1949
1 Thin sheet small sections 14,000 U.S.SeR. Te11449 Planned to
mill dias 25Cam atart L&.49
BIRG 1 Sheet mill gmall sections 2,500 12.11449
thin sheet
SRESLAN 1 Rolling train small sections Very Planned
. small for Jan
capacity 1950

e

NOTE: The production ocapacities quoted in column L refer pertly to

T swel-finished rolled products, which are further processed
in other roiling mills., It would, therefore, be misleading
to 2dd up the cepaclty figures shown above in order to arrive

et a Zoual total capaclty.
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} Appendix 12
Steel Plan 1949 ‘ '

Production of Raw Steel Ingots and Semi-finished Products

Distribution of Semi-finished Products among the processing

Rolling Mills and Production of Finished Steol

(gexman Works Only)

(in 1,000 tons)

Maxhutto |Hennlrsdorf] Riesa | Ilsenburg jStocks | Total

Production of Raw Stcel
Incots 15 110 170 - 15 440

Deliveries to othe.‘g‘;
3tecl Works -107 - 15

Supply from Rlesa and
adtocks + 90 + 12

Amount of Raw Stcel
Inpots available at the
individual Steel works 235 122 63 20 - 440
for proceasing, :

Semi~finished products to be produced from sbove insots

QJ J Finishod rolled
3 ; t a -
Max- |Hennigy Riess| Ils Stocks| Total E%O%ggmssﬁgﬁgishqd
hitte) dorf burg rolled steel
: ' 000 t
Processing at the (in 1, ons)
following Rolling Mills
, 1 - - - 135 | 120 sections
Hette gﬁple g; 27 2l rods and bars
T i - 350 - - - 30 27) seoctions,
Tennigsdorf igo - zg - - i o e
Wire - 6 6 5 wire
10o886 18 6 - - 31.* 30; Sections,
s ggg - 1- 57 - 57 50) rods, bars
Ilsenburg - - - 18 18 15 sheet
Luerhammer 105 | = - - 10.5 9 sgheet
*  Olbernhau | -8 - - - 8 6.5 sheet
Eberswaldo - NP8 - - : 1 12 rods and bars
Pross and Forging works | 13.5 ‘ 13.5
Total semi-finished v 212 109 57 18 596-{5
products e
Total of finished products 336:5 ts
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- 3 - © Appendix 13
TRON ORE MINES IN THE SOVIET ZONE
1., SCHMTFDEFELD MINE Nr, UNTERVELIENBORN
Manpower | Capaolty Available Machinery Remarks
540 300 tons L Calcinating Furnaoces Was formerly the ore basg fer
daily Eleotric Cable way Maxhlitte, '

3 Compressors

12 Pneumatic Drills

(always available)

5 Hoistsj one for

personnel, 4 for ores

Capacity 90-120 owts,

eleotrically operated.

3 Railway Conncotions

Diecsel Railway in the
pit

Produces Spathic iren sultable
also for Foundry iron.
Reserves estimated at 6-7
million tons.

Eleotrioity supplied by
Saslsperre hydro-cleotrio
power station.

Manpower 540 mena

(not always attaincd)

2. GROSSKAMSDORF Nra

UNTERWELLENBORN

-

Manpower | Capacilty Available Machinery Remarks
365 300-400 3 Compressors Ore transported by mn;_l
tons 10 Pneumatic Drills dircot to Maxhlitte (7z
daily Kilometres)

Ore is broken up in the
orushing plant.
Manpower 350-380 men,

3, WITTMANNSGREUTI MINE Nr, UNTERWELLENBORN

-
Manpower | Capaocity Remarks
280 100~200 Ore is conveyed to the
tons emelting furnace direot on
daily overhead moving raock,

Rescrves estimated at 6.7
million tons but extensive
survey neoessary befors
output can be inoreased.
Manpower 280 men.

r-1-

/lh seue |
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. 4. AM BUECHENFERG  HARZ NOUNTAINS
Manpower Capacity Remarks
- 1,500 tons Ore formerly smelted in

5. BRAUNESUMPF  HARZ MOUNTAINS

Decl‘assified in Part - Séhitized Copy Approved for Release 2012/03/02 : CIA;RDP83-O(5415R006100240603-4

monthly

the furnaces of Haeckingen/
Rhine. Ingtallations are
modern though mine not
fully developed.,

Red Ironstoanemined has 30%
phosphorous and 0, 6%
manganese

Regerves are vaery exten-
sive.

Manpower

300

Capacity

e & vt ot £ e .
n

1

H
i

; 10,000 tons
;  monthly -
|

!

%

Remarks

Produotion never higher
than 2,000 tons monthly
Part of eres are suitable
for foundry iron and part
for basic steel
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WORKS OPERATED UNDER THE DIRECTION OF VVB VESTA,

LETPZIG

VEB Eisenerzgruben "Am Blichenberg" Elbingerode
VEB Eisenerzgruben "Braunesumpf" Hittenrode

Blast furnaces, steel works and rolling mills

VEB Maxhltte, Unterwellenborn

VEB Stahl - und Walzwerk, Hennigsdorf
VEB Stahl - und Walzwerk, Riesa

VEB Eisen - und Stahlwerk, Gréditz

VEB Walzwerk, Kirchm8ser

VEB Walzwerk, Burg

VEB Blechwalzwerke, Olbernhau

VEB Halbzeugwerke Auerhammer, Auve

VEB Kupfer- und Blechwalzwe:&,' Ilsenburg
VEB S’ca.hl;- und Walzwerk, Brandenburg

Components Suppliers

VEB Elektrowerk, Lippendorf
' VEB Dolomitwerke, Whnschendorf
Processing Works
VEB Federnfabrik, Oranienburg
VEB Kaltwalzwerk und Metallwarenfabril, Bad Salzungen
VEB Biehwerk, Brotterode
VEB "Pr#ma" Prédzisionszieherei wnd Maschinenfabrik, Lugau

VEB Faredit, R8hren und Walzwerk, Chemnitz
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PART IIT

TRON AND STEEL WORKS IN THE SOVIET OCCUPIED ZONE OF GERMANY (EXCLUDING FOUNDRIES)

The following is a list of the iron and steel works followed by detailed

descriptions of the individual works:-

Declassified in Part - Sanitized Copy Approved for Release 2012/03/02 : CIA-RDP83-00415R006100240003-4

Name of plant Activities Page
SAG "MARTEN" (Soviet owned)
Eisenhlstenwerke Thale Basic iteel ~Jorks 38
(Thale Steelworks), Thale, Saxony-Anhalt Rolling wills
VVB "VESTA" (State owned)
Eisenwerksgesellschaft Maximilianshiitte Blast furnaces “
(Maximilianshitte Iron & Steel Works) Basic steel worls
Unterwellenborn, Thuringla Electric furnaces
Rolling mills
Stahl- w, Waluwerk Ricsa Basic steel works
(Riesa Steel & kolling Mills), Riesa, Roliing mills 45
Saxony Seamlegs tubes
Stahl=- u, Wolwerk Hernigsdorf Basic steel works
(Hennigsdorf Steel & Rolling Mills) Rolling mills 47
Hennigsdorf, Brandenburg
Halbzeugwerke Auerhammer & Gowe Rolling mills Ffor steel 50
(Averhammer works for semi-finished sheet (formerly non-
products), Aue, Saxony ferrous products)
Blechwalzrerk Olbernhau Rolling mills for steel
(Olberrhau Sheet Rolling Mill) shect (formerly non- 50
Olbernhau/Grunthal, Saxony ferrous products)
Kupfer- u, Blechwalzwerk Ilsenburg Rolling mills {or steel
(Ilsenburg Copper & Sheet Rolling Mill) shect (formerly non- 52
Ilsenburg, Saxony=-inhalt ferrous products )
Eisen~ u, Stablwerk Gr8ditz Basic steel works 53
(Gréditz Iron & Steel Works), Gr#ditz, Rolling mills
Saxony .
Blechwalzwerke Kirctmbscr Rolling mill 54
(Kirchntssr sSheet Rolling Mill)
Kirchmtser, 3axony-inhalt
Walzwerk Burg Rolling mill
(Burg Rolling Mi1l), Burg nr, Magdeburg 55
l
Brandenburg Volkseiagcus Tndustrievereinioung 2esic steel works ’
Brandenburg Rolling mills 56 :
Hoffmann & Fotz, Eberswalde, Brandenburg: Rolling mill 57 E
Reichsbahndirckiion Nresden :
(Dresden Railway A@ministration) Dresden Roliing mill 58
D8hlen Iron & Stesl Works Rolling mill ~
D&hlen & Firna, saxony 59
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EISENIUTTENWERKE THALE AT THALE, SAXONY -ANHALT

. Former owner: Otto Wolf Combine and Present: SAG 'Marten' (Soviet)
. Hittenwerke AG., Bochum

Ownership of the steel works at Thale was transferred to the Soviet Joint
Stock Company 'Marten' in 1946, and the plant consequently received first priority
in rew materials, labour and other supplics, No dismentling was carried out.

The plant specializes in the production of special purposc steel sheet, e,g,

steel plates; sheet for aeroplanes and automobiles; sheet from alloyed materials
such as silicon; transformer plates and dynamo sheet, etc. The output of its
steel works is insufficient to meet the requirecments of its rolling mills, so

that Maximilianshiitte and Rlesa are called upon to supply approximately 2,000 tons
of ingots monthly, Thale has numerous production branches, producing also baths,
petrol drums of 200 litres capacity, cooking utensils for the armed forces, large
containers and tanks for chemicals, acid-proof drums and contniners, household
goods, etc,

The plant is old and much of it is obsolete, During 1947/48 the U.S.S.R.
provided some sixty replacement rolls for the mills, The plant uses mainly scrap
and production is controlled and distributed solely by the SMi, Some pig iron is
received from the U,S,8.R, +0 ensure that reparations orders are fulfilled, 80
per cent of output goes in direct repsrations or to SAG firms working on repara-
tions orders, The remainder which comprises poorer cuality products is distributed
through the German authorities,

Since 1948 dolomite has been burnt in the dolomite plant furnaces,

. The plant now employs approximately 6,000 workers, Three shifts daily are
worked, seven days a week,

The following tables give details of plant installations and production;

PLiNT - STEEL INGOTS

Capacity Remarks

3 Furnaces 50 tons each 1 furnace works on
the Malz system

2 Electric furnaces 5-8 tons cach No information regard-
ing production of eleo-
tric steel at this
works available

1 Dolomite furnace 25 tons daily
PRADUCTION -
' in 1000 tons
c . Plan
. 1936 1938 1946 1947 1948 1949 1950

Steel ingots § 98,0 |110,0 60,0 67,2 75,0 1120,0 {120,0

’
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PLANT - ROLLING MILLS

a4

.59—

Plant

Capacity

Remarks

1 Cogging mill

3 Rolling mills for sheet

Ancillary equipment:

1 Rolling mill for cold
rolling of their sheet
including
8 Twin mills (manually

operated)

1 Triple mill (partly
automatic)

} min " nille
3 Pickling installations

2 Annealing furnaces

7

17 Rolling mill for cold
processing

1 Fine rolling mill for
profile steel

210 blocks per shift
(1 bloek = 1 ton)

Approx, 800 t transformer

plate and 200 t dynamo
sheet monthly

180-220 per shift

1 Up to 1,000 mm, wide

Up to 1,300 mm, wide

Up to 1,000 mm, wide

In operation pre-1945

" "

(Systems: Buchert & Kraus)

(Useful width 2,300 mm,
gas fired)

Started up in 1948

b

1 Rolling mill for com-
merelal sheet metal,
dynamo and transformer
sheet

Planned for 1950

PRODUCTION

in 1000 tons
Plan
1956 | 1947 | 1948 | 1949 | T30
Rolled products 19,9 | 20,8 | 60,06 | 80,0 | 90,0
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- m -
a OTHER PLANT INSTALLATIONS
Plant Capacity Remarks
ks Ensmelling furnaces - Double muffle type; gas
’ filled

2 Drying furnaces 320 tons monthly -

1 Reverbatory furnace L x 4 x 9 metres -

1 " " 2x2x 4L " -

1 Dye stamping plant L50 tons monthly 380 tons of monthly

output are enamelware

1 Metal ceramics plant - -
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-4l -
EISENWERKSGESELLSCHARFT MAXIMILIANSHUTTE, UNTERWELLENBORN, THURINGIA,

Former owner: Flick Combine Present: V.EB.
: v, V.B. 'Vesta!'
(State owned)

S The Maximilienshuette is the most important works of the iron and steel
industry in the Fastern Zone. It is the only plant which produces pig iron.
The total works comprises pig iron, Thomas steel, elsotro steel and rolling
mill installations. None of these were dismantled, end capacities at the end
of the war were approximately 250,000 tons of pig iron, 250,000 tons ingot
steel and 230,000 tons of rolling mill products. Under the Two Year Plan
Investment Programme spproximately 45 million Deutsche Mark were ecarmarked for
improvements and extensions to the works, some particulars of whlch are given
below. ‘

According to current plans, 1949 production figures should be exceeded in
1950 when, it is envisaged that capacities of the works will be approximately:

Pig iron 335,000 Tons
Ingot steel 250,000 Tons
Rolled steel 256,500 Tons

Present plent facilities and planned extensions, production and production
targets are detailed in the sub-paragraphs following:

PIG IRON

The works has its own ore basis in the mines at SCHMITDERFELD, WITTMANNS~
GEREUTH and GROSS KAMSDORF, and some additional supplies from the mines at
BUCHENBERG and BRAUNESUMFF, which up to the time of the counter~blockade sent
their ores to Western GERMANY for smelting., Work has started on an additional
ore mine installation.

Until the beginning of 1949 only three of the blast furnaces operated, but
the fourth furnace has since been started and the others completely overhauvled.
By extensions and overhaul to the existing installations, particularly the
construction of a water pipe from the rive SAALE, which has a capacity of 750
cubic metres per hour, continuous simultancous operation of the four blast furn-
sces has been achleveds

Two Stdrzelberg furnaces will be erected to increase the output of
Spiegeleisen. A pig iron casting plant capable of converting 21 tons of
foundry iron into "pigs" in 20 minutes, was started in Auvgust 1949.

The blast furnances were originally constructed for high grade Ruhr coke,
but on cessation of supplies during the blockade, alternatlve deliveries came
from POLAND and CZECHOSLOVAKIA; this coke however, is of lower quality than
the Ruhr product. In order to achieve independence of Ruhr coke for the whole
of the FEastern Zone, a coking plant to produce 500,000 tons p.a. is planneds

The pig iron works produces Thomas and foundry iron and Splegeleiserns
The installations consist of:

PLANT :
Exigting . : Extensions . .
Plant Capacity 1949/1950 Plan Capacity Remarks

L Blast 300 tons 2 Stvrrzelberg not finally Increase in pig iron

furnaces each furnaces decided, output should be
daily achieved by continu-
1 Blast 300 tons ous 4 furnace opera-
Furnace . tion.

i | First half 1950.

t
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- L2 -

PRODUCTION :
(in 1000 tons)

. 1934 | 1936 1946 | 1oy ! 1948 | 1949 ﬁ’;gg
. Pig iron 149.0 | 200,8 | 125.1 | 131.5 !182,0 28,3 | 335.0

+ Revised Target 1949: 200,000 tomns. Original Plan figure:
3004,000 tons.

BREAKDOWN OF PIG IRON PRODUCTION:

(in 1000 tons)

| | 18t holf Plan
% 1946 | 1947 | 1948 *lone. 1950
| -
Thomas I 93,5 ! 106, 9 130,9 70. 0 255, 0
Foundry [ 20,6 24,6 42,2 33,0 65,0
Spiegeleisen | - ! - 8.9 6.6 20,0
i |
_ - b e
Total Fo123. 0 13,5 | 182.0 109. 6 340.0

The Maxhustte is the oniy plant in the Eastern Zone which produces Thomag
steel. Two only of ths blast frrnaces can be used for basic steel and, undaos
favovrable conditions, produce approximately 300 tons rer day, However, the
steelworks converters having only a capacity of 12 tons each could not cope
with this output, '

The amount of electro-stecl obtained from the two ¢leciro furnaces depends
on the fluid charge from the converters, Included in the invesbment programme
is the modernisation of the converter installations, With the impiroved output
of pig iron, and increoase in ingot steel will follow. The target for 1950 is
not finally decided but will be between 250,000 and 26C, 000 tons,

Under the investment programme 19,300,000 Deutsche Mark have been allocated
for the medernisation of the plant including the rolling miils and the creotion
of a triple stand train, Details of the steelworks ingtrllations and product-
ion Aarc set forth in the tables following:

PLANT - STEEL INGOTS

Capacity Remarks

1 SO

L converters ! 12 tons ea. Thomas steel ig
2 Electric j produced by a

g Furnaces 15 tons ea, new process
perfested by

I D, Sedlaceci,

i 1

T e s bt = < i a1 o e et e s i
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- L3 -
PRODUCTION
in 1000 tons

1936 | 1938 | tokh | 196 | 1947 | 1348 | 1oug | $heD

Steel ingots| 117.6 | 219.5 | 227.4 | 96,7 | 107.7 {157.4% | 180.0 | 250,260

of which

Thomas 17,6 | 219.5 | 180.4 82,2 88,9 |105.9 |140,0 | 215/220
¢ and

Eleotro - - 47,0 1.5

{ ' }

18,8 31.5 40.0 40,0

i

i

+ Target 1948: Thomas stecl 121,000 t; electro steel 40,000 t.

PLANT = ROLLING MILLS

_ Annval , |
Plant Capacity Products Remarks
) ] (in 1000 tons) - '
1 Cogging mill 240,0 Heavy ingots In operation pre~1945
dia. 1100 mm, uwp to 4 tons
Semi~finished
products
1 Twin mill 48,0) Semi~finished " " "
dise 950 mm, products and (5 stands)
120,0 steel sections| " " "
1 Triple mill 50,0 Steel sections| " "
dia, 700 mm, (2 stands)
1 Intermediate 48,0 Smell sections| Planned to start up in
rolling mill Janvary 1950
1 Sheet mill 48,0 Thin sheet Date for construction
! depending on delivery
i from Western Germany

PRODUCTION - ROLLING MILLS

(in 1000 tons)

1966 | 1947 | 1948 | 1949

+
Rolled prodvcts | 76.0 96, 2 131, 2 194, 0

+ 1949 target: 170,000 t
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-l -
OTHER PLANT INSTALLATIONS
Remarks
1 Forge ‘ Contains 5 hammers; a 3,500 kg,
bridge hemmer; 300, 200, 100 kg.
hanmers.

1 Press plant | Compriscs 10 presses: one 4000 t |
three 1500 t and six smaller.

1 Grinding For basic slag,
Plant

1 Gas purifi~ | The works has also electrical
cation . and other workshops and an
plant. experimental laboratory.

Production of specieal steel (Bdelstahl) such as V2A steel and hard
manganese steel is to be increased. In 1950 also non-coroding sheet and
plate will be manufactured,

Declassified in Part - Sanitized Copy Approved for Release 2012/03/02 : CIA-RDP83-00415R006100240003-4



Declassified in Part - Sanitized Copy Approved for Release 2012/03/02 : CIA-RDP83-00415R006100240003-4

- }5 -
RIESA STERL AND ROLLING MIILS,_EIESA. SAXQNY
Former owner: MNitteldeutsche Stahl- Present V.E.B.
werke CGmbH. V.V.B. "Vesta"
Flick Combine. (State owned)

The SIEMENS MARTN works, including the plate and tube rolling mills
were totally dismantled in 1946 and about seventy per cent of the bwildings
were also either dismantled or destroyed. Many of the buildings and plant
instellations have been rebuilt; part of the equipment was refirned from the
USSR against payment, the majority however, has been delivered by DEMAG of
DUISBURG and SCHLOEMANN of DUSSELDORF, Further orders for a new tube rolling
mill with a ocapacity of 10,000 tons per anmm at an additional cost of about
14 million Deutsche Mark and a variety of eleotrical equipment, have been
approved, The cost of rcbuilding the works amounting to between 40-50 million
Deutsch Mark, is being borne by the state.

Under this investment plan ovtput of the six 100 ton furnaces will be
incrcased by the introdvction of chromium magnesite bricks, when the reconw
struction of the rolling mills has been completed. Cutput of the rolling
mills will include alloyed and non-alloyed shapes (I.U. steel over 80mm web)
inclvding sheet piling. Hot rolled bar steel, utniversal mill products, hot
rolled steel strip and hot milled wire rods, all alloyed and non=-alloyed.
The medivm sheet mill and thin plate mill with 2 and 6 stands respectively
should be working to full capacity during 1950.

‘Labour Force. Total number employed amounts to about 5,000,

The following tables show the pre-war capacities of the plant, prescnt
capacities and additional plant planned for the lmmediate future., Production
and production plan tables are also given.

-

PLANT - STEEL INGOTS

Position at the Position at the
end of the war. ond of 1949 Remarks
ant Cepacity | Plant Capacity
+
7 Siemens 100 % 6 Siemens 100 ¢ 3 in operation at the !
Martin fur-_ cach Martin fur- cach end of 1948. Addition~-
naoces naces al two by the end of
May 1949, Sixth in
Soptember 1949,
2 Electric- 10 ¢ Under constrirction :
arc furnaces 5 % by DEMAG.
| !

+ Totally dismantled 1946.

PRODUCTION
(in tons)
1943 1949
+ ++
' S.M. ingots | 24,300 170,000
T + Target 1948: 40,000 tons.

++ Target 1949: 170,000 tons.
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PLANT ~ ROLLING MILLS

- 46 -

Position at the

Position at the

end of the wax. end of 1949 Remarks
‘ Plant Capacity Plant Capacity
: ¥
1 Rolling mill 150,000 t 1 Cogging mill 240,000 t From J‘JEMAG.
for rods D e dia 850 mm peay semi- Planned to
‘ finished gvart end1¢50
+
' i i i From SCHLOE-
tube rolli 60,000 t 1 Triple mill 100,000 t om SCHLOL
511115 e £‘Jx dia 500 mm pa stecl MANN, Started
’ sections Sept. 1949
1 Butt welding + 1 Triple mill 60-70,000t From S‘IJI]L(‘)E‘--
plant dia 360 mm pa bar MANN, To start
stecl. March 1950Q.
Seamless tube Returned from
rolling mill 8,000 % - USSR, Started
pa June 1949. .
(incemplete)
Tube butt 8,500 t Returned from
Pa USSR, second

welding plant

3+ Dismantled in 1946,

R (in tons)
O } T
{ ) | 1okos
1&Sea.n'lll.e;ss tubes 1 4,981
% 18,132

%Billets , bars

|

w Target 1949: 8,000 t tubes only.
Target 1950: total of 260,00 tons all types.

half 1949,

e+ s e e < A e, SN i ek

a) Brection of a further 850 mm Cogging Mill is planmed but no fiyr Jel’vorv

dates have been fixed,

b) A new Seamless tube rolling mill with an anmal capr~itr o
4s to be erected to replace the present obsolcte ~lany returnsd from USSRe

.0,00C tons
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- L7 -

HENNIGSDORF STHEL WORKS AND ROLLING MILLS , HENNIGSDORF, BRANDENBURG

Former Owner: Mitteldeutsche Stahlwerke G.m.b.H. Present: V.E.B.
Flick Combine V.V.B.'Vesta!
(State owned)

The steelworks and rolling mills at Hennigsdorf were totally dismentled
in 1946 and more than 60 per cent of the buildings were dismantled or destroyed.
The 1949/1950 Investment programme for this works amounts to 17-20 million
Deutsche Mark, This includes the reconstruction of the four Siemens Martin
furnaces lined with special chromium magnesite bricks, they are sxpected to
produce approximately 180,000 tons of steel ingots per annum. Reconstruction
of the rolling mills including a thin plate rolling mill with an annual
capacity of 50,000 tons is envisaged; +this means that the Hennigsdorf mills
will have a greater ocapacity than during the war,

The tables horcunder showing pre-cepitulation plant and capacities, and
the reconstructed plant and plamned extensions s 1llustrate the importance of
the rolling mill side of this works,

Approximately 5,500 workers are employed in three shifts, seven days a
week, A considerable increase in these figures is envisaged during 1950
and 1951.

This plant has experienced great difficulties in finding experienced
technical persomnel and because of the large amount of waste from production,
in February 1950, 2 works manager atf Unterwellenborn, by the name of Hensel ,
was transferred to take over at Hennigsdorf; this would appear 4o be part
of the plan to build up a nucleus of trained technicians under Sedlauck at
Unterwellenborn, to take over the ' rls. “
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- w -
PLANT ~ INGOT STEEL
. : Position at the " Position ab tho ~
: end. of the war end of 1949 Remarks
: Plant Capacity Plant Capacity
$l SiemensA Martin: 80 tons ea, : Y Siemens * 80 tons ea.i In operation
¢  Purnaces : i Martin  ? . by Sept.'48 :
: ¢ Purnaoces : :
! 2 Elsctric 5 tons daily+ : : . The two electric:
¢  Furnaces 110 tons daily+ © . : furnaces are to :
: : : : : be rebuilt under:
: : S ) : the Two Year

: Plan

" ae

+ Totally dismantled

PRODUCTION
{in 1,000 tons)

1948 19K

o we
»

s e

S.10. Ingots : 3%9.2% : 104,9% +

Target 1948: 52,000 tons

-+

++ Target 194%: 110,000 tons
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.. e

- 49 -
PLANT - ROLLING MTLLS
Position at the Position at the :
end of the war end of 1949 : Remarks
Plant Capacity Plant Gepacity

-
sy *5 s o

t 1 Rolling Mill

: 1 Rolling Mill

s 22 9% es 8¢ w2 44 an ee s

+ 1 Cogging Mill :

180,000 tons p.at
! semi-finished
¢ products

Dia 750 mm

6,000 tons p.,at @
plate

: 10,000 tons p.at
* medium sheet

180,000 tons p.ar
! thin sheet

os os

e 20 »s se

ss we 2o es sk se

: (5 Stands)
‘ Dia. 350 mm

¢ 1 Cogging Mill
+ Dia, 750 mm ¢ gsemi-finished
: ! products

* 48-60,000 tons
pea, rods

l Three high
‘mill(3 triple

¢ 1 duo stands)

: Dia 450 mm

48,000 tons p.a,
: Small scctions
. and rods

* 1 Rolling Mill

' 12,000 tons p.a,
. rods,

* 1 Rolling Mill
tDia, 550 mm

‘1l Wire train
(1 Triple
{(Bloom Mill
(812,450 mm
‘(1 Double Twin 10,000 tons
(Mill (Dowlais capacity
t(Mill)dia 300mm ¢

‘12,000 tons p.a.
:(Wire down to

135.5 am)
‘Small sections

‘1l Rolling Mill 50 000 tons p.a.

180,000 tons p.2, ‘Planned for

e s e

1e3.49 but
‘delayed
‘several wks, :

‘Planned for
fl oLhali9 :

iPlanned for
dekel9

fPlanned. for
1.7.49

Started on
1.10.,43
.After a few
.days running
$he motor
_burnt out &
was out of
action till
ond of Jean,
X Plant return-,
fed from Russik
‘Operation
*since second '
fhalf of 1949

‘Plans under

th:m sheet :dlscussmn
+ Totally dismentled
FRODUCTION
(in tons)
5 ; FLAN

. 1948 . 1949 . 1950
Rolled 52)' est +

Products : 7" 670 : 78,000 :
¢ Target 19#8 10,000 tons

+ Target 1949:

115,500 tons approx.
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- 50 -

SHERT ROLLING MILLS OF AUERHAMMER AND OLEERNHAY

rmer OWner! : Presonti VeEeBs
i e VeVeBe Vasta
FoAs Longe Motallworke AlG. Aus,. (State owned)

eombinod with
Goma Metallweren Aus.

The rolling mills of Aucrhsmmber and Olbernhou were until 1948
preducers of non-ferrous metel sheect enly. Owing to the sovere shortage
of steel shest,which was the prineipsl bottlencok in thq mechanicsl
engincering industries, these plents were ordered to switch to the
production of steel sheet and the rolling mill at Gome near Aue was
affilisted to the Auerhommer works.

Under the 1949 Investment Progremme Plen, approximstely one
, million Deutsche Mark have been allocsted for the improvement of existing
installations, inoluding the modernizetion of the cold rolling mill ond
wire drewing plent ot Olbermhou. No plens sre known rogoerding possibles
extenaions to the present rolling mill cepaoity, but reports indicets thet
plant et present in operation is in need of oxtonsivo replacement.
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- 51 ~
t : s M
: Plant st the : Plont st the end " 3
: end of the wer : of 1949 : :

+ 4 H ] Romerks i
: :
: Plant Capacity : DPlent Cepaaity = :
[ H . &
&) ! :Pert of the  :3,60M tona peass ¢
8% Aue(Auerhammer) toriginal plant:(medium steel 3 ¢
: ) ot :in operatione ¢ sheet) : :
i1 Twin Rolling Mill : :1 Rolling Mill:6,0n0 tons psae: New inmatellw
{Dia 560 mm including: tDia 630 mn  :(steel sheet) : atien t
3 Rehesting furnaces: +2 : : 3 ]
;5 Rolling Beds i Combined output :1 Butt welding:600 tons psas ¢ ¥ ¥ $
t {of both plents :machine for : t
: ' tin 1944, ttubes : : H
$ $13,000 tons : : H t
E tsteel sheets : : : $
tb) t sPart of the 4,200 tons ps&e: t
sat Olbernhau toriginal plant:(fine steel : t
: tin operntions :sheet) : 3
11 Twin Rolling Mill : : H ¢

:1 Rolling Mill:2,20C tons ps8e:Copecity ine-¢
:Die 560 mm +(Dynemo sheet) :ressed in July:
: 21949 from 1,200
© itons pese by 3
1the erection @
tof 8 new trein
t

:Dis 725 mm
+1 Twin Rolling Mi1l
:Dis 56¢ mm
¢l Twin Rolling Mill
1Dia 7CO mm

me as o8 os aa wa e

-

:1 Twin Rolling
:Mill Dis 700mm

-

o)
at Gowe, Auce
(Incorporated with

Aue, Auerhammer)

- _se ®3 es e
> *2 Bv as e ssfee &
*n oh os e S8 Se me

s se ss e e e

. e

Twin Rolling 3,600 tons pe2s:Cepacity inoe-:

1 2,000 tong pess :1 Twin Rolling
Mill Dia 630 mm 8

Jon *o ve ss ee 2o se sa sE os esfee v se v o

se oo %e os 4s 8% B2 &s B0 ee aalve wx s

t
: teel sheet :Mill Die 630mm:(steel sheet) sressed in :
: : $July 1943 from
3 s 312,000 tons ¢
H H : ' ¢
+ Partly dismantled
PRODUCTION
(in tons)
¢ ? :
: ¢ 19u8
) H N : :
1 Averhammer ;
. $ (inoluding Gowe) : 3,752
1 Olbernhou : 2,85h

e ae
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-52 -

QOPEER AND SHERT ROLLING MTLL. ILSENBURG.

Former owner: Kupferwerk Ilsenburg £.G. Present: V.,E.B,
V.V.B., "Vesta®
(state owned)

"WALZWERK MICHAEL NIEDERKIRCHNER",

This plant produced only non-ferrous rolled products until the beginning of
1948 when the S.M.A., gave orders for the plant to change over to the production
of rolled steel sheet in oonjunction with the Auerhammer and Olbernhay workse
No dismentling oocourred and approximetely nine million Deutsche Mark have been
allocated under the Two Year Investment Programme to make the plant the most
modern for the rolling of thick plate and medium plate » which are delivered to
Riesa for the production of cement factories,

Three re-heating furnaces arc under construction and a new power plant is
being built, Crude sheet metal is supplied by Meximillianshutte, Riesa and
Hennigsdorf, -

Position at the Position at the
. end of the war : end of 1949 :
Plent Capacity - | Plant Capa.city Remarks |
;1 Twin Rolling Mill & 14,000 tons © 01d plamt in " 14,000 tons :
dia, 1000 mm Dellsy . operation | Doty :
. . (plate) . (plate)
: © 1,000 tons : :
: . Deds X ;
: i (sheet) : ' : : :
: : : 1 Twin Roll- : 3,600 tons : Started in’
H : : ing Mill : Pels : June 49
: : : dla.650 ma  : (sheet) :
* BRODUGYION
»
(in tons)
) P 198 X
© Thick plate ' 7,212%
+ Target 1948: 8,000 tons
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- 53 ~
GREDITZ IRON /AND STESL WORKS, GRBDITZ, SAXONY

Former Owner: Mittledeutsche Stahlwerke GetabLH, Present: V.E.B.
Flick Combine V.V.B."Vestal
' This plant which formerly produced Siemens Martin and Electric Steel s steel

Plate and armour plating, wheel sets and rims, was totally dismentled in 1946,

The consequent lack of wheel sets and rims for the rolling stock caused very
serious bottlenccks in transport. In 1948 therefore the Soviets returned against
payment, part of the rolling mill plant required for the production of wheels and
tyres, A truss Rolling Mill also was returned by Russia in 1949 and will be put
into operation in 1950.

Under the Two Year Plan investment programme approximately 12 million Deutsche
Mork heve been allocated for the reconstruction of the works.  The following table
shows the extent of dismentling, and reconstruction work undertaken, Production
in 1949 wes insignificant,

PLANT
. DPosition at the end ' Posilion at the end ;
. of the war of 1949 . Remarks .
¢ Plant Capacity : Plant Cepacity @ :
STEEL INGOTS . ) : ) ;
4 S Furnaces® 40 tons eal? 2 S.M.Furnaces’ 15 tons * 2 additional S.M.Furnaces’
‘1 Electric P10 tons* f ;40 tons } of 4O tons cap, to be in !
v Furnace : * 2 Blectric : * cormmission beginning of '50

Furnaces ° 10 tons ° To be constructed in 1950°
: : ' by DEMAG Duisburg. :

. .
’ »

e ee es se

ROLLED PRODUCI'é

-

e se es 24 _ee as fesr e 4u aa

3 Rolling :25,000+tons : 1 Rolling :15-16,000 : 1 Press. 1 Trus olling :
Mills P DPeBle T Mill itons pe.a, 3 Mill., Returned Russia. ;
:(wheels and : :(wheels & : Limited output at the :

..

: tyres) : : tyres) : ond of 1949,

+ Totally Dismantled
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KTRCHMOSER SHSET ROLLING MITLS, KIRC-'I—M{;SER

Former Owner: Pregent: VeE«Bs
. VeVsBse 'Vestal
Dsutsche Relchsbahn A«Ge
: (state owned)

During. the wex this plenf woa ongaged ou the construction of
tank hulls in co-opereiion with the Walzwerk Websr at Drendenburg,
Previously it wes & Reilwsy repoir shop for locomotives and wagonse
The Soviet authorifies diameniled the equipment in 1946 leeving the
buildings intact. Leter it was decided to construct rolling mills
in the holls snd sheds at Kirchmiacr. Ingote sxe delivered by Riese
end Unterwellenboime :

Approximately 700 workers are ot prosent employeds  This
figure will incresge ag plonned extensions o the sheet end plate millsg
ere brought into productism.

Investment progisuiie:

Position ot the '
end of 1949 ?  Remorks
Plont , Uopocity
t ' T
$1 Twin Rolling Mil1:20,00" ftons p.as: From the USSRet
+Dia 950 mn : ! Stoarted in s
t (reversitic) : ¢ October 1949

2
> B0 es en s

ue co w3 o ow

:(4hin cheet :(Started in

: Sept. 1949)
: (Should have
1gtorted June
:1949)

H i d '
11 Cogging ML tL14,000 tons peds: From the UNSR.
s ‘ metal)

« s e e e WO

vs es o e e

.
.

e s - S
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BURG ROLLING MILL, BURG, near MAGDEBURG, SAXONY ANHALT

This works is to be reconstructed as a rolling mill,

Plans for 191.1.9—1950 are as follows :=

: Position at the end : Capacity : Remarks
: of 1949 : : :
Plant : : H
¢ 1 Rolling Mill train for : 200 tons : Started on 12,11.49. :
thin sheet ! per nonth : Broke down after a few days :
$ : ¢ in operation, not repaired asi
: : : 2t mid-January. :
: 1 (old Rolling Mill , : Planned o start up in 1950

¢ Under the Investment Plan for 1950 which provides funds amounting to
¢ 3 Million Deutsche Mark a large generating plant is to be built,

: extended railway sidings and cranes to be erscted and new workshops
to be set up.

4s 20 ss ss ev wv e o
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RECONSTRUGIION OF THE WALZWERKE WEEER, BRANDENBURG (State owned)

¢ Before the war this works belonged to the Mitteldeutsche Stahl u.
Walzwerke of the Flick (ombine and had an anmal capacity of 400,000 tons
of Siemens Mertin steel ingots. Rolling mill products comsisted mainly
of special plate and sheet for afmour Plating and shipbuilding., The entire
plant was dismantled in 1945 and those buildings which were not removed
were destroyed. :

Under the reconstruction plan the now steel works and rolling mills will
have an annual capacity of 500,000 tons. The works will be known as the
Volkseigene Industrloverelnigung Brandenburg and will belong to V.V.B.

"Vt,sta"

Work on clearing the site began in November 1949 and it is planned
to start construction of the steelworks in February 1950; the plant is to
be one of the most up to date in the Eastern Zone. Three 100 ton Siemens
Mertin furnaces are to be in operation by the ond of 1950, the first is
planned to start on the lst of August. This plant when complete will add
considerably to the stsel production potential of the Eastern Zone and will
include:

10 Siecmens Martin Furnaces of 100,120 tons capacity each.
1 Complete rolling mill for semi-finished products.
1 FOI‘ge.

This work has becn given top priority and has been placed under the

special supervision of the Central Control Cormission to provide the necessary
o nmaterials. .
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HOFFMANN AND MOTZ, ROLLING MILLS, EBERSWALDE, BRANDENBURG,

. No dismantling was carried out, the plant installation table
below therefore shows the position as at the end of 1949,

PLANT
Pogitlion at the - :
end of 1949 Remarks
Plant ! Capacity
1 Double Twin 7,200 t Reheating furnaces and
Mill, P.a, mills have been over-
Dia 300 mm hauled.

1 Triple Roll- 4,800 t A rolling mill for rods
1ng'M:Lll Do 2 is to be built under
DPia 300 mm the Two Year Plan,

i
FRODUCTION
in tons
1948 19849
+
Bar steel 6,971 12,800

+ Target 1948: 7,500 tons
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DRESDEN RATLWAY ADMINISTRATION, DRESDEN
SAXONY

Rolling mills ere being set up in the former reilway workshopss
: Plens for plent instelletion under the Two Yeer Progremme.

Position at the ond of 1949

Plont Remorks

1 Rolling mill for thin sheet end: Put into operetion
sections. : Janvary, 1950

Planned to stert up
in 1950

1 Rolling mill for rolling from
150 down to 75 mm

1 Rolling mill for re-rolling Planned to start up
in 1950

®s o0 95 o3 S0 e 35 e e ms aa e Ba e ww
s S0 64 40 e e B0 Gv Sy S Be B2 s ee 8

¥s ®% st ws we S8 e ve o

Production used for railway purposes.

Declassified in Part - Sanitized Copy Approved for Release 2012/03/02 : CIA-RDP83-00415R006100240003-4



Declassified in Part - Sanitized Copy Approved for Release 2012/03/02 : CIA-RDP83-00415R006100240003-4

- 59 =

DOHLEN IRON AND STEELWORKS, DOHLEN AND PIRNA, SAXONY

Former Owner: Pregoentt VeE«Be
¢ Sechsische Gusstehlwerke AeGa, (Stete owned)
Freital.
B (S

This works formerly produced steel of specisl qualitigs- to
naval and reilwey specifications, including spring steel, steel reils
end treck componentss In 1946 the plant end buildings were largely
dismentled., ,

The following table shows the extent of dismantling snd the
amount of rehablilitetions wnderteken to date,

ELANT
STEEL INGOTS 3
. : 1
7+ SeMeFurna oesg 200 - = 2 S«MJPurnsces :5 and 10 : Sterted in
1 Flectric " 250,000 tons each; November
tons pea. t 1949

s o fou

ROLLED PRODUCTS
2

tReported that
tit is planned

1 Rolling Mill

1 Rolling Mill
(for reils)

%, for thin sheet
100 ~ 120,000

‘a8 %0 s s wu as o2 o+ ov fee e se s we e ws

1o stexrt in
Severol Rolling tons paas $1950
Mills for
sections

GA L4 An 4w ST A% B BT S 09 V0.8 80 S v B S0 G620 63 Be &8 me
ST. 8% 40T G S5 4% S5 20 4 e BB BE 4n S Be G B S AW BB Be G

8¢ 4s %% 08 844 Bs *v o5 G0 su e Jeo 20 ev 3v de v ae

ss ve ®e s

e 3

Se @e ST B8 43 % 20 Gc s o% 03 [Ae 0% we 58 Be ee wu fov e v

* Totelly dismentled 1946

4 leboratory for chemicsl and technical research and 8 stesl foundyy are
a8lso to be erected here in 1950,
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ECONQMIC REPORT ON THE SOVIET OCGUPATION
' ZQUE OF GERMANY

FEBRUARY/MARCH 1950

 PREFACE

The following paper deals with a number of selected economic aspects
appertaining to the Soviet zone and in particular with Reparations,
Foreign Trade, Interzonal Trade, Agriculture - Food - Rationing and Labour.
Statistical data relating to these items is given in Appendices 'A' to "G

INTRODUCTION

1. The general progress of the zonal economy as ouvtlined in the previous
report in this series dated 5th Janwary, 1950, continues and is gradvally
* becoming a consolidated trend,  The principal efforts are made towards
© ' reconstruction and expansion of the basic irdustries.  As was shown in
Bpecial Reports Branch's detailed survey of Bastérn Germany's Iron end Steel
industry published on 1st March, 1950, sufficient headway is being made in
this field to ellow for major expansion of the éngineering industries in
- 1951, The fact that the bulk of all engineering producc has to be
delivered to the Soviet Union either as reparations or exports only adds to
the importance of this development. ‘

2, Soviet exploitation of the zone's economy continues as hitherto with few
exoeptions and ogupledwith undiminished cxploitation of the working classcs.
Food rations in the zone remain 20 to 50 per cent below those prevailing in
the Federal Republic., Food and consumer gcods prices on the free market

- are being drastically reduced, whilst the ccst of rationed goods will
increase slightly, This general narrowing down in the price difference
between free and controlled sales is being eccepted by the population as a
most welcome development and is one of the clever moves of the East Gorman
Government to create the impression of economic progress by which elso the
working olasses benefit, This is done, of course, in preparation for the
Qotober elections and is part of the economic propaganda programme which
will soon be stepped up. In this conmnection it is intercsting to note that
imports of consumer goods from abroad are widening in renge and recently
even include textiles. ) .

3. It was originally announced that food rationing, except for meat and
fat, would be abolished after the harvest. Now it is officielly statcd that
rationing will continue until the end of thu year, but it is probable that
increased food imports will soon allow for the ration scales to be met in
full, At present certain high calorific foodstuffs, such as meat and fat
in particular, are sometimes still substituted though on a much smaller scale
than hitherto. ' ‘ :

4y On Mexch 3rd a possibly fiplanted" report was received in Western Berlin
which resulted in a serigs of broadcasts by the American Forces Network and
. articles in some of the Westcrn Berlin press announcing the imminence of a
" guprendy réform in E&ggij Germiny and the impending {ssuvance of new notes.

R

AR .
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From the start these rumours were known to be without foundation,
Jbut they eventually resulted in the Bast Mark dropping for one day %o
1:9, with the result that the H.0. shops in the Bast Sector succeeded-
in suvbstantielly increasing their sales to West Sector inhebitants.
In the course of the month the West Berlin suthorities have sucoeeded in
disposing of a fair proportion of their East{ Mark holdings.

De There is no likelihood of a currency reform in Eastern Germany in
the near future, though it is possible that new signed notes will be
issved on a 1:1 basisg after October 15th, 1950, The financial
developments tend to be deflationary rather than inflationary.

50X1-HUM
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- . According to the 1950 Economic Flan and in compliance "w:’%t Paragraph 16
of the Law appertaining to the Plan the current scale of East Zone reparations
~end Red Army deliveries is fixed at 6,3 per cent of the tofal gross- -
production value of the Zone's economy. The percentage figure as such is
correct, but it is very misleading and purposely tends to minimise the
importance of these deliveries, ‘

The actual figufes are:=-

Reporetions - 970 million IM (l.L per cen’cg B
" Red Army tekings - 452 million IM (1,9 per cent

e , a total of 1,422 million out of 22,500 million gross proauctidn..

The above figures are misleading for two reasons:-

(a) Reparations are calovlated at 1944 stop prices (uswally identical |
with 1936 prices) , but actual production costs are about 50 per oent
higher, which difference is covered out of the Eagt zone revenue.

Gross production statistics are generally based on the higher presente
day prices. Actual reparations end Red Army takings at cost prices,
thercfore, do not amount to 6.3 per cent, but to 9.5 per cent of gross
production. ‘ - ' o ' ‘ ’

(b) Any comparison with gross production figures is misleading.

Gross production figures were formerly ncver used for staitlstical

enalysis, because they contain large amounts of double counting. For

exarple, the gross production figure of the engineering industry incluvdes

the value of the steel, fucl and power which were already previously
. counted in the gross producilon figurres of the stecl, mining and

eleotricity industrics, and it even includes the value of components

& imported from Western Germany. "
. From past cxperience 1t is known that the net production value is |
, equivalent to about two-thirds of the gross production figure.
' PR 5 0

Based on’ (a) and (b) above, the following celctlation gives the ’
approximgte share of deliverics as reparations or to the R«};d Army e

L §. 0

' Million Q‘_« I :

Gross production ‘ 22,500

" Net production (2/3rds of gross production) 12, 500
: . . . Pm—v i iz'

. Reparatigns and Red Army takings (at :
reparfitions prices) 1,422

Reparations and Red Army takings at actral
¢ costs 85076 above acknowledged reparations
prices 2,133

. il

27 1974 . . : . e IR B
2,133 million IM., which represents the nctuel cost of reparations and
Red Army telings, corrcspords to almost 15 per cent of the zonal industrial
net prodection. ‘ : e , : : pbahen i

f : : _— g [ &

T I P ood g
. In assessing the positive importance of reparations deliveries’ f‘rd?n t
Soviet point of view, it must be borne in mind that they crc mainly made vp |
of indvstrial producer goods such as factory plant and instellations,
- machinery, clectrical cquipment, special chemicals, optical goods, ete., which
_are of considerable importanoce to the economic reconstruction of the Soviet
~ Union,  The negative lmportance from the East Zone point of view primarily
pestlts f‘r{gm the feot that by thesc deliveries the economic reconsiriction of

e P

“Bastern, Germany Gg'.'_b*fic}'qﬁ‘tin\ipusly being delayed. In other words, if the Soviet
gone werd Hb longer obliged to deliver roparations, c¢specicilly industrial

- equipmen

t, ibs economic reconstruction would ve speeded vp considerably,
LW PR E R . : RS cok ORI A 4
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: The 1950 plans for rcparations and Red Army tokings not only shov that
there is no intention on the part of the Sovict Authoritics to reduce their
claims, but that reparations will be extracted slso in 1951 hecavse some of
the larger contracts placed have delivery dates extending well into next
year. Even more than previouvsly reparations are concentrated on indvstrial
coplitel equipment. Almost 80 per cent of the total wvalue of the current
_reparations contrects relate to engincering goods, among which the most
impartant are a nunber of rolling mwills for the Sovict Union comprising
- 9,000 tons of equipment which are being constructed at the grovp of Sovict
AG's in the Magdcburg region, )

The large reparations claims in engineering goods explain the amxiety
of the East Zonc auvthorities to mointein the flow of iron and stecl and
semi~finished products and industrial equipment from Western Germany.

But, in order not to be cntirely dependent on West German deliveries,
imports of about 200,000 tons volume of rolled and fringe products {rom the
Soviet Union were made loast yeor end are cxpected to be repecated in 1950,

‘ - For the first time reparations to Poland appeasr as a scparate item in
the over:<ll plans. Poland will receive slightly more than 10 per cent of
the total 1950 target, i.c. supplies amounting to 102 million IMs.

In contrest to previous years very few contracts for chemicals have
- been placed and what has buen ordered is coarmarked for Polands This trend
mey possibly be indicative of the future policy of the Russions with regard
%0 Soviet A.Gs and seems to confirm earlicr reports suggesting that the
chemical and mining concerns will be among the first to be handed back to
the German econory when, in connection with the October 1950 cleetions,
such a propagande gesture may be considered opporiune.

© Reparation deliveries continuc to hold highest priority. The East
German Govermment has becn instrveted that deloys wust be avoided.
Pulfilment of the contracts will be acknowledged only when deliverics have
actually crossed the German fronticr or have arrived at a Baltic port.
Dela;y's or deficicncy of quelity will be regarded as serious affences
entsiling heavy fines and possibly punishment, Claims for indemnitics
sonnected with such deficiencics will be filed by the Soviet Authorities
with the Reperations Department of the East Zone Govermment, which in twrn
will enforcc by administrative means refund from the producers,  The
decision of the Reporations Departuent is finel and the firms are not
peymitted to take their case to Court, The decrce giving theso dircctives
explicitly states thot on principle the most severe laws are to be epplied
“for oiffences regarding repsrations contracts. If at alkpossiblc
sengences ere to be passcd under the notorious Wirtschefidrafverordnung of
1948, '

‘The Ministers for Foreigh and Interzonal Trade and Finance juive been
made responsible for the smooth sepply of rew meterials, partictBrly metals,
. Tor reparations contracts and if necessary for the allocation of foreign
‘exchenge.  Among irports supplies of ball-bearings and roller-bearings,
and special steel for the production of these items have been given highest
priority.” The Soviet AG IKF at Leipzig which produces ball-bearings is to
be expanded and the few Germen plants mamfacturing balle<bearings arc to be
used to their fullest coapacity, It appears from the decree and information
From othgr sources that ball and roller bearings eprescnt about the nost

acute problem in the reparations programme.

(Attaghed at Appendix 'A' is a table indicating in some detail the distri-
bution of reparations contracts betweon Sovict AGs and the German works,
‘It ‘shows that almost 50 per cent of the contracts have been placed with ,
Soviet AGs apd cover almost exclusively engincering cquipment,  Orders with
German works comprise o wider range of commodities as is shown below:-

/Reperesions Contracts 1950 ..,
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* - Eparations Contrats 1950

L C a Contreots withio R
* Commodi ¢ Total
e ,o w Bovlet AGs  Cerman Works ot

(in % of total contracts)

Engineering, electro- -
1 technical and 95.0 65,0 795
precision equipment,

Chemicals, liquid fucl
and rubber goods, 2.5 1,0 1.5

| Prefebricated houses, - 14.0 7.5

Books and other printed
matter, ) - 18,0 ) %5

Miscellancous. 2.5 2.0 2,0

T
i

100.0 ¢ 1000 | 1000

oo

At Appendix 'B' the 1950 Reparations Progremme is analysed with regard
to principal’ comodities, It shows the preponderance of heavy engineering
equipment, Almost 15 per cent of the total reporations target for 1950 is

" mgde uvp of boilers and heavy electrotechnical equipment such es generators,
transformers, etc, Ore processing plant, including rolling mills, account
for more then'11 per cent, and rolling stock for 13 per cent. Of special
interest among the electro~technical equipment is a contract for 400 mobile
electric~generators with a capacity of 40 kW each to bg fitted on railway
trucks,  Contracys for rolling stock include 250 naxrrow gavge locomotives,
J50 metal railway coaches for Russian gavge and 1,100 refrigerator railway
trucks,  The shipbwilding orders include 210 fishing vesscls, In addition
‘ships repairs and rehabilitation are planned in aeccordance with a programme
shown at Appendix 'C', The total shipbullding and repair contract account
for 12 per cent of the 1950 reparations plan. j iy

. The Soviet Zone also is to supply heavy cranes including 50 ton and 25
ton railway cranes, Other heavy equipment ordered include pLmps, compress-
ors, forges and hydravlic presses, . Contracts have olso been placed for
complete installations for the produvction of synthetic fertilizers, ceramios
and verjous consumer goods » including equipment for the manufaciure of
- Preserves, margarine, sugar, soap, alcohol, spirits, beer and tobacco. ;
Equipment for a glass bottle mamufectiring plont (a copy of the Owans System)
1s also sohodulud for delivery in 1950. L PR A

B : R P S

7 "The very large contracts for the equipment of cement factories placed
with the Soviet AGs in 1947/48 have for all practical purposes been completed
- end the German technicians in charge of the produection recently received the
Btalin prize in ecknowledgment of their services, They were each granted
prentiums of 100,000 Roubles » which is now equivalent to approximately IM East
. 47,000,  The gompletion of these contrasts wes possible only becauvse a
=+ . pubstaniial part of the equipment such as cables, heavy shect, etc. was
. obt om Western Gerpany, L b b e e
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o
3/02 :

©

A ;‘: - : ";,;f' ! 2 o RS L3 v
Declassified in Part - Sanitized Copy Approved for Release 2012/0




D i e ol - T T Tige T

Declassified in Part - Sanitized Copy Approved for Release 2012/03/02 : CIA—RDP83-00415R006100240003-4 <

-l

POREIGN TRADE.
Irade within the Eestern Orbit.

In line with thc general trend of the Soviets to grent economic
assistance or reduce their own economic benefits by a smaller scale of
sconotiic exploitation, the pricing of deliveries from Eastern Germany to the
U,S.S.R. is now being allowed at world market prices, or at least on a
level near to world merket averages.  Hitherto the Zone's deliveries to
Russia were enforced at 1944 stop-priccs which more or lcss equalled those
of 1936 and borc no relation to current‘cost of production,  This trend has
been noticed since the establishment of the East Zone Government, but it
was not until recently that the East Zone Trade delegates were given a

gempine bargaining position, :

. The signing of a Trade Agreement between Soviet Russia and the Eastern
Zonc is imminent. The trade telks have continued for a considerable time
at Moscow and it is anticipated that the resvlting trade policy will further
integrate the economy of Eastern Germany into the Eastern orbit with the
particuler aim, in line with the other satellites, to further the five year
plan of the U.S.S.R. By co-ordinating trade contracts placed with or throvgh
the satellites thc Soviet avails itself of the resources of various countries,
without itself eppearing as the trade partner,  The number of examples of
this technique is increasing and is cxtended by indirect purchescs conducted
through agencies outside of the Eastern orbit, for instance from the U.S.4.,
Italy, Swifzerland, etc. Incidental information shows that other satellites,
such as Czechoslovakia, arc acting in a similar way through trading agencies
abroad.

The impending trade agreement between the Eastern Zonc and the U.8.S.R.

aims at almost doubling the 1949 turnover, but since the East Zone
avthorities will be allowed to charge more normal prices, the actual volume
of trade will not increasc to this extent. In terms of valuc trade between

the Soviét Zone and Eastern Germany during 1949 wes planned at 620 million
IM Bast but is believed to have actually reached 700 million,  If the 1550
plans matericlise the value of trade will reach 1,300 million IM East or 600

o 700 million in each direction and will thus be larger than interzonal
trade vhich averaged 75 million during the months Jomary and February.
Russian deliveries consist maimly of metallurgical raw matorials and semi
febrics, as well as foodstuffs, whilst the East Zone's deliveries are
primarily mede vp of engineering produce, capital plant, ‘electricel equipment
and instruments, otc. '

. At the end of December the Bastern Zone held Russien orders, excluding
reparations, for 200 million IM East worth of mcrchandise, made up as followsiw
engincering products 130 million, mining products 14 million, metallurgical
products and screp metal 13 million and. timber 7 million.

The East Zone Authorities anticipatc that their cxports to Russia dvring
the ocurrent year, in the cngineering ficld alone, will amount to about 500
million IM East, in addition to reparationg contracts for similar goods
“valued at 700 million IN,

Engineering products olsgo form a substantial part of the purchases made
by the satellite countrics, At the end of Decomber the Eastern Zone held
export orders from Poland, Czechoslovakia and other Eastern European countries,
totelling 200 million IM Hast, including 82 million for engineering goods,

-2l million for metallurgical products and scrap metal, 25 million for mining
prodtcts and 25 million for timber,

_ j‘ Generally speak:f.‘ﬁg all orders placed by Soviet purchasing agencies enjoy
top priority. As a rulc the exoeptions relate to such deliveries to the

aaﬁf.}}lites as are required by the latter in conncction with their own cxport
deliveries to the U.S.S.R. ‘

/The development ...
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. The development of foreign trade since 1947 is shown in the following
table, The data for 1947 and 1948 originates from the statistical

-department of the former K, whilst the morc recent figuvres are based on

statistics of the Bast Zone Foreign Trade Department and on statements made

Soﬁét Zonc Foreirn Trade
(Import and Fxport)

in million RN/ IM

Period Total Foreign Trade | Of which trade with U.S.S.R
1947 . 198 15 (estimate)
1948 800 300
. {
1949 1,600 700
1950 3,000 5 1,300
i -
i :

X

According to the 1950 cconomic plen Russia and its satcllites will
ac.ount for per cent of Eastern Germany's foreign trade, Next to
Russla, Pol®WT will be the most important trading pertncr. Among its
commd tments for delivery to Eastern Germany during 1950 are 3 million tons
of hard goal, 850,000 tons of briquettes and benzol, metallurgical goods
and foodstuffs. As compared with 1949 trade during the current year 1s to
be increased by between 80 and 90 per cent, - , - o

~ The exchange of goods with Czechoslovekia is schedwled to rise by 70
per cenit, with Czechoslovakia obligated to deliver, among other things,
500,000 tons of Ligh guality coke for the metallurgical industry, etc. and
5 million dollars worth of foodstuffs end consumer goods including textiles,

vhich appear to be scheduled for distribution through the HO Shops during

-the late Surmer period in order to create the appesrance of "spectacular

economic svccesses" before the October elections.

Trade withHuxigary also will increase, but will continve to be small,
Hungary's contributions will consist mainly of meat and to a lesser extent

of othé_r foodstuffs,

i
]

4 new troade sgreement with Bulgaria is to be concluded in the near
future, but no details have so far become available,

Irade with/coL}ntz;ies outside of the Eastern Orbit,

P ‘I_n'cér‘iire;s‘c to the efforts made in order to cxpand East German tradg
within the Eestern orbit and with Western Germany, the East Zone avthorities

- appéar to be slow in their atterpts to develor trade with the Western world.

This trend pppears to follow a Soviet Directive and to fall in line with the
experiences of trade delegations from the Westorn countries in their

" negotiations with the Toreign Tradc Ministry in Moscow. East Zone poliqy,'

in this -respect, has varied slightly in accordance with ite dependence on

-ogrtain sypplies for which there are no alternstive sources, but the general
ettitude gt the mpment is to show little intercst in the conelusion of new
ktr_sjcie -agroements, lcaving it to the Western countries to meke the epproaches,

One reagon for this attitude could be to secure by this means an acknowledgment
of the East Zone Government » but the more obvicus ope is Eastern German

-
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inebility to provide the necessary funds or merchandise with which to pay
for largd scile imports. For instance it is known that Dermark and Holland
would be willing to accept textile deliveries but the quantitics available
in Eastern Gormany are hardly sufficient to meet the Zone's own inoreased
roquiraments in acoordance with a plan to build up stocks for distribution
‘to tho population at a politically opportune timo, This applies similarly
to othor commoditics, As an axample, potash delivories to Czochoslovakia

~ have boen considorably delayed bucause of preferontial distribution to East
Gorman farms in connection with the production drive aimed at achieving

orops equal to peacetime lovel,

Whilst there is a general reluctance to conclude long term trade agrec-
men}s s Individual barter transactions, proforably with single fims or
groups of flrms in Western countries, continue to ba made, Recently a com=
prehensive barter agrecment amounting %o 4 million dollars, to be ocarried
out over a pericd of months, was slgned between "DAHA" and the Norwegian
Barter Corporation., This barter agreement provides for large imports of
figh, whale-oll, pyrites, etc. In return the Soviet Zone will supply potash,

- pugar, and finished consumer goods, including textiles,

The former tragle agreement with Norway expired on 30th November 1949

) end the East Zone authorities have shown a marked lack of interest o con=
olude a new agrecment,

_ The trade agreements with Holland and Sweden continue to be in force

. until the 30th June 1950, Sweder is'in a fairly strong position because

~ of Rast German dependonce on the high grade Swedish iron-ore, special pig

~ 1lron and alloyud stesl, as well as high quality cellulose, etece Thove have
been attempts by the Sovict Zone authorities to employ Swedish intermmediarics
to. tm&ée%?th South America, This move was necessary because dircot
negodiations in the abscnce of a clearing agreement were unsuccessful. The
Swedps.are keen on this type of intermediary or transit trade, particularly

- wlth Brezil because it tends to offor a satisfactory means to settle tho
sdverse balance in the Swedish/Bramilian clearing agreemont,

- Tha Netherlands are dissatisfied with their trading arrangemonts with
- the Soviet Zone, mainly because of the latter's innbility to balance tho
eldaring accoun ¢ Which lceaves tho Dutch with a credit approximately 8
lon. Dutch Guilder, Attempts to bring about a speoial barter agracnent,
in aocordance with which 50 per cent of tho Bast Zone's deliveries would bo
- used to an off the debt have failed and trade has now almost come to &
8tandstill, It was for these reasons that the Dutch cancel.'l]ed their
aolf%c’%ive oxhibition planned for the Loipzig Spring Fair,

- ! Hitherto the Dutch were of somo importance to the East Zono , 88

intgﬁnédiaries conducting varied typss of special trade transactions , par—
~tleularly during the counter blockade periods

~ The trade agreement with Dormark has expired and trade declined
considerably during recont months. Some spocial contracts have not been
fulfilled by the Kastern Zone and there is a general trend to disregard
- Danish offers, In fact Dommark appears to have been singled out to be
. exposed to the strongest pressure, presumably in order to obtain political
recognition. The Sovict Zono is taking no risk with this move becausc
- Deymark wos the least inportant of its trade partners and the relatively
large quantities of food proviously purchased thers are now boing obtained
- fram other countries, espccially Norway ond the satcllites,

., Trede with Switzerlind is restricted mainly to specinal items and to

> mﬁi&nﬁ iny;whi,ch Swiss fiwmms act as intermediaries, Indirect trading
- of this kind hag enabled the Eastern Zone to obtain, among a variety of other
ki.nt Gamaodities, such items as ball=bearings and roller-bcarings, from
“the MyS, A, and Italy, otc. which cannot roadily be obtained otherwige,

/4 Swiss,..

PR
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: ﬂ?ha prosent impasse in trado between the Soviet Zone and Western
- Buropoan countrigs was roflected in the vory moor bu

Leipzig Pair

INTERZONAL TRADR

50X1-HUM

Interzonal trade continues to be ono of the keys to successful progress
of the Two Year Plan and the Bastern Zone authoritios continue with their
stronuous efforts to utilise every possibility of maintaining the flow of
goods betweon Western and Bagtern Germany., As hitherto, they are concen-
trating on purchases of ipon and stecl and othor matallurgionl products,
as well as capital equipment, machinery and other engineering products. Large
orders for materinls and equipment of the types mentioned above continue to
be placed in the Federal Republie, ,

Officials of the Lost Zonc maintain that so far tronsactions via the
- clearing accounts represent only a minute part of the total turmover, The
figures which they have quoted tend to show that the vlue of interzonal trade
In terms of IM West for the period May to December 1949 amounted to 430
million Marks and for the months J anuary and February 1950 to an additional
150 million Marks, Out of the total of 580 million, however, only 60 million
or about 10 per cont iz stated to have been transacted through the olearing
- accounts, the balance having beeon moet oither by oash payment or barter, An
‘ Inorecasing proportion of the interzomal trade is being financed directly or
indireoctly by fims domiciled in Wostorn neighbouring countries, whose tran-
‘ sactions with the Bastern orbit frequently involve deliveries to or through
Wostern Gommany and are often of a triangular or quadrangulax typo. Some
financing of interzonal trade of the Soviet Zono has more recently becn made
In the fom of deforred paymont agreomonts, conceded by manufacturers and
traders in the Federanl Republic, :

T A substantial proportion of the purchnses of the Soviet Zono continuc
%o be mndo on behalf of the Soviat Unlon, uvither for dircet transit delivery
through Eastorn Gomany or for use in roparations and export contracts to
be ‘carricd out in tho Soviot Zone, s

Under a recont agrecment the Soviet Zono has undertaken to deliver toc
Westorn Gormany 40,000 tons of sugar at 84,0 DM per toh, a price which in-
cludes about half of the nomal sugar tax, The equivalent of 33.6 million
DI will be usod for purchascs within the framcwork of the interzonal trade
agreomont and payments will go through the clearing account, It appears that
about two-thirds of the total value will be allocated for purchases of
egsontinl commodities under "A" Account, whilst the remainder will be used
to purchase surplus canned vogetables, meat and fish preserves and soft
cheese, most of which are now difficult, if not impossible, to sell in
Western Germany, S

4 -In a speech at the recent Loipzig Fair the East German Interzomal Trade
Chief advocated the neeessity to liberalise trade between the two parts of
Germany and stressed the importance to both sides of abolishing restrictions
existing under the present trade agreement, Recently Soviet Zone authorities
have endeavoured to obtain the support of West German business circles by
granting advanced approval of orders by West German firms and assuring
.preferential delivory terms upon receipt of payment permits fram the Federal
Authoritios,  In so far as those advanced approvals related mainly to in-

osspntials, for which paymont permits aro unlikely to be forthcoming, it
- oppears that the #28% Zone guthorities adm at orsating pressure groups which

i
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will urge the Fedornl Government to take a broader view in its interzomal
“¢rqds policy and to drop the oxisting controls,
; < R N - . -

8o organisationnl neasures are anticipated in the noar future,
ﬂi‘%hqrtﬁothq Handclsgosellschaft Grossborlin was tho Bastern centre for
interzanal trode transactions, This organisation is about to be re-organised
and its title changed to Gescllschaft flr Innerdcutschen Handel. The now
body will control all intorzonmal trade transactions, oxcept those of the

" Soviet ommed trading companics and industrial corporations, though the
redponsibility for those also is likely to be frequently transferred to the
Gemans, ‘

i, Intermal monal.trade also is undergoing a certain amount of ro~-
‘organisation, this time in the fom of de-centralisation by the establishment
- of so called Handelszontrlen individually responsible for certain groups
of commodities and closely resembling the present Soviet system.

‘. Changes are anticipated also in connection with foreign trads, In
the flrst stage all Branches of the numerous Soviet Trading Companies are
%o be absorbed by "PROEEXPORT", which is retitled "HANDELS VERTRETUNG DER
USSR, BERLIN",

AGRICULTURE, TOOD /D RATIONTNG

-+ A dogree published February 22nd concerns the improvement of food
supplios and the organisction of form quote collections. The preamble states
ﬂwﬁ with tho exception of fat and meat, all food will be derationed at the
end of 1950, This neans a further delay against the original announcement
prahising dorationing aftor the 1950 harvest, In preporation for this
doveloment the price gop betwoon rationed food and foodstuffs obtainable in
Ho0. shops Will gradually be narrowed down both by price roductions at tho
H.Q, 'and prico inoreascs for rationed goods, The H.O. organisation is in-
' orepsing tho nurbor of its retail shops to 2,500,

' No details of this yoar's farm quotas have yot besn published but the
rogont degrac rules that oven smallholdors of more than 60 yvars of age who
waxe proviously exempted from delivery quotas will.now havo to glve up
60% of the normal quots or LO% in cases where the ares of the holdings is
Less  than 5 hectare, ‘ ‘

' Oyerall dolivory torrots are being fixed for Laendor, Kreise and
cormunitiss,” Loecal Comnittees consisting of the Burgomaster, members of
the local Farmers Union, igricultural Lebour Union and of a representative
of the Krels (all associated with the SED) will allceate dmdividual quotas to
each peasant within the framewcrK of the overall target. Para 18/2 of the
doares mokes it clear that quotas must favour the smallholder, thus in-
dicating thot o new drive is planned ogainst the old established medium and
large famer, who are generally considered as boing politically unrelicble,

. This year's aim to rnise food production to pre-war standards is fo
be achieved by increnscd yields. fs it is not in the hands of the farmers -
to ‘gaarantec, such inerenses even though fertiliser allqca.tions and agri-
oulturnl méchines may Lo in morc ample supply, bhesc targets can only rean
“that higher delivery quotts will be enforced with little regard fo actunl

opa. In many aress of the Soviet Zone the arable land {s being re-
assessed and peasants found to have attempted reporting smller ncronges
are subjeot to heavy supplementary assessments. In addition, new delivery
quotas are being cstabliched sclely on the basis of available acroage,
Provicusly the numbor of livestock was also taken into aocount, The now
scheme thgroforo plages many large farms which have relatively small
1ivestock holdings ot a disadvantagc, Mony larpge fnrms have oomparativoly
‘enndl Livestock holdings and are therefore in a disadvantageous position

/whichs .
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which is worscned by tho frot that, on principle, their delivery quotas nre
higher than those of smallholdors. Quotes will be substantinlly higher than
in 1949 and vory nuch less will bo left to farmers for free sale at MoYe
favourable prices, In conscquence the Pinancial position of mediun and large
farms will considerably deteriorato, . .

Y écmpax‘iso\h of the pre-war cultivation area end hectare yﬂ.ﬁid with
the 1950 cul{ivation plans and yield targets shows that even fulfilment of

this year's rogramme would not produce a vre-war crop. The grain, potato
and sugarbeet crop will still remain 18~207 below the pre-war figures and
the deficit cannot be made up by other Poodstuffs in spitc of the sub-~
stantiglly increosed cultivation of oil-seed, Details to illustrate these
facts are shown at ippendices 'D' and 'E',

This year ammonin fertiliser is allocated on practically the same
geale as in 1949 ‘and should be sufficient, Potash also should be available
in gufficieont quantitics provided it is allocnted in the form of high grade
fertiliscr and not as in the past largely in the form of Kainit, The
allocation of sufficicnt quantities of lime will in the first place depend
on transport facilities, Phosphate distribution which, in the past, was one
of the most seripus bottlenecks in the field of fortilisers, is planned to
ba doubled in the current year, but will still amount %o no more. than 65%
of tha pre-war level, . survey of fortiliser nllocations is shown at
Appendix 'F!', Up to 15th March the digtribution of fertiliser was rather
unsatisfactory. Fulfilment of the target laid down for that date was os
follows: 4 o :
igmonia fertiliser 4%

o - Phosphate 5C%

- . -1 . Potash 60%
©i Lime 85%

Building in connection with Land Refoym has fallen far short of the
Yarget, Owing to financial difficulties only 51% of the 29 » 700 fawm '
houses planned for 1949 wors completeds This year's building progromme
" will be stoppod up with the =id of voluntary juvenile labour and so-cnlled
roliof shifts organised by village commmitics and loecal workers groups,

The 1950 plan for the rehabilitation of agriculture establishes
production targets for various agricultural machines, Most important among
“them are agricultural tractors of which 5,060 are to be supplied to the
National Machine Pools (M,4.S5.); 800 are to he ready by 31st March, Actunl
production, howover, dous not live up tn plans, According to awmilable data
output in January was only 664 of the target and etill less in Fobruary
and Varch, Stocks of components and raw materials in the agricultural
machinery industry were almost exhausted by the end of January and production
1s further delayed because of import difficulties resulting fram the fact
that all reparntions requirements have to be met first, ,

.-

LABOUR DEVELOEMENTS |
; . Unemployment in the Soviet Zone has s'ubgztantially increased in recent
months. By the end of January it amounted to 395,000 persons against 304,000
at the end of November., The following table shows develoments between
Novembor and J anuary: =

b Lo . . . ) : o~
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}Q’ Nove 1949 , 31 Jan, 1950

Mnlg uncampl;)ﬁd up to ago
of %8, S .

B ; - 31,000 , 30,000

Fﬁgn&lc uhemployed up to age B
of 18 60,000 61,000
Uﬁemployef’i mon - ‘ | 65,000 111,000
Unénifployéd woren 148,000 193,000
TOT.L ~ 304,000 395,000

. The inersaso botwoen November and J anuary is partly due to seasonal
causes, but to some extent also the result of strmincd finances which force
lopal authorities ond private enterprises to economise to the utmost in their
staff., L4n additionnl source of unemployment has been produced by the re-
patriation of Gormon nationnls from Poland; this is felt in particular in -
Branfienburg wherae spccial efforts arc now being made by the planning authori-~
ties to ereate employmont for the newcamers, ,

' Unemployuent cxists nainly among white collar workers and unskilled
lobour, whilst the shortage of skilled personncl and techniclans continues to
be acute, The Saxon pitchblende mines have apnin attractsd a large numbsr
of workers fron othor industries in turnt Lrovince including the Zwickau
hard coal ninos whers output hns been adversely affoctcd. Thers is an acute

‘ shoﬁago of metal workers, tool makers and fitters and of othoer types of
skillod labour sucl. as printers otc. dnployment difficulties have ariscn
in scme areas as a result of row matorial and transport difficulties, This
is truo in particular of Thuringia which has been badly neglocted with
respect to fuol dolivorics and where in consequence o number of works have
to work short hours,

- The large uncnployment among juveniles is 2 matber of great concorn
%o the zonal authorities and efforts are being made t9 expand training
fagilities, in particnler at nationnlised concerns and Soviet 4Gs. in ordor
to absord some of the youths, Large training centres worce established at
fagtories during 1949, cspecially in the metallurgicnl and engineering
industries, Professional schools with a oepacity for the instruction of
82,000 juveniles are to be rcconstructed or newly built in the ourrent year,
Juveniles are also being trained in falrly large numbers for the Civil
Servide and both administretive and professional educntion have aconcen-
trated on technical training and, of course, on political indoctrinetion,
The latter is successfully combined with sport, dances, cultural meetings,
excursions ctc, on similar lines as the DiF of the Nozi Ere, Juvenile
WQxilc‘aer are also drawn into factory committees and being more rcadily
indoetrinated, develop into o driving force whilst older and more experienced
wor}ge;ﬁs and fechnicians are reluctant to fall into line, Reports from large
factories tend to indicate that this policy, and in porticular the creation
of Juvenile groups of activists, is beginning to show results, The political
importance of the juveniles is reflected in o bill at present under con-
sideration which will reducc the majority age from 21 to 18 years,

- The change in the social structure rosulting from nationnlisation and
diserimination against private enterprise is reflocted in the cmployment
statistics. By 31st of Docomber last only 956 of the total peypulabion
Wore quployod against - corrosponding figure of 12,6% in the Federal Republie
a8 per 30th Scptenmber 1949, Inployees and workers accounted for 34 2% ns
aga:{m@t 28.6% in the Foderal Republic, This latter difference reflscts tho

e ‘ /larger,.,

-
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Placed with:-
Total

’ Commodity S.4.G's German orks Value

) R (million D" )

ji Do the USSR:

{ Rolling stock 764 L 36,9 113, 3
Electrotechnical equipment 78,0 48.5 126.5
Equipment for metallurigeal works 12.9 3,0 15.9
Equipment for rolling mills 35,1 3,0 3841
Mining and flotation equipment 29.C 5.8 34,8
Wire drawing equipment - €.C 6.,C
Cables 1.5 ol 1e9
Foundry equipment - 3.7 a1
Lifting and conveyer gear 35,4 .9 3643
Pumps and compressors Le 3 5.7 16.0
Torges and presses 1.6 1.9 13.5
Cement machines etc. 171 - 171
Building and road construction

machines 5a2 2.2 Telp
: Equlpment for chemical and rubber ,
, industry 21.6 8.6 3Ce 2
: Equipment for food processing i
e - dndustries 25,3 48,6 7133
- Cold storage installations 5.C 17.5 2245
- |, Miscellansous industrial equipment 243 6.3 8.6
i Ships and ships' equipment 16,7 48,7 65
| Salvage and ships repairs 12.3 38.8 ' 5141
! Telecommnication equipment 8.C 2.0 10.C
P Laboratory equipment & control gear 7.5 245 1C. G
‘I Prefabricated houses, fittings and ‘
sanitary equipment. - 72 L 720
Typographic gocds - &c.0 8C, C
Miscellancous spares, laboratory
ware and othsr goods 18.8 . 1.7 2C. 5
Total L21, " - 43,9 867.9
To Poland:
Engineering, electrotechnical and
precision 2343 33.7 57.0
Chemicals, fertilisers, liquid fuel,
, rubber 10,5 L0 105
Miscellaneous ) ) 10,0 21,0 31,C
Total to Poland 13,8 " 58.7 102.5
P! o © . . Grand Total 467.8 502, 6

,4/ based on 19L;J+ stop prices wh:.ch are approx:.nmtely
éqﬁivalent to 1936 prlces. A

g
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larger unemployment fipure in the West, The conneotion betwacn wmen~

ployment and the influx of refugees from eastern territories is illustrated

by the faot that the total population of the Fedoral Republic inercased betwoean
29th October 1946 and 30th September 1949 by 7.9% whilst the East Zone
population in the same period only inoreased by 1,8%. The actual inerease

in population in the Soviet Zone was only 315,000 compared with no less than
3,468,000 in the Fedoral Republic, A survey of developments between 1939

‘and 1949 is givon at Appendix 'G',
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ALYSTS OF REPARATIONS CONTRACTS
+3, 5, R._IN 1950
COMMODITY : PERCENTAGE OF TOTAL
REPARATIONS TO USSR

Rolling Stock 13,0
Boilers, generators and transformers and -
accessories 14 5
Ore processing plant, rolling mills, foundries,
wire drawing and rope making machines 11.5
Punps, compressors, lifting gear, forges, presses,
cement and building machines and other heavy
engineering products, ' %5
Food processing machines and cold storage equipment 1.0
Bquipment for chemical factories eto. b5
Ship building and repair 12,0
Books and other printed matter %5
Prefabricated housés (including fittings) : 8,5
Miscellaneous industrial equiyment, tele-
communications equipment, control gears, laboratory

. wares, etc, , 6.0

‘ _ 100, 0%

L
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APPENDLX 'C'
‘ REPARATIONS CONTRACTS FOR SHIP REPAIRS
To be completed byt Expenditure in
TASK ° million DM
ﬁzi’r& to Soviet war ships : 10,0
re to following shipsi-

' juban® e First quarter of 1950 Ouls
"11ja Repin" Second " " " 1.3
"iaigGWO" Third " " " 1,2
"Karelija" Fourth " " " 2,4
"Prhnor;ja "/"Salun" " n " ] 3.§
"Pateor W elikij" 1951 1
'E;l?;.ingrad" ’ 1951 245 50X1-HUM
"Pschukotka" 1951 145
"4 useklis™ 1954 - 240
"Alexander Mosha jski" 1952 j.O
"apdmiral Nachimoff™ 1951 2.2
"Hansa u. Hamburg" 1952 3.0

Repairs to following Motorboats:i-
"Lenkorand" 1950 148
"Kooperazlja" 1951 2,0
"Rus J" 1951 5.0
"pPobeda 1951 145
"Lensowjet" 1952 0,5
"Tuloma” : First quarter of 1950 0.2
Repairs to tanker "Derbent" 1951 1,6
Repairs to barge for transport of |
timber "Waga" 1951 1.5
Repairs to barge for transport of
timber "Wytschegda" 1952 . 0.5
{Rupeirs to training ship
(e "Powarischisch" Pirst quarter of 1950 0.3
Current repeirs to miscellansous ships . 1.0
1 Ropalrs to fishing vessels 1.0
: 49,2 n

» based on 1944 stop prices which are approxX. equivalent to
1936 prices,
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CULTTVATION AREAS IN 1000 HECTARES
'}928'{9 1248{2 1945/50
Winter Grain 1774 1776 1784
Summer Grain 1286 920 929 =
Winter 0il Seed 90
‘ ol 132
Summer 011 Seed 55
Tlax and Hemp 15 38 32
Leguninous Plants 109 156 190 ’
Potatoes 809 812 821
' Sugar Reet 225 217 225
Fodcier‘ Root Crops 230 243 252
Clover ctos 539 393 450
Tobacco 2 7 . 9
Vegetables i 118 16 ’
Fallow Land 38 ' 59 57 /
TOTAL:= 5,095 L.,871 5,010
m '
¥ The official 1950 plan gives a target figure of 1,119,000 ha,
but this includes leguminious plants.
: ] ’ :
£ . : LR % r 3 v LR ! 2 A { N ! i : Tl ; N '
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AFPENDIX 'B!

CROP YIFLDS TER HEGTARE IN
LETRIC TONS

Soviet Z one Federal

Republic
1938/9 1948/9 1 %wg@o T9L8/19
Flan

Grain | 2,35 1,70 1,85 2,11
: pll Seed 1,88 0. 75 1o 14 1. 24
§ Sugar Beet 29,50 17,22 03,97 28, 35
;ngl:‘atoes 18, 20 10. 55 1192 18,95
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© APPENDIX 'F!
FERTILISER ALLOCATIONS
(in 1000 tons)

1998/9 19h5/L6  1946/47 19LT/MB  1B/L9  19L9/50
z WE/LE ! A rzrirp 2

Ammonie FertTliser
(N, content) 218 49 76 130 178 180

Phosphates :
(P205 content) 4183 10 7 27 61 120

Potash ( K.Z'O) 325 318 286 242 261 280 -

: Lime (80% 6a0
s content ) 520 40 112 268 L2y 160
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APPENDIX 't

POPULAT ION NTS_IN _THE SOVIET
o . @?E@"z e

-
: Increase between
17 May 1939 29 Oct 1946 30 Sept 1949 | 1946 and 1949
: (211 fimures in 1000)
[Lend Saxony 5,465 i 5,543 54747 + 204
| Saxony/Anhalt 3,442 W62 | 4,232 & 70
Thuringin 2,431 2,943 2,935 N
" Braridenburg 2,444 2,536 Lo 2,622 + 86
. . |
Mecklenburg 1,405 2,449 Po2,112 - 37
Total 15,157 17,333 17,648 + 315 (+)
Inorease ,
against 1939 - +2,176 +2,491 (16,4%)
Increase
agalnst 1946 - - + 315 ‘ (1.8%)
4As compared with developments in West Geymany:-
* Federal 39,350 43,978 47,446
Republic
Increase - +.,628 +8,096 (+20,6%)
against 1939
Incrense - - I 43,468 (+7:9%)
against 1946 | %

(-b) This increase does not yet reflect the latest influx of repatriates from

Poland, which onl}\f began in the current year but which is believed to be
relatively inslgnificant,
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